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. Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation of the various agencies of 
transport and jurisdiction over all of them by the same 
body or coordinated bodies. 

Realization by railroads that they must do something 
by way of operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 


but a rate level high enough to give the transport agencies _ 


the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





“CONSTRUCTIVE” CRITICISM 


NE of the things that is continually thrown at an 

editor or any other critic is that he often only 
condemns and does not suggest an alternative—in 
other words, that his criticism is not “constructive.” 
Of course, this objection is usually a mere mouthing 
of words that mean nothing. One may rightly object 
to a course that seems to him unwise without sug- 
gesting or even being able to suggest anything in its 
place. For instance, if two men are at sea in a storm 
in a leaking boat and one suggests that they bore a 
hole in the bottom of the boat to let the water out, 
the other may properly object, though he may have 
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nothing else to suggest as a way to safety. His criti- 
cism of the other’s plan is “destructive,” because he 
offers nothing in its place, but we would regard it as 
being, in fact, exceedingly “constructive.” 

Commissioner Eastman, who has_ undoubtedly 
been subjected to the same kind of flings that irk an 
editor, offers a still better illustration. In a speech in 
New York this week, he said: 


I confess to an antipathy to the word “constructive.” It 
has become the accepted means of answering criticism when all 
other means fail. The critic is “destructive” and not “construc- 
tive.” Yet long ago it was discovered in the ten commandments 
that the best solution for many human problems is purely 
“destructive.” In short, cease and desist. 


THREAT OF GOVERNMENT OWNERSHIP 


T the risk of being accused of setting up a straw 
man and knocking him over or of criticizing the 
President and Congress before they give occasion for 
such criticism, we persist in pointing out the present 
danger of government ownership of the railroads, and, 
incidentally, of other agencies of transportation, and, 
as a logical consequence, of business allied with or con- 
tributory to transportation. 

It will not come about—at least now—we think, 
because of any mere theoretical idea that government 
ownership is better than private ownership, per se. It 
will come about, if at all, because of apparent inability 
on the part of the railroads to continue to operate 
themselves. This inability may result from either of 
two causes, or both; first, failure of commerce to re- 
vive to the extent necessary to put the railroads on a 
properly paying basis, and, second, oppressive legisla- 
tion that will make it impossible for them to operate 
successfully even with increased tonnage. With the 
first of these two possible causes we are not dealing 
here. With the second we propose to deal and to keep 
on dealing until the danger has passed—if it does pass. 

We have a President and a Congress elected large- 
ly through the votes of labor; labor regards them as 
its champions; railroad labor not only favors govern- 
ment ownership of the railroads, per se, but it favors 
legislation in its own interest that will put the railroads, 
as a private industry, out of business. It is already 
planning to push in the next Congress its six-hour day 
bill, which, as estimated by the Interstate Commerce 
Commission, would increase the expenses of the rail- 
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roads by $630,000,000 a year. What will be the atti- 
tude of the President and Congress toward that bill 
and other similar measures that have been offered 
before and will probably be offered again? Would it 
much surprise anybody to see them enacted into law? 
What also will be the attitude of the administration to- 
ward the Farmer-Labor political party? It is under 
obligation to it in many quarters. That party is pledged 
to government ownership. It has many followers. 
The administration has done nothing that would make 
it embarrassing for it to adopt such a policy—if, indeed, 
it could be embarrassed by pledges and promises. Will 
it seek to strengthen itself with this faction by acced- 
ing to or treating sympathetically suggestions from 
that quarter looking toward public ownership of the 
railroads and other industries? Nobody knows, but it 
is a pertinent question. Unless and until it is answered 
in the negative, it behooves everyone opposed to that 
policy to work in season and out of season for its defeat, 
even before it is overtly proposed—to work for its de- 
feat not only by talking about it and adopting resolu- 
tions about it, but by so ordering his actions as to con- 
tribute in a practical way to its failure. 


The practical thing to do is to put the railroads 
beyond attack on the theory that they are unable to 
operate themselves at a profit and, thus, to give ade- 
quate service—though not, of course, to ignore the the- 
oretical phase of the question or to cease to preach 
sound doctrine for its own sake. A continued increase 
in commerce will accomplish that, provided, of course, 
the railroads are permitted to charge reasonable rates 
and are not swamped with adverse legislation. But we 
cannot compel an increase in business. That is on the 


knees of the gods. But there are other things we can 
do. 


We can, for instance, fight proposed unfair legis- 
lation, such as the six-hour day bill. There are prac- 
tical ways of fighting it. 

Administrative bodies, within the limits of pro- 
priety, can keep the situation in mind and administer 
the law and their regulations as liberally as possible. 

The railroads can clean their own house by put- 
ting into effect every possible economy in the way of 
coordinations and consolidations and by adopting the 
most effective means of increasing their business. 


It is at least as important as any of these things 
that the shipper should cooperate, not only by point- 
ing out the unwisdom of government ownership and 
working in practical ways against proposed unsound 
legislation, but by a greater willingness to accept the 
things the railroads may have to do to preserve them- 
selves under private ownership. The pressure in this re- 
spect ought to be put on those who employ the indus- 
trial traffic men rather than on the latter themselves, 
for the industrial traffic man, though intelligent and 
understanding, nevertheless, has a specific job to per- 
form; that job is to get the freight in which he is inter- 
ested transported at as low cost as possible, consistent 
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with safety and other service requisites. It is, perhaps, 
asking too much of him to expect that he will or can 
disregard this function to any great extent in the inter- 
est of the sound solution of a wider and more serious 
problem. He may be entirely willing to cooperate, but 
the instruction to do so must come from above. 

The job before us, then, is plain, if we recognize 
the danger. Unfair legislation must be opposed in prac- 
tical ways; the law and the regulations must be admin- 
istered wisely; the railroads must become as efficient 
as possible; and the patrons of the railroads must take 
a broad view in their own ultimate interest. 

Of course, we have little hope that such a program 
will be adopted. Most of us fail to look ahead; we wait 
until the event before doing anything to prevent it. 
The average person, even though he be opposed to gov- 
ernment ownership in principle, is disposed not to 
worry about something on which he cannot lay his 
hands and to decide complacently that the railroads 
seem to be in no immediate danger of being taken 
over by the government. We have no gift of prophecy 
but, unless some such program is adopted and effective- 
ly prosecuted or there is an appreciable and continued 
increase in commerce, we foresee government owner- 
ship of the railroads within the next few years. At 
least, any thinking person must admit that there is a 
danger. 


RAILROAD INFORMATION 


The Association of American Railroads has issued the 
a of freight rates now charged by the railroads of the 
United States is 23 per cent below that in 1921. 

Fire losses on American railroads in 1935 totaled $3,273,927, a re 
duction of nearly 55 per cent compared with ten years ago. 

More than 7,500 parts are used in constructing a large moderri steam 
locomotive. These parts include not only major units such a wheels, 
axles, injectors and rods, but also various small parts such as bolts and 
nuts. 

Passengers in Pullman cars traveled 7,146,269,648 miles in 1935, an 
average of 57 miles for every resident in the United States. 

Driving wheels of modern large steam locomotives have axles rang- 
ing from twelve to fourteen inches in diameter. 

The railroads had 1,109,448 employes in October, the greatest num- 
ber since December, 1931. 

That high train speed does not seem to be an important factor in 
highway railroad crossing accidents is shown by the fact that nearly 
31 per cent of such accidents in the first six months of 1936 occurred 
when trains either were standing still or moving at a speed of from one 
to nine miles per hour. 


RAIL EMPLOYMENT 


Employes of Class I steam railways, excluding switching 
and terminal companies, at the middle of October, according to 
a compilation by the Commission’s Bureau of Statistics, num- 
bered 1,109,448, an increase of .71 per cent over September and 
9.11 per cent over October, 1935. Executives, officials, and staff 
assistants, numbered 12,047, a decrease of .07 compared with 
September but an increase of 1.45 per cent over a year ago; 
professional, clerical, and general totaled 170,768, an increase 
of .78 per cent over September and 4.51 per cent over October, 
1935; maintenance of way and structures numbered 243,658, a 
decrease of 2.23 per cent compared with September but an in- 
crease of 11.40 per cent compared with October, 1935; main- 
tenance of equipment and stores totaled 305,847, an increase 
of 1.88 per cent over the preceding month and 11.37 per cent 
over the corresponding month of last year; transportation 
(other than train, engine, and yard) totaled 131,343, an in- 
crease of .78 per cent over the preceding month and 5.83 
per cent over October, 1935; transportation (yardmasters, 
switchtenders, and hostlers) totaled 12,985, an increase of 1.68 
per cent over September and 6.84 per cent over a year ago; 
transportation (train and engine service) totaled 232,800, an 
increase of 2.26 per cent over September and 9.87 per cent over 
October, 1935. 











Nove! 
—_—_—_— 


i 


Silen’ 
Tinkt 
Wins 


lived 


of hi: 


Willi 









[, No. 20 





erhaps, 
| or can 
1e inter- 
- serious 
ate, but 


ecognize 
in prac- 
> admin- 
efficient 
ust take 


program 
we wait 
event it. 
1 to gov- 
1 not to 
lay his 
railroads 
1g taken 
orophecy 
»ffective- 
ontinued 
t owner- 
ears. At 
here is a 


issued the 
vads of the 
3,927, a re 


oderri steam 
h a wheels, 
as bolts and 


in 1935, an 


axles rang- 
-eatest num- 


nt factor in 
that nearly 
936 occurred 
of from one 


+ switching 
ccording to 
stics, num- 
ember and 
s, and staff 
pared with 
year ago; 
un increase 
er October, 
| 243,658, a 
but an in- 
935; main- 
an increase 
37 per cent 
nsportation 
343, an in- 
n and 5.83 
ardmasters, 
ase of 1.68 
. year ago; 
232,800, an 
r cent over 





November 14, 1936 








Current Topics in 
Washington 





Continuing a habit begun in 
1914, George Holden Tinkham, Re- 
publican, got himself elected to the 
House of Representatives from one 
of the Boston districts. He made 
not one speech in doing so. This 
time he distinguished himself by carrying the ward in which 
lived his Democratic opponent. The district is counted as 
Democratic, notwithstanding Tinkham’s habit of carrying it. 

Tinkham, who is noticeable among his colleagues on account 
of his full beard, is not garrulous, though he does not hesitate 
to make a speech in the House when so minded. But campaign 
speech-making is not deemed necessary by him. So far as cam- 
paign oratory is concerned, he equals, if he does not surpass, 
William the Silent, the Netherlands patriot. He took time out 
in the world war time to serve as a soldier, firing the first 
American shot against Austria when his country officially took 
to arms against the Hapsburg empire. The king of Italy 
thought so much of Tinkham for doing that that he conferred 
an order on him. But the decoration is still in the possession 
of the Secretary of State. Tinkham has not reached for it on 
account of the prohibition in the Constitution forbidding Amer- 
icans to accept orders from foreign states, without the consent 
of Congress. Nor has he asked his colleagues to give their con- 
sent = his wearing the decoration of a “Chevalier della Corona 
d'Italia.” 


Silent and Bewhiskered 
Tinkham Again 
Wins House Seat 





Without really taking time for 
breath-catching, prophets in Washing- 
ton resumed business as forecasters of 
the future even before all the election 
returns were in. But they did it without 
notable help from President Roosevelt. 

What pricked their interest was what the President in- 
tended undertaking in the immediate future toward making his 
policies permanent parts of government—that is, such things 
as the NRA, AAA, and TVA, which, while conceived as emerg- 
ency measures, were also regarded as being of the substance 
of things to be as definite additions to government machinery 
as the army and navy. 


One large speculation was as to the effect the election 
would have on the justices of the Supreme Court, if any. 
The almost cynical dictum put into the mouth of Finley Peter 


National Capital 
Speculates Without 
Roosevelt Help 


Dunne’s Dooley, that the Supreme Court follows the election - 


returns, was recalled. Nor was it forgotten that respectable 
members of the bar, by indirection, had accused the court of 
taking note of things political that had taken place around 
it when they had said that the court often had, in effect, re- 
versed itself by “differentiating one case from another” by 
lines not as plain as a pike staff. But nearly all recalled that 
the court was unanimous in declaring the NRA unconstitutional. 
It did not seem so logical, therefore, to prophesy that the 
court would differentiate some future case from the Schecter 
case so markedly as to warrant a prophet’s saying that, in 
that way, a thinly modified form of NRA would escape com- 
demnation. 


The easiest way to get out that blind alley seemed -to be 
to suggest that the President would ask for an amendment to 
the Constitution making a new definition of commerce among 
the states, or, as it has been most frequently phrased, a re- 
definition of interstate commerce. Even a little exploration 
in that direction discouraged the most hopeful seers. The ex- 
ploration made it soon appear that, while President Roosevelt 
had carried all but two states, his party was in control of only 
28 state legislatures—far from enough to ratify a constitutional 
amendment. 

It would be easy for President Roosevelt, it is believed, 
to have Congress propose amendments to the Constitution. His 
party has much more than a two-thirds majority in each of the 
two houses of the law-writing branches of the government. 
But it takes the consent of three-fourths of the states to write 
an amendment into the fundamental law of the land. Even 
assuming that the legislatures of southern states were willing 
to help re-write the commerce clause of that document, states 
controlled either positively by control of both houses by the 
Republicans or by a majority in one of the two houses are 
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great enough in number to prevent ratification in time to enable 
Congress to do anything in the near future. While four years 
is a long period, in the eyes of the minority party, it is a short 
period in which to propose and ratify an amendment of that 
sort. Its drafting, it is suspected, would cause much brow- 
furrowing. That would only be one of the many steps to be 
taken along a pathway believed to be lined with hostile state 
legislatures. 

Not all Republicans, it might be suggested, would be hostile 
toward a re-definition of interstate commerce. But it is also 
suspected that, where a favoring Republican appeared, an ob- 
jecting Democrat would step into the place vacated by the 
Republican. 

In the southern states, those remembering their history 
might recall, the commerce clause was one of the compromises 
made by the two sections in the making of the Constitution, 
the southern colonies being brought into line by the northern 
colonies agreeing to it. 





While it was accurate for John E. 
Benton, general solicitor of the National 
Association of Railroad and Utility Com- 
missioners, to suggest that the elections 
in recent years had removed many from 
the ranks of that association, it may be 
added that there are a few of the old trees left. As years are 
counted among office holders, some that are left may be ranked 
with the big and old trees of California. 

One of the oldest, in point of service in regulatory work, 
Harvey Hannah, of Tennessee, died on the eve of the convention 
this week at Atlantic City; N. J. The mutations of politics 
had been unkind to him. He had been defeated, on the face of 
the returns, for renomination to the office he had held for thirty 
years. 

Almost without doubt, the man who had attended more 
conventions, or at least had been coming longest to such meet- 
ings as at Atlantic City, was George F. Giddings, clerk of the 
Public Service Commission of Maine. The unofficial counters of 
long service credited him with having attended his first conven- 
tion thirty-seven years before the one at Atlantic City. Another 
of those entitled to membership in the “I-Remember-When” 
club in its meetings at Atlantic City, was J. J. Murphy, vice- 
chairman of the South Dakota commission, who a little more 
than a year ago, refused to be retired and was able, under 
the law of that state, to tell those who thought he should give 
up office, because things were going against the party of which 
he is a member, that they were in error in thinking that he 
should be on the outside looking into the office he had held for 
years and years. 

And then there were Andrew R. McDonald, of the Wiscon- 
sin commission; Frank W. Matson, chairman of the Minnesota 
commission; and Homer Hoch, chairman of the Kansas com- 
mission, whose name is attached to the Hoch-Smith resolution, 
without mention of the fact that Kansas is also the home of a 
governor who did not receive enough votes to enable him 
to move to a new address, No. 1600 Pennsylvania Ave., Wash- 
ington, D. C 


A Few State Com- 
mission Sequoias 
Still Standing 





The fact that the New York 
commissions, the Public Service 
Commission for up-state and general 
work, and the New York Transit 
Commission for the metropolitan 
area are not assigning either their 
members or employes to serve on joint boards in the adminis- 
tration of the motor carrier part of the interstate commerce 
act has been published as a result of the federal Commission’s 
announcement that the New York bodies felt that they could 
not spare men for that sort of work. 

At the Atlantic City convention of the National Association 
of Railroad and Utilities Commissioners it appeared that not 
only was New York not doing any of the joint board work but 
that it was also abstaining from any part of the cooperative 
work done by that body. In the membership list of that organ- 
ization, issued for the recent meeting, while the names of New 
York commissioners were shown, a note explained that “the 
New York commissions are not at present actively affiliated 
with the national association; their membership is here given 
only as a matter of information.” 


New York Regulatory -+ 
Bodies Not in a 
Cooperative Mood? 





So that the hundredth year of the 
American patent system will be prop- 
erly celebrated, what are described as 
the nation’s leaders in applied science, 
art, and industry will meet in Washing- 
ton, November 23, for a review of a cen- 
tury of progress in American life as indicated or reflected by 
its inventive genius, and, according to the National Committee 
for the Centennial of the American Patent System, to cast an 


Inventors of First 
Rank to Meet 
in Washington 
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eye to the future of a “fast-developing age.” The committee 
has a publicity branch, composed of at least one of the bravest 
of human beings—bravest because he is willing to say what 
each of six notable inventors invented. Saying that this, that, 
or the other man invented a certain thing or was the first to do 
a specified thing, in many instances, is the same as a small 
boy putting a chip on his shoulder and inviting somebody to 
knock it off. Among scientists and inventors there is great 
sensitiveness, as may be inferred from not only the suits in 
court but from the almost countless controversies that have been 
carried on in publications, both lay and technical, about priority 
or scope of inventions. 

The heroes of the celebration will be six inventors. They 
are serving on the national committee and, according to the 
publicity, they have all promised to be among those present. 
Charles F. Kettering, to whose name they have attached the 
title “doctor,” an inventor of no mean accomplishments, but 
not counted among the six, is chairman of the committee. The 
six are described in the announcement of the celebration, 
which is to end with a “patent dinner,” as follows: 


These are Dr. Orville Wright of Dayton, O., co-inventor with his 
brother, Wilbur, of the first successful heavier-than-air flying machine; 
Simon Lake of Milford, Conn., inventor of the submarine; Dr. Vladimir 
K. Zworykin of the Radio Corporation of America, New York, inventor 
of the iconoscope, which is the heart of television; Dr. William D. Cool- 
idge of the General Electric Co. of Schenectady, N. Y., who developed 
the improved types of X-ray tubes now in use; Dr. Lee DeForest of 
Los Angeles, Calif., president of the Radio Telephone and Telegraph 
Co., who made radio practical, and Dr. Leo H. Baekeland of Yonkers, 


N. Y., whose ‘‘Baeklite’’ was the forerunner of the host of modern 
plastics.—A. E. H. 


A. T. A. READY TO FIGHT 


The Transportation Association of America will hold a 
series of meetings at the Union League Club, Chicago, Novem- 
ber 16 and 17. The association’s executive committee will meet 
the first day to consider the annual report of Donald D. Conn, 
executive vice-president, and to formulate a program for the 
association for the coming year. The report and the program 
will be submitted to a meeting of the membership the next day. 
Following the membership meeting there will be a meeting of 
the board of directors. 

In a statement issued by Mr. Conn the membership of the 
association is stated as 33,000, “including leaders of American 
industry, agriculture, finance, and transportation, and many 
thousands of individual workers.” 

“The executive committee is expected to formulate a 
militant program for the preservation of private enterprise 
in business and against government ownership of transportation 
and public service agencies, which will be presented for the 
approval of the membership,” said Mr. Conn. 

He stressed the seriousness of what he termed the trend 
throughout the country that encourages “flank attacks’ and 
socialistic moves that private enterprise cannot withstand. 

_ “Regardless of the future policies and attitude of our na- 
tional administration,” he said, “the recent election definitely 
crystallized the forces working for government ownership and 
has given un-American minorities a new impetus to demand 
political support which is designed to weaken the structure and 
credit of private ownership, particularly in the transportation 
and utility fields. Whether we like it or not, the fact remains 
that socialism has obtained a real and menacing foothold in 
this country. The question is whether our business leadership 
will recognize the challenge. 

“For example the program of railroad labor for a thirty- 
hour week means an increase in the cost of operating the 
railroads alone of over $600,000,000 a year. This demand com- 
pletely ignores the ability of farmers and shippers to pay and 
the rights of investors. If enacted, the law will destroy the 
whole credit position of the railroad system of the country. 
It is simply a part of a general scheme to force government 
ownership of railroads and government ownership of any 
one form of transportation means government ownership of 
all. It represents the first definite move towards a socialization 
of basic industry.” 

“The present concerted move of organized railroad labor 
for a six-hour day is a ‘sell-out’ of the farmer and of industry 
generally,” said H. B. Grommon, president, Farmers National 
Grain Dealers’ Association, a member of the association’s execu- 
tive committee. “The farmers have been making common politi- 
cal overtures with organized labor, and now, through the action 
of the leaders of that group, find themselves faced with the pos- 
sibility of the enactment of legislation which will unquestionably 
result in heavy increases in transportation costs. Those costs, 
it is universally agreed, will be borne by the farmer, at least 
so far as agricultural products are concerned.” 

Mr. Grommon pointed out that the forcing by organized 


The Traffic World 


Vol. LVIII, No. 20 


labor of a six-hour day on the railroads would increase railroad 
expenses by more than $600,000,000 annually, and that there was 
no apparent way for the railroads to meet that added labor 
cost except by increased rates. 

“Everybody who knows anything about railroad rates knows 
that such an increase would be the prelude to protests and 
opposition that would lead directly to government ownership,” 
said he. He pointed out that the Transportation Association 
had from the beginning shaped its program in opposition to 
government ownership of railroads and utilities as the enter- 
ing wedge to the socialization of industry generally in this 
country. 

“This is not a class fight,” he said. “Many thousands of the 
members of the Transportation Association are individual farm- 
ers and workers who realize that the preservation of private op- 
portunity and initiative in the United States depends on the ade- 
quate defense of the first point of attack—and that point of 
attack is our transportation system. Unless we want the forces 
of socialism to oppose’us along the entire industrial and agri- 
cultural front, we must prevent their taking over the transpor- 
tation salient. It is to that defense that the 33,000 members of 
the Transportation Association have dedicated themselves.” 


COSTLY LEGISLATION A DANGER 


J. E. Bryan, traffic manager of the Wisconsin Paper and 
Pulp Manufacturers’ Traffic Association, Chicago, has sent 
the following circular to members: 


Now that the election is over and we are so far removed from the 
protection of the states of Maine and Vermont, it may be wise to 
glance ahead and prepare ourselves for that which many believe will 
be inevitable. Reference is had to certain bills not disposed of by the 
last Congress and which will be renewed, as well as others just re 
cently brought to light. 

During President Roosevelt’s first term of office it was freely 
stated by many that they would not be surprised to at any time find 
the President moving to take over the railroads of the country. In 
view of the avalanche endorsement of his policies and the strengthen- 
ing of his Democratic Congress, which has been so easily led in the 
past, it will not be surprising to find the President making this move 
early during his next four-year term. 

If the railroads should be taken over by the government there 
would naturally follow government ownership of not only other forms 
of transportation but also the government ownership of various indus- 
tries affiliated with railroads or who furnish them with their materials 
and supplies. This last step would naturally lead in time, to the 
government ownership of every major enterprise in the United States. 

Most of our members, I believe, subscribe to the magazine, The 
Paper Industry. On page 541 of the October issue you will find an 
article on the Menace of Government Ownership of Railroads prepared 
by myself at the request of the editor of that magazine. It contains, I 
believe, some food for thought and I would suggest that the members, 


as a matter of self-protection, seriously consider the suggestions made 
in that article. 


There is now before the Interstate Commerce Commission a pro- 
posal to establish permanent increases in certain freight rates. It is 
estimated these increases, if allowed, would give the railroads of the 
United States an additional income of approximately one hundred mil- 
lion dollars a year. The present emergency charges have given these 
same carriers approximately one hundred and fifteen million dollars 
additional income over a period of 12 months. Roughly estimated, the 
increases amounted to approximately 19 per cent over and above the 
carriers’ net revenue, not including the increase. 


Organized railroad labor is preparing to ask the next Congress to 
pass a bill providing for a six hour working day. It has been esti- 
mated that this added expense to the carriers, including the express 
and sleeping car companies, would increase the operating expenses six 
hundred and thirty million dollars per year. This is so because rail- 
road labor is asking for a six hour day without any reduction in the pay 
now given for 8 hours of work. 


If it required a 19 per cent increase in revenues to produce one 
hundred and fifteen million dollars for the carriers, how much more 
will it require to produce an additional six hundred and thirty mil- 
lion dollars and how much of that will come out of transportation 
charges for your raw materials, supplies and finished products. My 
mathematics tell me it would require an increase four times as much, 
or an 80 per cent increase over the above present rates charged for the 
transportation of persons and property. 


Under such circumstances it would seem that the transportation 
end of your business is one which must have your concentrated study, 
not overlooking the fact that some attention must be paid to proposed 
or pending legislation which if enacted would, first, place an impossible 
burden on shippers and second, lead directly to government ownership. 


CHANGES IN DOCKET 
Hearing in MC-F 117, assigned for November 13, at the Hotel 
Plaza, San Antonio, Tex., before Joint Board 77, was reassigned for 
hearing at the Federal Building instead of the Hotel Plaza. 
Hearing in Finance 9918, assigned for November 10, was canceled 


and reassigned for January 12, Washington, D. C., before Director 
Sweet. 
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~ Decisions of Interstate Commerce Commission 





PAN-AMERICAN BUS OPERATION 


| eeeges that competition, if kept within reasonable bounds, 
is not proscribed by the motor carrier act and may serve a 
useful public purpose; that the motor bus industry is a new and 
developing industry, and that applicant’s operation will in any 
event serve a useful experimental purpose, the Commission, by 
division 5, has granted a certificate to the Pan-American Bus 
Lines, for operation as a common carrier of passengers and bag- 
gage of passengers between New York, N. Y., and Miami, Fla., 
in a report in MC 2741, Pan-American Bus Lines operation. 

The certificate authorizes operation over the following 
regular route: 


U. S. highway No. 1 between New York, N. Y., and Washington, 
D. C.; U. S. No. 211 between Washington, D. C., and New Market, 
Va.; U. S. No. 11 between New Market, Va., and Roanoke, Va.; U. S. 
No. 311 between Roanoke, Va., and Winston-Salem, N. C.; U. S. No. 
121 between Winston-Salem, N. C., and Lexington, N. C.; U. S. No. 
70 between Lexington, N. C., and Salisbury, N. C.; U. S. No. 29 between 
Salisbury, N. C., and Charlotte, N. C.; U. S. No. 21 between Charlotte, 
N. C., and Columbia, S. C.; state highway No. 3 between Columbia, 
§. C., and Allendale, S. C.; state highway No. 23 between Allendale, 
§. C., and Fairfax, S. C.; state highway No. 33 between Fairfax, S. C., 
and Hardeeville, S. C.; U. S. highway No. 17 between Hardeeville, S. 


C., and Jacksonville, Fla.; and U. S. No. 1 between Jacksonville, Fla., 
and Miami, Fla. 


The grant is subject to the condition that no local service 
shall be performed between or intermediate to New York, N. Y., 
and Washington, D. C., or between Washington, D. C., and 
Staunton, Va. 

A number of motor carriers and rail lines protested the 
grant of the certificate but the Greyhound Lines and the 
Florida Motor Lines were the only protestant motor lines to 
offer evidence at the hearing. 


The report said that the two active motor protestants com- 
puted that there were at least 60 different daily motor bus 
schedules from New York to Miami and 61 in the other direc- 
tion. The Commission said this was misleading and that there 
were in fact 6 different arrival times at Miami and 8 different 
departure times. There were, of course, many possible ways of 
traveling by bus between the two points, just as there were 
many possible ways of traveling by train, it said, but most of 
these possible routes would not be used by any one desiring 
good service. \ 


Describing applicants’ service the report said that pas- 


sengers were transported in one vehicle from origin to destina- 
tion and needed only present their tickets once. No local 


traffic was handled, and stops were made at only 15 intermediate 


points. Continuing, the report said: 


The vehicles have a seating capacity of 33 passengers and each 
seat is reserved. No aisle seats are used and no tickets are sold in 
excess of the 33 available passenger seats in each bus. The seats 
are wider than normal. Applicant’s vehicle have facilities for sup- 
plying passengers ice water en route; baggage may be checked from 
origin to destination; passengers are given newspapers and magazines 
and the use of pillows without additional charge; and each vehicle 
carries a porter who assists the passengers and points out and ex- 
plains to them places of scenic and historic interest along the route, 
which was selected with especial reference to such points of interest. 

Applicant owns no station facilities. It uses facilities which are 
owned by other carriers and agents which sell its tickets on a com- 
mission basis, and facilities which are provided by hotels, restau- 
rants, and other places at which it stops en route. 

The frequency of applicant’s service has been increased twice 
since its inauguration. On November 6, 1935, the service was increased 
to two round trips a week, and on February 3, 1936, to three round 
trips a week. * * * 

Applicant considers that it has created a new travel market and 
that 70 per cent of its passengers traveled formerly by means other 
than common-carrier motor vehicles. From the begirining of opera- 
tions to January 31, 1936, applicant made 75 trips, the equivalent 
of 108,160 bus miles and 3,568,950 passenger-seat miles. During that 
period it carrier 1,821 passengers on tickets a total of 2,378,450 pas- 
Senger miles. 2 


The report said the rail carriers opposed the application on 
the ground that there was at present adequate, safe, and con- 
venient through passenger service between New York and 
Miami in addition to the local service which was provided from 
and to intermediate points. 

Applicant, said the report, contended it was not required 





under the motor carrier act to establish that its service was or 
would not be required by the present or future public conven- 
ience and necessity for the reason that its operations were 
planned long before the “grandfather” date, June 1, 1935, and 
would have been instituted prior to August 9, 1935, when the 
motor carrier act was approved by the President, if not prior to 
the “grandfather” date, had it not been for the circumstances 
beyond its control. On that point and in its conclusions the 
Commission said: 


Under section 206(a) of the act, it is our duty to issue certificates 
to those common carriers by motor vehicles who were in bona fide 
operation on June 1, 1935, without requiring further proof of public 
convenience and necessity. All other applicants for certificates must 
prove that their services are or will be required by the present or 
future public convenience and necessity. In view of the wording of 
the statute, and regardless of the fact that applicant prepared to in- 
stitute operations prior to June 1, 1935, it is not entitled to protection 
under the ‘‘grandfather’’ clause, as it was not actually operating on 
that date, and we may not issue a certificate to it without the requisite 
proof. 

Nevertheless, we are of the opinion that the fact that operation 
was planned long prior to the ‘‘grandfather’’ date, was instituted 
shortly thereafter, and would have been begun sooner than it was, 
except for circumstances beyond applicant’s control, may be taken 
into consideration in connection with the proof of present or future 
public convenience and necessity, at least to the extent of resolving 
doubts in favor of applicant. It is plain that Congress regarded 
bona fide operation prior to June 1, 1935, as proof of public con- 
venience and necessity, for section 206(a) so states, and applicant’s 
operation approaches that category closely. 

The application herein was filed under that part of section 206(b) 
which provides as follows: 


“Any person, not included within the provisions of paragraph 
(a) of this section, who or which is engaged in transportation in in- 
terstate or foreign commerce as a common carrier by motor vehicle 
when this section takes effect may continue such operation for a 
period of one hundred and twenty days thereafter without a cer- 
tificate and, if application for such certificate is made to the Com- 
mission within such period, the carrier may, under such regulations 
as the Commission shall prescribe, continue such operation until other- 
wise ordered by the Commission.”’ 


Section 206 become effective October 15, 1935, and the application 
herein was seasonably filed. Applicant contends that if proof of public 
convenience and necessity is essential, it is merely necessary for it 
to show that its service when instituted, or prior to October 15, 1935, 
was required by the public convenience and necessity. While we do 
not regard the point as important in this case, we do not so read 
section 207, governing the issuance of certificates. It requires proof 
“that the proposed service, to the extent that it is authorized by the 
certificate, is or will be reauired by the present or future public 
convenience and necessity.’’ The word ‘‘present’’ cannot be construed 
as relating to a time prior to the date of the application. * * * 


The question, in substance, is whether the new operation or service 
will serve a useful public purpose. responsive to a public demand or 
need; whether this purpose can and will be served as well by existing 
lines or carriers; and .whether it can be served by applicant with the 
new operation or service proposed without endangering or impairing the 
operations of existing carriers contrary to the public interest. * * * 


Applicant now holds itself out to serve, not only New York and 
Miami, but the intermediate points named in note 1 to this report, 
namely, Newark, Trenton, Philadelphia, Baltimore, Washington, 
Staunton, Roanoke, Winston-Salem, Charlotte, Columbia, Savannah, 
Brunswick. Jacksonville, St. Augustine, Daytona Beach, West Palm 
Beach, and Miami Beach. At the hearing, as aforesaid, applicant stated 
that it did not object to a restriction in the certificate to the effect that 
no local service would be performed between Washington and Staunton, 
and would not in the future ask removal of such a restriction. It was 
also stated that applicant could exist on business from points north of 
and including Washington on the one hand, and points south of and 
including Jacksonville, on the other, but it does not wish to do this 
and has not so amended its application. It was further stated that ap- 
plicant is ready and willing to furnish such further service, not con- 
templated in the application, as we may require. However, it is clear 
that it has been engaged primarily in transporting long-distance pas- 
sengers, as evidenced by the average haul, from the beginning of op- 
eration to January 1, 1936, of 1,306 miles. 


The definition of ‘‘common carrier by motor vehicle’ in section 
203 (a) (14) recognizes that common carriers of property may restrict 
their operations to a ‘‘class or classes of property,’’ but does not indi- 
cate that common carriers of passengers may similarly restrict their 
operations to a class or classes of passengers. However, it appears that 
common carriers, whether of property or passengers, may restrict their 
operations to certain named points, for it is provided in section 208 (a) 
that a certificate shall specify ‘‘the service to be rendered and the 
routes over which, the fixed termini, if any, between which, and the 
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intermediate and off-route points, if any, at whcih, * * *, the motor 
carrier is authorized to operate.”’ 

In essence, the application is one to carry through, long-distance 
passengers, restricting local service, if such it can be called, to carriage 
between a comparatively few named points. Protestants argue that 
such a restriction is inconsistent with the fundamental duty of a motor 
carrier of passengers and with the public interest, and that it is es- 
sentially wasteful and can only lead to unfortunate results. * * * 

Applicant’s route was selected with especial regard to the tourist 
travel, because of its scenic and historic interest. While such travel 
between northern points and Florida predominates in the winter 
months, there is much on this route, especially in Virginia, to attract 
the interest of tourists in the summer months. There is no evidence 
before us warranting a conclusion that applicant’s service has been 
harmful to protestants, nor indeed that their own new ‘‘limited’’ 
service has in any way impaired or harmed their local service or their 
earnings. It is a fair conclusion from the record that the traffic 
which applicant’s service has attracted has largely been newly- 
created traffic rather than business taken from other carriers. It 
was, undoubtedly, a new and distinctive form of service, better 
adapted to long-distance, through service than that which protestants 
had theretofore maintained, and the opportunities for the develop- 
ment of such traffic, particularly of the tourist type, were unusual. 

Nor are we impressed with the idea that a monopoly of motor- 
bus transportation in a section of the country such as this is neces- 
sarily desirable. Public regulation can enforce what may be called 
reasonable standards of safe, continuous, and adequate service, but 
it can hardly be expected to take the initative in experimentation and 
the development of new types of service. In fact the carriers would 
probably resist regulation in the courts, if it did undertake to follow 
such a line, on the ground that it was an invasion of managerial 
prerogatives and discretion. Competition is the best known spur to 
such endeavor, and we are not persuaded that Congress intended to 
eliminate it in the motor-bus field any more than in the railroad 
field. * * © 

This does not mean that competition should be unlimited and 
allowed to run riot, for it is plainly our duty under the motor 
carrier act to prevent, to the best of our ability, ‘‘unfair or destruc- 
tive competitive practices.”’ 

We shall decide this case on its own special circumstances, and 
it is not to be regarded as controlling upon future cases, except to 
the extent that circumstances in all respects similar are present. 
Summarizing the matter, we are chiefly influenced in our decision 
by the following considerations: 

1. That applicant planned its new service and had taken active 
steps toward its establishment several months before the so-called 
“‘grandfather’’ date and would have had it in operation some time 
before it actually was instituted, except for circumstances beyond 
applicant’s control. It was able to inaugurate the service shortly 
after the ‘‘grandfather’’ date and it has since been continued and 
developed. DouBts may, therefore, reasonably be resolved in favor 
of applicant. 

2. That the service inaugurated by applicant on August 10, 1935, 
and since continued, was then of a new and distinctive type, ap- 
parently well adapted to encourage and develop a form of travel by 
motor bus which had not theréetofore been sufficiently encouraged and 
developed and for which unusual opportunities existed on the route 
and in the territory in question. 

3. That the route selected by applicant is not the most direct nor 
the principal route of protestants but was well fitted for the type 
of travel which it was undertaking to develop. 

4. That there is no evidence of record justifying the conclusion 
that applicant’s service has been harmful to protestants. 

5. That competition, if kept within rezsonable bounds, is not 
proscribed by the motor carrier act and may serve a useful public 
purpose, and that except for the service furnished by applicant, 
there is no motor bus competition between New York and Miami 
south of North Carolina. 

6. That while it cannot be found with any assurance that ap- 
plicant will in the long run be able to operate with financial suc- 
cess, neither can it be found that it has no reasonable prospect of 
such success. 

7. That the motor bus industry is a new and developing industry 
and that applicant’s operation will in any event serve a useful ex- 

perimental purpose. 

In view of the number of motor bus companies now operating 
between New York and Washington, we are of the opinion that ap- 
plicant should not be permitted to carry local traffic between or 
intermediate to those points. It has also signified its willingness 
not to carry local traffic between Washington and Staunton, Va. 
Subject to these exceptions, we find that public convenience and neces- 
sity require, and will require, the services of applicant covered by 
its application, and that applicant is fit, willing, and able, financially 
and otherwise, to continue those services. 


MOTOR-RAIL MERGER APPROVED 


The Commission, by division 5, in MC F-17, has approved 
purchase by the Gulf Transport Co., a corporation controlled by 
the Gulf, Mobile & Northern Railroad, of the property and 
operating rights of Joe M. Davis, doing business as the Davis 
Transportation Co. Davis owns rights as a common carrier 
of passengers and property in Mississippi, although his chief 
operation, according to the report, has been as a passenger 
carrier between Louisville and Ripley, Miss., over a highway 
which has been in such condition as to make his operation 
unprofitable on account of detours and damage to his equipment. 
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The operation parallels the Gulf, Mobile & Northern and 
the purpose, says the report, is to afford a coordinated rail- 
motor service. Davis bought the line from the Gulf, Mobile & 
Northern Transportation Co., a subsidiary of the railroad, per- 
mitting him to operate between Laurel and Louisville, Miss, 
Under the contract of sale Davis is to receive $3,400 in cash, 
cancelation of his indebtedness under the original contract and 
employment as a bus driver at $100 a month. The Commission, 
in approving the transaction, said its approval was not to be 
taken as approval or disapproval of the employment of Davis. 
Applicant’s vice-president is also the manager of purchases 
and stores of the railroad. Approval carries with it the right 
to operate pending determination of the “grandfather” applica- 
tion of the Davis company and the right to any certificate 
which may hereafter be issued as a result of that application. 


REPARATION ON SAND 


In a report in No. 27201, Swindell Brothers, Inc., vs. B. & O., 
and cases grouped therewith, involving rates on silica sand from 
Ottawa, Ill., to Cleveland, O., Elmira, Poughkeepsie, N. Y., and 
Westfield, Mass.; from Hancock, W. Va., to Baltimore, Md.; 
and from Mapleton, Pa., to Newark, O., on naturally bonded 
molding sand from origins in the Albany, N. Y., district to 
Port Chester, N. Y., Westfield and Boston, Mass., Nashua, 
N. H., and Biddeford, Me., and on both kinds of sand from 
certain origins in New Jersey to Manlius, N. J., Branford, 
Conn., and Boston, Mass., the Commission, by division 3, has 
found some of the rates unreasonable and awarded reparation. 
Chairman Mahaffie dissented from the award of reparation. 

The Commission found that the rates in effect since July 
1, 1935, assailed in Nos. 27201 and 27265 had not been and were 
not unreasonable and that the rates assailed in No. 27273 were 
not shown to have been unreasonable. In the other cases the 
Commission awarded reparation to bases of rates set forth in 
appendix H of the Industrial Sand Cases, 1930, 188 I. C. C. 99. 
The complaint in No. 27273 was dismissed. This report also 
embraces No. 27222, Shenango Pottery Co. vs. B. & O. et al.; 
No. 27233, National Bronze & Aluminum Foundry Co. vs. C. B. 
& Q. et al.; No. 27233 (Sub No. 1), Same vs. C. R. I. & P. et al.; 
No. 27233 (Sub No. 2), Same vs. C. R. I. & P. et al.; No. 27263, 
Cleveland Twist Drill Co. vs. C. B. & Q. et al.; No. 27265, 
A. H. Heisey & Co. vs. C. B. & Q. et al.; No. 27273, S. Cheney 
& Son vs. N. Y. C. et al.; No. 27278, Mechanics Iron Foundry 
Co. vs. Pennsylvania et al.; No. 27278 (Sub No. 1), Nutmeg 
Crucible Steel Co. vs. Pennsylvania et al.; No. 27280, Eclipse 
Machine Co. vs. C. R. I. & P. et al.; No. 27287, Empire Foundry 
Co., Inc., vs. D. & H. et al.; No. 27296, Federal Bearings Co., 
Inc., vs. C. R. I. & P. et al.; No. 27299, H. B. Smith Co. vs. 
Boston & Maine et al.; and No. 27300, Saco-Lowell Shops et al. 
vs. Boston & Maine. 


COMMISSION REPORTS 


Paints, Sauerkraut, Etc. 


No. 27056, Brown-Strauss Corporation et al. vs. Alton et 
al. By division 2. Dismissed. Rates charged, carload and less- 
than-carload shipments of various commodities such as iron or 
steel pipe and boiler tubes; paint, butyl alcohol; sauerkraut; 
naphthalene; pumps and windmills; wall paper, and wire gar- 
ment hangers, between April 1, 1932, and July 30, 1935, to and 
from points within the Kansas City, Mo.-Kan., switching dis- 
trict, consigned from or to points within the territories covered 
by the findings in Western Trunk Line Class Rates, 164 
I. C. C. 1, found applicable. 


Barrels and Kegs 


No. 26892, Adolph Coors Co. et al. vs. A. T. & S. F. et al. 
By division 4. Dismissed. Rates, steel barrels and kegs, car- 
loads, points in Illinois, Michigan, and Wisconsin to destinations 
in Colorado not unreasonable. 


Cabbage 

No. 27195, Dawson Produce Co. vs. A. T. & S. F. et al. By 
dvision 2. Dismissed. Applicable rate, 77 cents, cabbage, Amer- 
ican Fork and Wing, Utah, to Tulsa, Okla., and from Wing to 
Oklahoma City not unreasonable. A rate of 79.5 cents from 
American Fork and Wing to Tulsa was charged. Carriers ad- 
vised, if they had not already done so, to refund overcharges. 

Cotton Yarn 

No. 27304, Tolar, Hart & Holt Mills vs. A. C. L. et al. 
By division 2. Dismissed. Rate charged between February 23, 
1934, and June 19, 1935, cotton yarn, in cases, any quantity, 
Fayetteville, N. C., to Dyersburg, Tenn. found applicable and 
not unreasonable or otherwise unlawful. 

Empty Beer Barrels, Etc. 


No. 27202, Goetz Sales Co. et al. vs. A. T. & S. F. By 
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division 2. Charges collected, four mixed carloads of re- 
turned empty metal beer barrels, cases, bottles and carriers, 
Phoenix, Ariz., to St. Joseph, Mo., found inapplicable. Appli- 
cable rate found to have been 80 cents plus an emergency 
charge of 2 cents. Applicable charges unreasonable to the ex- 
tent they exceeded those which would have accrued at a rate 
of 69 cents, plus the emergency charge. Reparation of $607.37 
with interest awarded. 
Lumber 


No. 27208, Hendrix Mill & Lumber Co. et al. vs. S. A. L. 
et al. By division 3. Dismissed. Local and export rates, lum- 
ber, Estill, S. C., to Savannah, Ga., on shipments delivered be- 
tween March, 1933, and December 2, 1933, found not unreason- 
able or otherwise unlawful. 


Citrus Fruit 


No. 27219, Dawson Produce Co. vs. A. B. & C. et al. By 
division 4. Dismissed. Rates, citrus fruit, Lady Lake, Tilden- 
ville, Fort Myers, Davenport, Largo, and Winter Haven, Fila., 
to Tulsa, Okla., between December 14, 1933, and November 29, 
1935, not shown to have been or to be unreasonable. 

Scrap Iron to Buffalo 


Fourth section application No. 16442, scrap iron to Buffalo, 
N. Y., embracing also No. 16567. By division 2. B. & O., 
D. L. & W., D. & H., L. V., and Pennsylvania authorized in 
fourth section order No. 12561 to establish a rate of $3.23 a ton 
of 2,240 pounds on scrap iron and steel, minimum 56,000 pounds, 
over interstate routes 1, 2, 3 and 4 described in the report from 
Albany, Schenectady, Troy, and Watervliet, N. Y., to Buffalo, 
N. Y.. during the season of open navigation, May 1 to November 
30, inclusive, of each year, on the New York State Barge Canal, 
and to maintain higher rates from, to, and between intermediate 
points, subject to intermediate and combination restrictions. 
The Commission found that the rate of $3.23 was not lower 
than necessary to meet the competition of truck-water or water 
routes and said that a similar tinding was made in Scrap Iron 
and Steel from Cohoes to Buffalo, N. Y., 214 I. C. C. 23. 
Applicants did not show that truck-water or water competition 
existed on traffic moving to Niagara Falls and Suspension 
Bridge, N. Y., and relief sought to those destinations was there- 
fore denied, said the report. There was no opposition to the 
relief sought, according to the report. 


Dressed Poultry 


No. 26454, Northwestern Turkey Growers’ Association vs. 
B. & O. et al. By division 5. Supplemental report of the Com- 
mission. Finding in prior report, 208 I. C. C. 795, prescribing 
maximum reasonable rates on dressed poultry, points in Colo- 
rado, Idaho, Montana, and Utah to destinations in Massa- 
chusetts, New York, New Jersey, and Pennsylvania modified so 
as to permit grouping of Utah common points, Ogden to Pay- 
son, inclusive, provided that the result in rates from the group 
do not exceed the average of the rates prescribed from the 
individual points in the group. Under the proposal approved 


Salt Lake City will be used as the key point in determining: 


rates to the various destinations. The Commission said the rate 
exhibit attached to defendants’ petition for modification as ap- 
proved indicated that the proposal would result in rates rang- 
ing from 1 to 5 cents lower than the average rates from points 
in the group. Defendants said that the publication of different 
rates from Utah common points had resulted in the concentra- 
tion of dressed poultry at the point from which the lowest 
rate was published, and that the movement to the concentra- 
tion point was largely by truck. This, they said, had resulted 
in complaints from dealers located at the points from which the 
higher rates were published. 


Cantaloupes 


No. 27209, Jones & Kavanagh Co., Ltd., vs. Southern 
Pacific et al. By division 3. Dismissed. Defendants’ handling 
of a carload of cantaloupes from El Centro, Calif., to Pitts- 
burgh, Pa., found not to have been unduly prejudicial. Com- 
Plainant alleged that defendants had expedited a carload of 
cantaloupes shipped by a competitor from El Centro to Pitts- 
burgh and that undue prejudice to it resulted. The Commission 
said complainant’s shipment was not handled by the inter- 
mediate carriers of the other shipment, the Texas & Pacific, 
and the Missouri Pacific. To sustain complainant’s cause of 
action under section 3 (1), said the Commission, the carrier 
responsible for unduly preferring one shipper at the expense of 
another must be a participating carrier in the handling of both 
shipments. Such was not the case here, it said. Moreover, it 
added, complainant had failed to adduce proof of any agree- 
ment between the defendants and its competitor whereby the 
shipment of that competitor was to receive expeditious handling. 
Complainant sought reparation and counsel fees. Commission 
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said it had no power to award counsel fees or costs in proceed- 
ings before it. 


Cotton and Wool Shoddy Goods 


No. 27352, Salant & Salant, Inc., vs. L. & N. et al., em- 
bracing also No. 27359, S. Kiebovitz & Sons, Inc., vs. Reading 
et al., and No. 27360, H. D. Bob Co., Inc., vs. Pennsylvania 
et al. By division 2. Dismissed. Rates, less-than-carload ship- 
ments, cotton and wool shoddy goods, in the original piece, 
from Ludlow, Vt., to Pottstown, Milton and Frackville, Pa., 
and Paris, Tenn., and from New York N. Y., to Paris, not 
shown to have been or to be unreasonable. 

Omaha-lowa Class Rates 


Fourth section application No. 16426, class rates between 
Omaha, Neb., and Iowa points. By division 2. By fourth sec- 
tion order No. 12558, carriers parties to L. E. Kipp’s I. C. C. 
A-2592 authorized to establish over their single-line routes be- 
tween Omaha and South Omaha, Neb., on the one hand, and 
points in Iowa, on the other, class rates the same as those con- 
temporaneously in effect between Council Bluffs, Ia., and the 
same Iowa points and to maintain higher rates from, to and 
between intermediate points, subject to circuity and other 
limitations. The report said the purpose of the relief sought 
was to enable rail carriers to meet motor truck competition and 
to give Omaha and South Omaha an equality of class rates 
with Council Bluffs from and to points in Iowa, through higher- 
rated intermediate points. 


A. & N. C. Rates 


Fourth section application No. 16430, Atlantic and North 
Carolina Railroad rates. By division 2. By fourth section order 
No. 12559, Atlantic & North Carolina and other carriers author- 
ized to establish on classes and commodities between stations on 
the A. & N. C., on the one hand, and points on lines of other 
carriers parties to the application, on the other, rates the same 
as those in effect from and to the same points on the date that 
the operation of the A. & N. C. was discontinued by the Norfolk 
Southern and to maintain higher rates from, to, and between 
intermediate points, subject to intermediate and combination 
limitations and to the condition that the relief shall be subject 
to the same terms and conditions as those imposed in orders 
authorizing class rates and rates on the same commodities 
from and to the same or adjacent points over the Norfolk 
Southern or other competing lines. The A. & N. C. was op- 
erated as a part of the Norfolk Southern until November 16, 
1935, when the A. & N. C. resumed operation of its property. 


Refusal to Lease Land 


No. 27171, Johnson Cash-Way Lumber Co. et al. vs. 
Union Pacific. By division 3. Dismissed. Defendant’s refusal 
to lease to complainants land owned by it at Grand Island, 
Neb., on which their lumber yard is situated, not shown to 
result in undue prejudice or undue preference. The Commission 
said the issue presented here was similar to that considered 
in Williams-Thompson Co. vs. A. & W. P., 126 I. C. C. 417, in 
which the Commission found that refusal of defendants therein 
to lease to complainant in that proceeding a section of a build- 
ing owned by them at Atlanta, Ga., while leasing similar sec- 
tions to competitors had not been shown to result in any viola- 
tion of the act. ’ 

Sugar to Augusta, Ga. 


Fourth section application No. 16328, sugar to Augusta, 
Ga. By division 2. Authority granted by fourth section order 
No. 12566 to S. A. L., Baltimore Steam Packet Co., and Georgia 
& Florida Railroad to establish a rate not lower than 29 cents 
a 100 pounds on sugar from Baltimore, Md., to Augusta, Ga., 
without observing the long-and-short haul provision of section 
4 provided that the rates to higher-rated intermediate points 
shall not be increased except as may hereafter be authorized 
by the Commission and shall not exceed the lowest combina- 
tion of rates. All other relief sought by application No. 16328 
denied effective March 4, 1937. Relief was sought to meet a 
water-and-rail rate of 29 cents in effect from Baltimore to 
Augusta and points in North Carolina and South Carolina. 


Potatoes 


Fourth section application No. 16235, potatoes from Vir- 
ginia-Norfolk Southern Railroad. By division 2. By fourth 
section order No. 12565, Norfolk Southern and Pennsylvania 
authorized to establish a rate of 28 cents on white potatoes 
from stations in Virginia on the Norfolk Southern, North Junc- 
tion to Lake Smith, Butts to Providence Junction, and South 
Junction to Greenwich, all inclusive, to stations in New York 
and Brooklyn, N. Y., and Philadelphia, Pa., without observing 
the long-and-short haul provision of section 4 provided that the 
relief shall not apply to maintain higher rates to Philadelphia 
and that the rates at higher-rated intermediate points shall not 
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be increased except as hereafter authorized by the Commission, 
and shall in no case exceed the lowest combination of rates. 
The Commission said the prayer for relief was based on water 
competition. 


PROPOSED REPORTS 


Crude Cottonseed Oil 


No. 27407, Southern Cotton Oil Co. et al. vs. A. C. L. et al. 
By Examiner Carl A. Schlager. Rate charged, 51 cents, crude 
cotton seed oil, in tank cars, Andalusia, Ala., refined in transit 
at Savannah, Ga., and shipped to Boston, Mass., between March 
and June, 1933, proposed to be found to have been inapplicable. 
Applicable rate proposed to be found to have been 66 cents. 
Applicable rate proposed to be found to have been unreason- 
able to the extent it exceeded 60.5 cents. Waiver of under- 
charges down to the basis of 60.5 cents proposed to be au- 
thorized. 

Sand and Gravel 


No. 27454, L. G. Everist, Inc., vs. C. & N. W. et al. By 
Examiner John Davey. Proposes award of reparation of $32.46, 
with interest, on finding applicable commodity rate of 75 cents, 
sand and gravel, Hawarden, Ia., to Parker, S. D., was, is and 
will be unreasonable to extent it exceeded, exceeds or may 
exceed 70 cents. The shipments moved between July 6 and 
September 4, 1934. 


PROPOSED MOTOR REPORTS 


MC 3833, application of Karl Lenker. By Examiner B. E. 
Stillwell. On hearing of application for authority to operate as 
a contract or common carrier of commodities generally over 
irregular routes between Richmond, Va., and all points in New 
York, New Jersey, Delaware, Pennsylvania, Maryland, Virginia, 
North Carolina, South Carolina, and District of Columbia, the 
examiner recommends that the applicant be found entitled to 
operate as a common carrier of commodities generally, except 
explosives, over irregular routes, between Richmond, Va., on 
the one hand, and Philadelphia, Pa., and Baltimore, on the 
other; and from Richmond to Pittsburgh and Chadd’s Ford, Pa., 
New York and Syracuse, N. Y., Wilmington, Del., Washington, 
D. C., Charlotte, Gastonia, Henderson, Greenville, Farmville 
and Smithfield, N. C., and Columbia, S. C.; and from Raleigh, 
N. C., to Richmond, Va. 


I. and S. M-13, minimum charges in southern and eastern 
territories. By Examiner B. E. Stillwell. Examiner recommends 
that in view of the finding recommended by him in MC 3833 
that respondent is a common carrier; that the proposed schedule 
of minimum charges for application to contract carrier opera- 
tions between points in Delaware, Maryland, New Jersey, New 
York Pennsylvania, Virginia, North Carolina, South Carolina, 
and District of Columbia be ordered canceled without prejudice 
to its refiling in the event respondent later is found to be a con- 
tract carrier. Discontinuance of proceeding recommended. 

MC 50050, application of H. H. Edwards. By joint board 
No. 31, composed of E. E. Wheeler of Colorado and Robert E. 
Powell of Nebraska. Board proposes that the applicant be per- 
mitted to operate as a contract carrier of refined petroleum 


products between Superior, Neb., and points in northeastern 
Colorado. . 


MC 50169, application of Lyle H. Carpenter. By Examiner 
T. Naftalin. Recommends that applicant be authorized to op- 
erate as a common carrier of coal, over regular routes, from 
Forest City and Vandling, Pa., to Delhi, Meridale, and Bovina, 
N. Y., but not otherwise. 


MC 50198, application of Ernest Di Bello. By Examiner 
D. C. Dillon. Examiner recommends denial of applicant as an 
individual for a permit as a contract carrier of commodities 
generally over a regular route between New York, N. Y., and 
Newark, N. J., by reason of his failure to prosecute the applica- 
tion at the time and place fixed by the Commission. 


MC 50573, application of William Payne & Son. By joint 
board No. 43, composed of Malcom Erickson of Colorado and 
Ernest E. Blincoe of Kansas. Board proposes denial of the 
application to operate as a contract carrier of liquid petroleum 
products between Grand Junction, Colo., and McPherson, Kan., 
for want of prosecution. 


MC 1542, application of D. M. Stone, doing business as 
Stone Transportation Co. for a permit, and MC 2004, applica- 
tion of D. M. Stone, doing business as Stone Transportation 
Co., for a certificate. By joint board No. 86, composed of 
William C. Danks of Colorado, Ernest E. Blincoe of Kansas, 
and C. B. Bee of Oklahoma. Board recommends denial of 
application as a contract carrier of commodities generally ex- 
cept explosives, between Denver, Colo., and Oklahoma City, 
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on finding that applicant was not in bona fide operation as such 
carrier on July 1, 1935, and since, within meaning of section 
209(a) of the motor carrier act. Application of the same party 
for a certificate authorizing operation as a common carrier of 
commodities generally, except explosives, between points in 
Colorado, Kansas and Oklahoma, proposed to be denied on 
finding that applicant was not in bona fide operation as such 
common carrier on June 1, 1935, and since, within meaning 
of section 206(a) of the act. 


MC 1542, application of D. M. Stone, doing business as 
Stone Transportation Co. By Examiner M. T. Corcoran. Ex- 
aminer recommends denial of a permit to operate as a contract 
carrier between Pueblo, Colo., and Los Angeles, Calif., as an 
extension of an operation as such carrier between Denver, Colo., 
and Oklahoma City, for which a separate application for a per- 
mit under the so-called grandfather clause had been filed, on 
a finding that the proposed operation has not been shown to 
be consistent with the public interest. 


MC 19734, application of Arrow Motor Lines. By Exam- 
iner L. B. Dunn. Examiner recommends certificate as a com- 
mon carrier of commodities generally, over irregular routes 
between points in Maryland, Virginia, West Virginia, North 
Carolina and the District of Columbia, by reason of having 
been engaged in such operation on June 1, 1935, and con- 
tinuously since that time. 


MC 43654, application of Dixie Ohio Express Co. By Ex- 
aminer A. S. Parker. Examiner recommends denial of a cer- 
tificate as a common carrier of commodities generally between 
specified points under the grandfather clause on a finding that 
the applicant had failed to establish the right to such a cer- 
tificate, by reason of a bona fide operation on June 1, 1935. 


MC 50194, application of Carl E. DeGroot. By Examiner 
M. T. Corcoran. Examiner recommends denial of permit to 
operate as a contract carrier of commodities generally between 
points in South Dakota, Kansas, Nebraska, Wyoming, Colorado, 
Montana, Utah, and Idaho, on a finding that operation had not 
been shown to be consistent with the public interest. 


MC 60890 and MC 60891, operations of Lynch Transfer 
Co., Inc. By Examiner D. C. Dillon. Examiner recommends 
that applicant be found entitled to continue operation as a 
common carrier of household goods, office furniture and store 
fixtures over irregular routes from and to Cedar Rapids, Ia., 
and points within a radius of 50 miles of Cedar Rapids, from 
and to all points in the United States east of the Rocky Moun- 
tains, except points in Maine, New Hampshire and Vermont; 
that applicant be found entitled to continue operation as a com- 
mon carrier of commodities generally over irregular routes 
in the city of Cedar Rapids and of household goods, office 
furniture and store fixtures from and to Cedar Rapids and 
points within a radius of 50 miles thereof to and from all 
points in southwestern territory, western trunk line territory, 
official territory and part of southern territory; that applicant 
be found entitled to continue operation as a contract carrier of 
commodities generally over a specified route between Cedar 
Rapids and Iowa City, Ia. 


MC 6895, application of Meisinger Stages. By joint board 
No. 82, composed of Thomas E. Carey of Montana. Recom- 
mends certificate for continuation of operation as common car- 
rier of passengers, light express, mail and newspapers, in in- 
terstate commerce, between Missoula and Hamilton, Mont. 
Also MC 6895, application of Meisinger Stages. By joint board 
No. 83, composed of Harry Holden of Idaho and Thomas E. 
Carey of Montana. Certificate recommended for similar opera- 
tion between Missoula, Mont., and Salmon, Ida., via Stevens- 
ville and Woodside, Mont. 


MC 9609, application of R. L. Smith. By joint board No. 
6, composed of Harry Holden of Idaho and A. F. Harvey of 
Oregon. Permit recommended for continuation of operation 
as a contract carrier of petroleum products from Portland, Ore., 
to points in southen Idaho including Boise, Caldwell, Payette, 
New Plymouth, Nampa and Mesa Ochards. 


MC 21397, application of H. J. Hahn and MC 21397, same, 
extension of operation. By Examiner A. J. Sullivan. Permits 
recommended for continuation of operations as contract carrier 
of commodities generally between points in Pennsylvania, Ohio, 
New Jersey, New York, Maryland, and Delaware, and for 
operation as contract carrier of general commodities between 
Baltimore, Md., and Pittsburgh, Pa. 


MC 50771, application of Harold W. Swan. By joint board 
No. 132, composed of Winslow E. Melvin, of New Hampshire, 
and George A. Campbell, of Vermont. Application for certifi- 
cate for common carrier passenger operation from and between 
Wentworth, N. H., and Fairlee, Vt., denied for want of prose- 
cution. 
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November 14, 1936 


RATE CHANGE PROPOSALS 


. The additional rate revision proposals of the railroads to 
supplement those contained in the statement submitted to the 
National Industrial Traffic League October 1 have been com- 
pleted except for Pacific Coast and Intermountain territories. 
Suggestions for revisions in rates in Pacific Coast territory and 
Intermountain territory are in course of preparation. 

There are 185 items in the supplemental statement. The 
suggestions are subject to the general qualifications that, except 
as otherwise provided, commodity rates, not class or column 
rates, issued to meet truck or water competition and so indi- 
cated in tariffs where not now subject to an emergency charge, 
need not be increased. 

The rate revisions proposed follow along the line of the 
treatment accorded rates in the first statement. It is proposed 
in many instances to increase commodity rates 10 per cent; 
in other instances an increase of 7 per cent is proposed; there 
are also specifications of a cent or more. 

The proposals of the railroad follow: 


A. Supplementary Suggestions for Increasing the Revenues of the 
Railroads 

The suggestions herein are supplementary to those considered at the 
conference with the National Industrial Traffic League in Washington 
on October 1, 1936, and are for the purpose of increasing revenues of 
the railroads not included in the previous proceedings or the petition 
filed with the Interstate Commerce Commission dated October 23rd. 

B. Truck or Water Competitive Commodity Rates (Compelled Rates) 
Not Subject to Emergency Charges. 

The studies do not in all cases include consideration of individual 
commodity rates designated to meet competition with other modes of 
transportation. The suggestions herein, therefore, are subject to the 
general qualification— 

Except as otherwise provided, commodity rates, not class or col- 
umn rates, issued to meet truck or water competition and so indicated 
in tariffs, where not now subject to an emergency charge, need not be 
increased. 

Wherever the recommendations herein contemplate increase in truck 
or water competitive rates, the recommendations in connection with 
such commodities provide for increase in ‘‘Compelled Rates.’’ 

Cc. Commodity Rates or Column Rates. 

The suggestions herein made relate to changing the commodity 
rates or column bases or classifications on carload traffic. 

In many cases the suggestion refers to one or a limited number of 
commodities, whereas in many cases the tariffs cover more or less 
extensive lists of related articles. It is the expectation that changes 
approved for the predominant or basic commodities will be applied to 
all of the commodities contained in such lists. 

1. Leaf Tobacco (Unmanufactured). 

Commodity rates in all territories to be increased 10% with maxi- 
mum of 4 cents. 

2. Acid, Sulphuric or Oil of Vitriol. 


Commodity Rates 


Within Official, including Zone ‘‘C’’ rates on basis lower than 
Column 25 to be increased to Column 25. 

Within and between W. T. L. (including Illinois points on Western 
Trunk Lines) and Southwest and between Souti and Southwest, also 


between Indiana Points and Southwest, increase % cent in rates under 


10 cents and 1 cent in rates 10 cents or over. 
Within South and from Official to South—no increase. 
All other commodity rates to be increased 1 cent. 


3. Acid, Nitrating (Mixed Nitric and Sulphuric Acid); Acid, Muriatic. 
Commodity Rates 


Within Official, including Zone ‘‘C,’’ rates on basis lower than 
Column 25 to be increased to Column 25. 

Rates between Official on the one hand and Northwest and W. T. L. 
on the other hand to be cancelled. 

All other commodity rates to be increased 1 cent. 

4 Oil Foots and Sediments. 

Column 25 within Official, including Zone ‘‘C,’’ to be increased to 
Column 27%. 

Column 22 within W. T. L. and between Official on the one hand 
and the Northwest and W. T. L. on the other hand to be increased to 
Column 25. 

All other column ratings to be increased two percentage points. 

Commodity rates in all territories to be increased 10%. 

5. Oils, Liquid (Including Linseed, Cottonseed, Vegetable, Fish and 
Sea Animal). 

Column 30 within Official, including Zone ‘‘C,"’ to be increased to 
Column 32%. 

Column 27% between Official on the one hana and Northwest and 
W. T. L. on the other hand to be increased to Column 30. 

All other column ratings to be increased two percentage points. 

Special import rate from Gulf and South Atlantic ports to Ohio 
River points and St. Louis of 25 cents to be increased to 28 cents. 
Special import rates from North Atlantic ports to Ohio River points 
to be increased 3 cents. 

All other commodity rates to be increased 10%. 

6. Alcohol, Denatured; Wood Alcohol (Menthanol); Anti-Freeze Al- 
cohol. 

Column 30 where effective to be increased to Column 32%. 

Commodity rates within all territories to be increased 7%. 
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7. Solven, Denatured Alcohol. 

Exceptions to Official Classification Column 35 or 5th Class to be 
cancelled. The traffic is rated 5th Class in the Official Classification and 
5th Class is to be increased to 3746% of 1st Class. 

Increase Exception 8th Class within South and between Official 
and South to Column 32%. 

Commodity rates in all territories to be increased 7%. 

8 Bagging and Bags, Burlap, Gunny or Jute. 

Within C. F. A. and between Official and Northwest and from W. 
T. L. to Official, Column 35 to be cancelled, Official Classification rat- 
ing of 5th class to apply. 

Column 32% within South and between Official and South to be 
cancelled, Southern Classification rating of Column 32% to apply. 

Commodity rates in all territories to be increased 10%. 

9. Bagging or Bags, Cotton, Including Osmaburg; Bagging or Bags, 

Clayed or Other Than Clayed. 

Commodity rates within all territories to be increased 10%. 

10. Bags, New, Rubberied Burlap and Rubberized Cotton. 

Column 37 within Southwest and between Southwest and W. T. L. 
to be cancelled, Classification basis to apply. 

Commodity rates in all territories to be increased 10%. 

11. Hides, Pelts or Skins, Green or Green Salted or Pickled. 

Column 30 within Official, including Zone ‘‘C’’ and Columns 27% 
and 30 between Official and Southwest and between W. T. L. and 
Southwest to be increased to Column 32%. 

Column 27% within Southwest and between Southwest and South 
to be increased to Column 324%. 

Column 30 between Official and Northwest and from W. T. L. to 
Official to be cancelled, Official Classification rating of 5th class to 
apply. 

Southern Classification rating of Column 27% to be increased to 
Column 30. 

Commodity rates in all territories to be increased 10 per cent. 

12. Leather: Sole leather, belting leather, sole leather cut stock, etc. 
Column 37% where applicable to be increased to Column 40. 
Column 30 applicable from certain Southern shipping points to 

C. F. A. and border points to be increased to Column 32. 

Commodity rates in all territories to be increased 10 per cent. 

13. Oil, coal tar, crude, N. O. |. B. N.; oil of coal tar, light, crude; 
oil tar oil; oil, cut back, coal tar; oil, flotation, coal tar; oil, 
lamp black, coal tar; oil, neutral, coal tar; solution, creosote 
oil; oil, gas drips, crude, N. O. |. B. N. 

I. F. A. Exception 90 per cent of 5th. but not less than 6th, to be 
changed to Column 32%. 

Within Official, including Zone ‘‘C,’’ between Official and North- 
west and from W. T. L. to Official Column 25 to be increased to Col- 
umn 25 plus 1 cent. 

Commodity rates in all territories to be increased 1 cent. 

14. Oil, creosote. 

Exception 12th class between Official and South to be changed to 
Column 17% plus 1 cent. 

All column ratings and commodity rates to be increased 1 cent. 
15. Barytes, ground, not precipitated (barium, sulphate of). 

Column 22% within Official, including Zone ‘‘C’’; between Official 
and Northwest and from W. T. L. to Official to be increased to Column 
25. 

Exception 11th class within South and between Official and South 
to be increased to Column 21%. 

Column 20 within Southwest and between Southwest on the one 
hand and Official, South and W. T. L. on the other hand to be in- 
creased to Column 22%. 

Commodity rates within and between W. T. L. and Southwest 
to be increased 10 per cent with maximum of 2 cents. 

Commodity rates in other territories to be increased 10 per cent. 
16. Earth pigments, dry: Gypsum, ground or pulverized; Sienna; 

silica (not silica sand); umber. 

Column 22% within Official, including Zone ‘‘C’’; between Official 
and Northwest and from W. T. L. to Official to be increased to Column 
25. 

Commodity rates in all territories to be increased 10 per cent. 

17. Iron ore, ground. 

Column 22% within Official, including Zone ‘‘C’’; between Official 
and Northwest and from W. T. L. to Official to be increased to Col- 
umn 25. 55 

Exception llth class within South and between Official and South 
to be increased to Column 21%. , 

Commodity rates in all territories to be increased 10 per cent. 
18. Ochre. 

Column 22% within Official, including Zone ‘‘C’’; between Official 
and Northwest and from W. T. L. to Official; also within Southwest 
and between Southwest on the one hand and South and W. T. L. 
on the other hand; also between Indiana points and Henderson, Ky.. 
on the one hand and Southwest on the other hand, to be increased 
to Column 25. 

Exception 11th class within South and between Official and South 
to be increased to Column 21%. 

Commodity rates in all territories to be increased 10 per cent. 
19. Earth pigments, dry; oxide of iron (not alkalized hydrated ferric 

oxide). 

Column 22% within Official, including Zone ‘‘C’’'; between Official 
and Northwest and from W. T. L. to Official to be increased to 
Column 25. 

Commodity rates in all territories to be increased 10 per cent. 

20. Paint, earth, dry. 

Exception 6th class or Column 27%, where applicable within Official, 
including Zone ‘‘C’’; between Northwest and Official and from W. T. L. 
to Official, to be increased to Column 30. 

Commodity rates in all territories to be increased 10 per cent. 
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21. Paints and varnishes; paint materials not specifically covered by 
other lists. 

Commodity rates in all territories to be increased 7 per cent, maxi- 
mum 5 cents. 

22. Lead silicate, litharge, etc., as described in Agent Curlett’s |. C. C. 
A-496, Item 5430 and Item 735 of Agent Peel’s Tariff 173H. 

Column rates where applicable within all territories to be increased 
2% percentage points. This involves increasing Southern Classifica- 
tion from 8th class to class 32%. 

Commodity rates within and between W. T. L. and Southwest to 
be increased 10 per cent, with maximum of 2% cents. 

Commodity rates in all territories to be increased 10 per cent. 

23. Aluminum powder; bronze powder. 

Column 40 within Official, including Zone ‘‘C’’ to be increased to 
Column 45. 

Commodity rates in all territories to be increased 10 per cent. 

24. Barium, sulphate of, precipitated (blanc fixe). 

Column 25 within Official, including Zone ‘‘C’’; between Official and 
Northwest and from W. T. L. to Official to be increased to Column 27%. 
Exception 10th class within South to be increased to Column 24. 

Exception 9th class between Official and South to be increased to 
Column 27%. 

Commodity rates in all territories to be increased 10 per cent. 

25. Bentonite; borate rock; chalk, crude; clay, ashes. 

Commodity rates in all territories to be increased 10 per cent with 
maximum of 2 cents, except that commodity rates published as pro- 
portional rates will be increased 1 cent. 

26. Cinders, clay or shale (haydite). 

Column 8% within Southwest to be increased to Column 10. 

Commodity rates in all territories to be increased 1 cent where 
rate is over 7 cents per 100 lbs. 

27. Clay, other than common or fire; kaolin; pyrophylilite. 

Exception 80 per cent of 6th class within C. F. A. and from C. F. A. 
to Zone ‘‘C,’’ also Column 21 from specific Trunk Line points to Trunk 
Line and N. E. F. A. destinations to be increased to Column 22%. 

Column rates where applicable within other territories to be in- 
creased one percentage point. 

Commodity rates in all territories to be increased 10 per cent with 
maximum of 2 cents. 

28. Slate, Blocks or Slabs. 

Column 22% within Official, including Zone ‘‘C’’; between Official 
and Northwest and from W. T. L. to Official to be increased 1 cent. 

Commodity rates in all territories to be increased 10 per cent 
with maximum of 1 cent. 

29. Firestone, Rough Quarried. 

Column 17% within Official, including Zone ‘‘C’’; between Official 
and Northwest and from W. T. L. to Official to be increased to Column 
19. 

Commodity rates all territories to be increased 10 per cent with 
maximum of 1 cent. 

30. Fullers Earth. 

Column 25 within Official, including Zone ‘‘C’’ and between Official 
and Northwest and from W. T. L. to Official to be cancelled as obso- 
lete and now covered in Classification. 

Column rates within other Lerritories, where applicable, to be in- 
creased 1 percentage point. 

Commodity rates in all territories to be increased 10 per cent with 
maximum of 2 cents. 

31. Processed Clay. 

Commodity rates in all territories to be increased 10 per cent 
with maximum of 2 cents. 
32. Feldspar—Cornwall Stone. 


Exception 70 per cent of 6th class from East Bank Mississippi 
River crossings to Official on traffic originating in trans-Mississippi 
territory to be increased to column 20. 

Column rates where applicable within all territories to be increased 
1 percentage point. 

Commodity rates in all territories to be increased 10 per cent 
with maximum of 2 cents, except that commodity rates published as 
proportional rates are to be increased 1 cent. 

33. Fluorspar or Gravel Spar. 

Column 22% within C. F. A. and from C. F. A. to T. L. A. and 
N. E. F. A. also between C. F. A. on the one hand and Zone “‘C” 
and Northwest on the other hand; also from Northwest and W. T. L. 
to Official to be increased to column 25. 

Commodity rates in all territories to be increased 10 per cent 
with maximum of 2 cents. 

34. Magnesium (Magnesia), Sulphate of, Crude. 

Column 25 within Southwest and between Southwest on the one 
hand and Official, Southern and W. T. L. on the other hand to be 
increased to column 27%. 

Ninth class within South and between Official and South to be in- 
creased in Southern Classification to column 27%. 

Commodity rates in all territories to be increased 10 per cent 
with maximum of 2 cents. 

35. Magnesium, Refined Sulphate of, or Epsom Salts. 

Exception 6th class within Official, including Zone ‘‘C’’, between 
Official and Northwest and from W. T. L. to Official to be increased to 
column 30. Column 25 within Southwest; between Southwest on the 
one hand and Official, Southern and W. T. L. on the other hand, to 
be increased to column 27%. 

Within South and between South and Official, 9th class or column 
25, to be increased to column 27%. This involves change in Southern 
Classification. 

Commodity rates in all territories to be increased 10 per cent 
with maximum of 2 cents. 

36. Magnesite. 
Column 12 applicable between Southwest on the one hand and 
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Official, Southern and W. T. L. on the other hand, to be increased 
to column 13. 

Commodity rates in all territories to be increased 10 per cent with 
maximum of 1 cent. 
37. Magnesite, Crude. 

Commodity rates in all territories to be increased 10 per cent with 
maximum of 1 cent. 
38. Magnesite, Calcined. 

Column 25 within Official, including Zone ‘‘C’’; between Official 
and Northwest and from W. T. L. to Official to be increased to column 
272. 

Exception Class D within W. T. L. and from Official to W. T. L. to 
be increased to column 25. 

Commodity rates in all territories to be increased 10 per cent 
with maximum of 2 cents. 

39. Magnesite, Dead, Burned. 

Column 20 within Official, including Zone ‘'C’’; between Official 
and Northwest and from W. T. L. to Official to be increased to column 
2244. 

Exception Class D within W. T. L. and from Official to W. T. L. to 
be increased to column 25. 

Commodity rates in all territories to be increased 10 per cent with 
maximum of 2 cents. 

40. Vermiculite, Other Than Crude. 

Column 27% with and between W. T. L. and Southwest, also from 
Official to W. T. L. to be increased to column 30. 

Commodity rates in all territories to be increased 2 cents. 

41. Whiting. 

Commodity rates within and between W. T. L. and Southwest 
and between those territories on the one hand and other territories 
on the other hand, to be increased 10 per cent with maximum of 1 
cent. 

Commodity rates in other territories to be increased as follows: 
5 cents per ton in rates over 60 cents per ton to and including $1; 
10 cents per ton in rates over $1 per ton. 


42. Bagging, Cotton Bale Covering and Ties. 

Column 21 within Southwest and from South to Southwest to be 
increased to Column 23. 

Commodity rates in all territories to be increased 1 cent. 


43. Ties, Iron or Steel, Cotton Baling, With or Without Buckles (At- 
tached) in Bundles; and Buckles, Iron or Steel Cotton Baling 
Tie, in Bags, Barrels or Boxes, or Wired in Bundles in Straight 
or Mixed Carloads. 

Column 20 within W. T. L. to be increased to column 23. 

Column 21 where applicable within Southwest and from Official 
and South to Southwest to be increased to column 23. Tenth class or 
column 22% within South and between South and Official to be in- 
creased to column 23. 

Commodity rates within and between W. T. L., Southwest and 
South, and between those territories and Official, to be increased 1 cent, 
44. Batteries, Storage (Dry or Wet),; Also Battery Boxes, Etc. 

Column 35 within Official, including Zone ‘‘C’’, to be increased to 
column 37%. Column 37% within W. T. L. and from Official to 
W. T. L. to be increased to column 40. 

Commodity rates in all territories to be increased 10 per cent, 
maximum 5 cents. 

45. Batteries, Electric Storage, and Parts (Dry or Wet). 

Exception 5th class for export from C. F. A., Trunk Line, North- 
west and W. T. L. territories to be increased to column 37%. 

Commodity rates in all territories for export to be increased 10 
per cent, maximum 5 cents. 


46. Battery boxes, covers and vents, N. O. |. B. N. 

Within Official, including Zone ‘“‘C,’’ Exception 5th class, minimum 
weight 24,000 pounds to be increased to Column 37%; Column 52, mini- 
mum weight 12,000 pounds to be increased to Column 55. 

Commodity rates in all territories to be increased 10 per cent. 


47. Binder twine. 

Within W. T. L. and from Official to W. T. L., Column 32% where 
applicable to be increased to Column 35; Column 35 where applicable 
to be increased to Column 37. Column 27% from W. T. L. to Official 
to be changed to 6th class. Column 35 between Southwest on the one 
hand and Official, South and W. T. L. on the other hand to be in- 
creased to Column 37. : 

Commodity rates in all territories, including compelled rates, to 
be increased 4 cents. 


48. Cotton linters and regins; cottonseed hull fibre or shavings. 

Column rates in all territories subject to minimum weight of 29,000 
pounds and 40,000 pounds to be increased 2% percentage points. 

Commodity rates in all territories to be increased 10 per cent ex- 
cept to the extent that rates are made the same as applicable on cotton. 
49. Ammonia, anhydrous. 

Exceptions 5th class or Column 35 within Official, including Zone 
“C,"" between Official and Northwest and from W. T. L. to Official to 
be increased to Column 37%. Within W. T. L. conversion table rates 
approximating 28 per cent of first class to be increased to Column 30. 
Within Southwest and between Southwest on the one hand and Official, 
South and W. T. L. on the other hand, Column 28 to be increased to 
Column 30. Within South and between Official and South, Column 30 
to be increased to Column 32%. 

Commodity rates in all territories to be increased 10 per cent. 
50. Dehydrated sugar cane pith. 

Column 14 within and between South and Southwest and between 
those territories and Official and W. T. L., to be increased 1 cent. 

Commodity rates in all territories to be increased 1 cent. 

51. Peat moss (not fertilizer). 


Commodity rates in all territories to be increased 10 per cent, 


maximum 5 cents, including import rates. 
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52. Bagasse, shredded. 

Column 27% in Official, including Zone ‘‘C,’’ between Official and 

Northwest and from W. T. L. to Official, to be increased to Column 30. 
_ Commodity rates in all territories to be increased 10 per cent with 

maximum of 1 cent. 

53. Tankage, other than feeding, fertilizer or garbage tankage. 

Exception 83.33 per cent of 6th class between specific points in 
Cc. F. A. to be cancelled. 

Commodity rates in all territories to be increased 10 per cent. 

54. Explosives. 

Within Official, including Zone ‘‘C,’’ Exception 1st class to be can- 
celled. Within and between all territories, 3d class or Column 70 
to be increased to Column 75. This involves change in Southern Classi- 
fication. 


Commodity rates in all territories to be increased 10 per cent with 
maximum of 5 cents. 


55. Ammunition for small arms. 

Column 32% within Official, including Zone ‘‘C,’’ between Official 
and Northwest and from W. T. L. to Official, to be increased to Col- 
umn 35, Column 45 within Southwest and between Southwest and 
W. T. L. to be increased to Column 47, minimum weight being reduced 
from 30,000 pounds to 20,000 pounds. Between Southwest on the one 
hand and Official and South on the other hand, Column 45 to be in- 
creased to Column 47. 


Commodity rates in all territories to be increased 10 per cent. 
56. Blackstrap molasses; molasses final; refiners’ residual syrup; mo- 
lasses, final residuum from sugar factories; beet sugar final 
molasses. 


Within Official, including Zone ‘‘C,’’ Column 27% (in packages) 
where applicable to be changed to 6th class; 6th class (in tank cars) 
where applicable to be changed to Column 22% (of ist class import 
or domestic rate) plus 1 cent. From Official territory to Northwest, 
Column 27% where applicable to be changed to 6th class. 

Within Official, cancel all commodity rates (in tank cars) at vari- 
ance with Column 22% plus 1 cent, except rates to Cincinnati, Chicago 
and Peoria, which will be increased 1 cent, making Baltimore to Cin- 
cinnati 26c, Baltimore to Chicago 3lc, Baltimore to Peoria 3lc, with 
usual port relationship. 


All other commodity rates to be increased 1 cent. 

Exception: In Western Territory for movement between beet sugar 
factories, rates on molasses, final, residuum from sugar factories and 
beet sugar final molasses will be increased as follows: 


Where rate is $1 per ton or less, 5c per ton; where rate is over 
$1 per ton but not over $2 per ton, 10c per ton; where rate is over 
$2 per ton, 15c per ton. 


57. Games and toys. 

All present Exceptions (carloads and less carloads) to be increased 
5 percentage points. 

Commodity rates in all territories to be increased 10 per cent. 


58. Woodpulp; sulphite screenings. 

Eighty per cent of 6th as proportional rate from Ohio River cross- 
ings, etc., to be changed to Column 22. 

Commodity rates in all territory to be increased 1 cent, including 
compelled rates. ‘ 
59. Baking powder, yeast powder or phosphate or lime. 

All column rates and commodity rafes to be increased 2 cents. 


60. Barium or silicate mud, gas or oil well drilling containing clay 
and barytes (and/or) silicate. 

Column 20 within Southwest and between Southwest on the one 
hand, and Official, South and W. T. L. on the other hand, to be in- 
creased to Column 22%. Exceptions 11th class within South to be in- 
creased to Class 10. . 

Commodity rates in all territories to be increased 10 per cent, with 
maximum of 2 cents. 

61. Barn equipment as described in Items 20 and 21, page 72 of Con- 
solidated Classification. 

Class or Column rates lower than Column 40 to be increased to 
Column 40. This will involve increasing rating in the Official Classi- 
fication from 5th class (35 per cent) to Column 40. 

Commodity rates in all territories to be increased 10 per cent, 
with maximum of 5 cents. 

(This is the same treatment as on agricultural implements.) 

62. Charcoal briquettes; charcoal, wood, N. O. |. B. N. 

Exceptions and Column rates governed by Southern and Western 
Classification where lower than Classification basis of Column 22% to 
be cancelled and Classification basis to apply. 

Commodity rates in all territories to be incresaed 10 per cent, 
maximum 5 cents. 

63. Wooden Butter Tubs and Wooden Lard Tubs. 

Within and between W. T. L. and Southwest also between Official 
and Southwest Column 32% to be increased to Column 37%, Column 
22% to be increased to Column 27%. 

_ Official to W. T. L. Column 22% to be increased to Column 


Commodity rates in all territories to be increased 10%. 
84. Wooden Barrels, Casks, Drums, Pails, Tubs, also Slack Barrels. 

Within W. T. L. and from Official to W. T. L. Column 32% mini- 
mum weight 24,000 lbs., to be increased to Column 374%; Column 34%, 
minimum weight 14,000 lbs., to be increased to Column 45; Column 45, 
minimum weight 12,000 Ibs., to be cancelled. 

Commodity rates in all territories to be increased 10%. 
65. Wooden Barrels, Slack, Nested or Telescoped. 

Column 32% within Southwest and between Southwest and other 
territories to be cancelled. 

Commodity rates in all territories to be increased 10%. 
86. Cotton Card Strippings, Noils, Motes, Sweepings, Waste, Etc. 
Commodity rates in all territories to be increased 1 cent. 
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67. Peanuts, Raw, in the Shell; Peanuts, Shelled (Nut Meats), not 
Salted. , 

Column 38 within Southwest and between Southwest and W. T. L. 
also from South to Southwest and from specific Indiana and Kentucky 
points to Southwest to be increased to Column 40. 

Commodity rates in all territories to be increased 10% with maxi- 
mum of 3 cents. 

(This does not contemplate any change in the so-called Farmers 
Stock Rates). 

68. Dried or Evaporated Fruits. 

Within Official, including Zone ‘‘C,’’ 5th class or Column 35 to be 
increased to Column 37%; within Southwest and between Southwest 
on the one hand and Official, Southern and W. T. L. on the other hand, 
Column 38 to be cancelled allowing Classification basis Column 37% to 
apply. 

Commodity rates in all territories to be increased 10% with maxi- 
mum of 5 cents, except that no change will be made in rates on basis 
of Column 26 from New York State for export. 

69. Wool or Mohair, in the Grease, Etc. 

Column 55 and Rule 26 rates within Official, including Zone ‘‘C’”’ 
(including proportional rates), to be increased to Column 60. 

Exception 85% to 4th class from points in Dakotas, Nebraska, 
Colorado and Wyoming to Chicago, Milwaukee, Kansas City, St. Louis, 
and other points to be cancelled. 

Commodity rates in all territories to be increased 7% maximum 
5 cents where emergency charge is now applicable. 

70. Oyster, Clam, Mussel and Sea Shells; Crushed or Ground or Un- 
crushed or Unground. 

Column 15 within South and from Trunk Line and N. E. F. A. to 
South to be increased to Column 16. 

Column 17% in I. F. A. to be cancelled, allowing Classification 
Basis to apply. 

Other column rates and commodity rates in all territories to be 
increased 1 cent, except that where rates on Oyster Shells are made 
on basis of Ground or Pulverized Limestone Scales or on basis of Road 
Aggregate Scales, the same will be increased as follows: 

5 cents per ton in rates over 60 cents to and including $1.00 per ton. 

10 cents per ton in rates over $1.00 per ton. 

71. Poultry and Pigeon Grit. 

Column 20 within Official, including Zone ‘‘C’’; between Official 
and Northwest and from W. T. L. to Official, to be increased 1 cent. 

Column 15 in South to be increased to Column 16. 

Commodity rates in all territories to be increased 1 cent. 

72. Motor Fuel Anti-Knock Compound. 

Column rates lower than Column 65 where now applicable to be 
increased to Column 55. 

Commodity rates in all territories to be increased 10%. 

73. Chloride of Aluminum, Dry. 

Column 30 within Southwest and between Southwest and W. T. L. 
to be cancelled. 

Commodity rates in all territories to be increased 10%. 

74. Liquefied Chlorine, in Tank Cars. 

Commodity rates in all territories to be increased 10%. 

75. Cooling Boxes and Refrigerators and Cooling or Freezing Ap- 
paratus Combined. 

Exceptions and Column rates lower than Column 48% where ap- 
plicable to be increased to Column 48%. 

Commodity rates in all territories to be increased 10%. 

76. Cordage, Viz: Rope and Twine as Described in Items 2 and 3, 
Page 127 of Classification. 

Fifth class basis within Official, including Zone C; between Official 
and Northwest and from W. T. L. to Official, to be increased to Coi- 
umn 37%. 

Column 39% within W. T. L. and from Official to W. T. L. to be 
increased to Column 42%. 

Column 40 within Southwest and between Southwest on the one 
hand and Official, South and W. T. L. on the other hand, to be in- 
creased to Column 42%.°* 

Commodity rates in all territories to be increased 10% with maxi- 
mum of 5 cents. 

77. Stone, Rough, N. O. S.: Paving, Curbing, Flagging and Bridge 
Stone; Rubble Stone; Rough Stone, Other Than Described Above. 

Column and commodity rates in all territories to be increased 1 
cent. 

78. Stone, Finished, N. O. S.: Dressed, but Not Honed, Carved, Let- 
tered, Polished, or Traced. 

Column and commodity rates in all territories to be increased 2 
cents. Western Classification to be increased one class and Western 
lines to publish classification Exception Column 22%+2 cents. 

79. Stone, Finished, N. O. S.: Carved, Lettered, Polished, Traced or 
Honed. 

Column 35 in Official, including Zone ‘‘C’’; between Official and 
Northwest and from W. T. L. to Official, to be increased to Column 37%. 

Column 30 within W. T. L. and Southwest and from Official to W. 
T. L. and between Southwest on the one hand and Official, South and 

W. T. L. on the other hand, to be increased to Column 32%. (This 
requires change in Western Classification.) 

Column 30 within South and between Official and South to be in- 
creased to Column 32. 

Commodity rates in all territories to be increased 3 cents. 

80. Tobacco, Manufactured Products. 

Commodity rates in all territories to be increased 10% except where 
no emergency charge is now applied. 

81. Sludge Acid (including Spent Sulphuric Acid in W. T. L. Territory). 
Exception 90 per cent of sixth in C. F. A. to be changed to column 


Commodity Rates 
Within Official, including Zone ‘‘C,’’ rates on basis lower than 
Column 25 to be increased to Column 25. 
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Within and between W. T. L. and Southwest and between South- 
west, on the one hand, and Official, Southern and W. T. L., on the 
other hand, increase % cent in rates under 10 cents and 1 cent in rates 
10 cents and over. 

Commodity rates in all other territories to be increased 1 cent. 

82. Acid Sludge (An Unrefined Waste Obtained in the Refining of 
Petroleum Oil), in tank cars. 

Column 16 within Official, including Zone ‘‘C,’’ between Official and 
Northwest and from W. T. L. to Official, to be increased to Column 
17%. 

Within Southwest, Column 12%, minimum weight 80,000 pounds to 
be increased to Column 13. 


Commodity Rates 


Within W. T. L. and Southwest increase % cent in rates under 10 
cents and 1 cent in rates 10 cents and over. 

Commodity rates in all other territories to be increased 1 cent. 
83. Sludge or Waste, Lime (A By-Product of Waste Obtained in the 

Manufacture of Caustic Soda, Compcsed of 50 Per Cent Water 
and 50 Per Cent Calcium Carbonate). 

Exception 80 per cent of eixth in C. F. A. to be canceled. 

Commodity rates in all territories to be increased 1 cent. 

84. Phosphate Rock, Crude (Ground or Unground). Phosphatic Lime- 
stone. Phosphatic Matrix. 

All rates to be increased 10 per cent with maximum 1 cent except 
from Florida mines to Florida ports rates to be increased 7 per cent. 
85. Phosphatic Clay. Phosphatic Sand. 

Rates to be increased as follows: Increase 5 cents per ton in rates 
over 60 cents to and including $1 per ton. Increase 10 cents per ton in 
rates over $1 per ton. 

86. Chloride of Zinc Solution. 

Exception 90 per cent of fifth in C. F. A. (applicable on Chloride 
of Zinc) to be changed to Column 35. 

Column 20 within Southwest and W. T. L., from Official to W. T. 
L. and between W. T. L. and Southwest, to be increased to Column 22%. 

Commodity rates in all territories to be increased 1 cent, except 
that specific commodity rates published from Little Rock and North 
Little Rock, Ark., be canceled, account obsolete. 

87. Hydrol (Raw Corn Sugar Liquor), in Barrels or Tank Cars. 

Column 27% where applicable within Official, including Zone ‘‘C’’; 
between Official and Northwest and from W. T. L. to Official to be 
canceled. 

Commodity rates in all territories to be increased 1 cent. 

88. Hydrol! (Corn Sugar Final Molasses), in Barrels or Tank Cars. 

Exception sixth class in C. F. A., T. L. A. and Zone ‘“‘C’’ to be 
changed to Column 27%. 

Commodity rates in all territories to be increased 1 cent. 

89. Carbon Black. 

Commodity rates in all territories to be increased 5 cents. 
90. Oil, Water or Gas Well Outfits and Supplies. 

Column 42% within and between W. T. L. and Southwest and be- 
tween those territories, on the one hand, and Southern and Official, on 
the other hand, and between Northwest and Official, to be canceled, 
allowing Classification basis to apply. 

Commodity rates in all territories to be increased 10 per cent with 
maximum of 5 cents. 

91. Rig Irons, N. O. |. B. N., Iron, Steel or Wooden. 

Column 38 within and between W. T. L. and Southwest and be- 
tween these territories, on the one hand, and Southern and Official, on 
the other hand; also between Northwest and Official, to be increased 
to Column 40. 

Commodity rates in all territories to be increased 10 per cent with 
maximum of 5 cents. 

92. Excelsior, Wood Excelsior Pads, Mats or Cushions. 
Paper Packing Cushions or Pads, Shredded Paper. 

Commodity rates in all territories to be increased 1 cent. 

93. Window Glass (Other Than Plate or Other Than Bent) Not 
Framed or Leaded. Rough Rolled Glass (Other Than Bent). 

Column 35 within W. T. L. and from Official to W. T. L. to ‘be 
increased to Column 37%. 

Column 32% within Southwest and between Southwest, on the one 
hand, and Official, South and W. T. L., on the other hand, to be 
increased to Column 35. 

Within South and between Official and South, Column 32% to be 
increased to Column 35 (this will require change in Southern Classifi- 
cation), except from Kingsport, Tenn., to Official, Column 31% to be 
increased to Column 34. 

Commodity rates in all territories to be increased 10 per cent. 

94. Rubber, Scrap, Including Scrap Tires. 

Column 20 within Official, including Zone ‘‘C’’; between Northwest 
and Official and between Official and W. T. L., to be increased to 
Column 22%. 


Eleventh class within South and between Official and South, to be 
increased to Column 22%. 

Ninth class between Official and South, to be canceled. 

Column 22% from Southwest to Official to be increased to Column 
24%; Column 20 to specific C. F. A. points, where applicable, to be 
increased to Column 22%. 

Column 20 from Southwest to South to be increased to Column 22%. 

Commodity rates in all territories to be increased 10 per cent. 

95. Junk (Other Than Scrap Non-Ferrous Metals). 

Column rates within W. T. L. and Southwest and between Official, 
W. T. L. and South, on the one hand, and Southwest, on the other 
hand, to be increased two percentage points. 

Commodity rates in all territories to be increased 10 per cent with 
maximum of 2 cents. 


Excelsior, 
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96. Plate Glass (Not Bent). Laminated Glass (Not Bent). 

Column 47 within and between W. T. L. and Southwest; between 
Official and Northwest; between Official, on the one hand, and W. T, 
L. and Southwest, on the other hand, and between Southwest and 
specific Kentucky points, to be increased to Column 50. 

Commodity rates in all territories to be increased 10 per cent. 

97. Metal Containers (As Per items 6 to 17, Inc., Page 122 of Classi. 
fication). 

Official Classification rating in connection with minimum weight 
14,000 pounds to be reduced from Column 60 to Column 55. 

Column 42, minimum weight 18,000 pounds, within and between 
W. T. L. and Southwest, to be increased to Column 45. 

Column 45, minimum weight 14,000 pounds, within South to be 
increased to Column 50. 

All other column ratings to be canceled, allowing Classification 
basis to apply. 

Commodity rates in all territories to be increased 10 per cent. 

98. Tanning Materials; Divi Divi Pods; Mangrove Bark; Myrobalans;: 
Sumac Leaves; Valonia; Wattle Bark; Sumac, Ground. 

Column 27% within Official, including Zone ‘‘C’’; between Official 
and Northwest and from W. T. L. to Official to be increased to col- 
umn 30. 

Commodity rates in all territories to be increased 10 per cent. 
99. Tanning Extract. 

Classification exception 90 per cent of 5th class, but not less than 
6th, applicable as proportional rates from Ohio River crossings to 
lower Peninsula of Michigan to be increased to column 31% plus 1% 
cents. 

Classification exception 6th class from west bank Lake Michigan 
ports across lake and Muskegon, Mich., to T. L. A. and N. E. F. A, 
to be canceled. 

Commodity rates in all territories to be increased 10 per cent 
with maximum of 3 cents, except that proportional rates from Southern 
points to Ohio or Mississippi River crossings for points beyond, to 
which no through rates are in effect, will be established on basis 
of 1% cents less than the revised rates to such crossings proper and, 
except further that proportional rates from Ohio and Mississippi River 
Crossings to W. T. L. be increased 1% cents. 

100. Fireworks. 

Commodity rates in all territories to be increased 10 per cent with 
maximum of 5 cents. 

101. Earthenware and Stoneware, Viz.: Common Brown or Gray Jug- 
ware Consisting of Bowls, Churn Bodies, Crocks, Jars, Jugs, 
Pans, Pictures or Pots; Flower Pots. 

Column 30 within Southwest and between Southwest on the one 
hand and Official, South and W. T. L. on the other hand, to be can- 
celed, Classification basis, column 32% to apply. 

Commodity rates in all territories to be increased 10 per cent. 
102. Bones, Other Than Human or Fresh Meat Bones; Also in Mixed 

Carloads With Fertilizer. 

Classification exception or column rates lower than column 25 
within Official, including Zone ‘‘C’’; between Official and Northwest 
and from W. T. L. to Official, to be increased to column 25. 

Column 20 applicable on ‘‘not ground’’ within W. T. L. to be can- 
celed, allowing Classification basis to apply. 

Commodity rates in all territories to be increased 10 per cent. 
103. Alumina, Sulphate of, Paper Makers Alum, Ammonia Alum, Etc. 

Column 25 within Southwest and between Southwest on the one 
hand and Official, South and W. T. L. on the other hand, to be can- 
celed, allowing Classification basis, column 30 to apply. 

Commodity rates in all territories to be increased 10 per cent. 
104. Acid, Viz.: Acids, Acetic, Glacial or Liquid or Propionic; Methy! 

Acetone; Acetone; Ethy! Acetate. 

Column 30 where applicable within Southwest and from South- 
west to Official, South and W. T. L., to be increased to column 32. 

Classification exception 8th class within South and between South 
and Official to be increased to column 32. 

Commodity rates in all territories to be increased 10 per cent. 
105. Stoves and Ranges, Iron or Steel; Charcoal, Coal or Wood. 

Column 60 where applicable within W. T. L. and from Official 
to W. T. L. to be increased to column 62%. 

Classification exception 7th class within South and from Official 
to South to be increased to column 37%. 

Commodity rates between Official and South to be increased 7 
per cent. 

Commodity rates in all other territories to be increased 10 per 
cent with maximum of 5 cents. 

106. Stoves and Ranges, Iron or Steel; Gas, Gasoline or Oil; Electric. 

Column 40 within W. T. L. and Southwest and between Soyth- 
west on the one hand and South and W. T. L. on the other and ffrom 
Official to W. T. L. to be increased to column 42%. 

Column 40 or 6th class within the South and between South | and 
Official to be increased to column 42%. 

Commodity rates in all territories to be increased 10 per cent/ ‘with 
maximum of 5 cents, except no increase is to be made in comrnodity 
rates between South and Official. 

107. Pipe and Elbows, Sheet Metal, Straight C. L. or in Mixed C. L. 
With Stove Pipe Drums or Drum Ovens, and Sheet Iron or Steel 
Wood Stoves, Not to Exceed 33'/, Per Cent. ! 

Classification exception 5th class or column 35 within Official, in- 
cluding Zone ‘‘C’’; between Northwest and Official and from W. T. 
L. to Official, also within W. T. L., to be canceled, allowing Classi- 
fication basis to apply. 

Column 37 within Southwest and between Southwest ‘on the one 
hand and Official, South and W. T. L. on the other hand,! to be can- 
celed, allowing Classification basis to apply. 

Column 37 from Official to W. T. L. to be canceled, allowing 
Classification basis to apply. 
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Seventh class within the South and from Official to South to be 
increased to column 37%. 

Commodity rates between Official and South to be increased 7 
per cent, 

Commodity rates in all other territories to be increased 10 per 
cent with maximum of 5 cents. 

108. Furnaces, House Heating and Articles Grouped Therewith (Hot 
Air. 

Column 35 within W. T. L. and Southwest and from Official to 
W. T. L. also between Southwest on the one hand and Official, South 
and W. T. L. on the other hand, to be canceled, allowing Classifica- 
tion basis to apply. 

Classification exception 7th class within South and between South 
and Official to be increased to column 37%. 

Commodity rates between Official and South to be increased 7 
per cent. 

Commodity rates in all other territories to be increased 10 per 
cent with maximum of 5 cents. 

109. Boilers, Heating, Cast Iron, Sectional; Cast Iron Boiler Parts, 
Viz.: Boiler Sections, Etc.; Radiators, Hot Water or Steam, 
Iron or steel; Boilers, Iron or Steel, Heating or Power; Cast 
Iron, Wrought or Wrought and Cast Combined. 

Column 35 within W. T. L. and Southwest; from Official to W. T. 
L.; between Southwest on the one hand and Official, South and W. 
T. L. on the other hand, to be increased to column 37%. 

Classification exception 7th class within South and between South 
and Official to be increased to column 37%. 

Column 31% where applicable from South to Official to be in- 
creased to column 34. 

Commodity rates in all territories to be increased 10 per cent with 
maximum of 5 cents, except rates on boilers, iron or steel, heating 
or power, from Birmingham, Ala., and Chattanooga, Tenn., to Ohio 
River and Virginia Gateways to be increased 7 per cent. 

110. Heaters, Water, Gas, Gasoline or Oil (as Described in Item 11, 
Page 203 of Consolidated Classification). 

Column 40 within Southwest and W. T. L.; from Official to W. T. 
L.; between Southwest on the one hand and Official, W. T. L. and 
specific points in Kentucky on the other hand, to be increased to 
column 42%. 

Commodity rates in all territories to be increased 10 per cent 
with maximum of 5 cents. 

111. Starch or dextrine. 

Column 25 where applicable within Southwest; from Official to 
Southwest; from South to Southwest and between Southwest and 
W. T. L., to be increased to Column 27%. 

Ninth class within South and from Official to South to be increased 
to Column 27%. 

Commodity rates in all territories to be increased 10 per cent 
except no increase is to be made when included in grain, grain prod- 
ucts or grain by-products lists. 

112. Vegetable plants, viz.: Onion plants, in crates; onion plants. 

Column 38 where applicable within Southwest and between South- 
west on the one hand and Official, W. T. L. and specific Kentucky 
points on the other hand, to be increased to Column 40. 

Column 30 where applicable within Southwest to be increased to 
Column 32%. 

Commodity rates in all territories to be increased 10 per cent. 


113. Vegetable plants, other than onion or cabbage. 

Column 55 within Southwest to be increased to Column 60. 
Commodity rates in all territories to be increased 10 per cent. 
114. Ammonia, chloride of; ammonia, muriate of, or sal ammoniac; 

zinc ammonium chloride. 
Column 27% or Classification Exception 6th class within Official, 
including Zone C; between Official and Northwest and from W. T. L. 
to Official to be increased to Column 30. 


Commodity rates in all territories to be increased 10 per cent. 

115. Houses, fabricated, N. O. |. B. N., iron or steel, K .D.; houses, 
sections, iron or steel fabricated, K. D. 

Column 35 within W. T. L. and Southwest; from Official to W. T. L. 
and between Southwest on the one hand and Official, South and W. T. L. 
on the other hand, to be increased to Column 37%. 

Classification Exception 7th class within South and between South 
and Official to be increased to Column 37%. 

Commodity rates in all territories to be increased 10 per cent. 
116. Feed, animal or poultry, viz.: Buttermilk, condensed or dried; 

milk, condensed or dried; whey, dried (milk sugar feed), etc. 

Classification Exception 86.66 per cent of 6th within Official, in- 
cluding Zone ‘‘C’’; between Official and Northwest and from W. T. L. 
to Official, to be increased to Column 25. 

Class D within W. T. L. and from Official to W. T. L. to be in- 
creased to Column 22% plus 2 cents. 

Within Southwest and between Southwest and W. T. L. Columns 
27% and 22% to be increased 2 cents. 

Commodity rates within W. T. L. and Southwest; from Official to 
W. T. L.; between Southwest on the one hand and Official, South and 
W. T. L. on the other hand, to be increased 10 per cent with maximum 
of 2c. 

117. Mineral mixture, for animal or poultry feeding. 

Column 22% within W. T. L. and Southwest; from Official to W. 
T.L.; and between W. T. L. and Southwest, to be increased 2 cents. 

Commodity rates in all territories to be increased 10 per cent with 
maximum of 2 cents, except no change to be made in rates within 
South and between Official and South. 

118. Vehicles, children’s: Sleds, coasters; see saws; bob sleds; chil- 
dren’s wagons, K. D.; in mixed carloads. 

Column 72 or Rule 25 within Official, including Zone ‘‘C,’’ to be 
increased to Column 75. 

Commodity rates within that territory to be increased 10 per cent. 
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Within and between other territories, rates to be treated the same 
as proposed on furniture (see Topic 185). 

119. Handles, wooden, N. O. |. B. N., other than in the rough or rough 
turned, with or without metal ferrules, caps or yokes. 

Column 32 within Official, including Zone ‘‘C’’; between Official 
and Northwest: and from W. T. L. to Official. to be increased to 
Column 35. ' 

Column 32% within Southwest and between Southwest on the 
one hand and Official, South and W. T. L. on the other hand. to be 
increased to Column 35. 

Column 30 where applicable from Southwest to Official. South and 
W. T. L., to be increased to Column 32%. 

Classification Exception 8th class within South and between Official 
and South to be increased to Column 32%. 

Commodity rates_in all territories to be increased 10 per cent with 
maximum of 5 cents. 

120. Furniture stock, wooden, in the rough or in the white; chairs, 
N. O. |. B. N., wooden, in the white, K. D. 

Column 30 within Southwest and between Southwest on the one 
hand and Official, South and W. T. L. on the other hand, to be in- 
creased to Column 32%. 

Column 30 or 8th class within South and between Official and South 
to be increased to Column 32%. 

Commodity rates in all territories to be increased 10 per cent. 
121. Fish scrap, dry, ground or pulverized. 

Column 25 within Southwest and between Southwest on the one 
hand and Official, South and W. T. L. on the other hand to be in- 
creased to Column 27%. 

Commodity rates in all territories to be increased 10 per cent. 
122. Pipe line coating, asphalt or coal tar base. 

Column 25 within Official and from Official to Northwest to be 
increased to Column 27%. 

Column 22% from Northwest and W. T. L. to Official, to be in- 
creased to Column 27%. 

Column 22% within W. T. L. and Southwest; from Official to 
W. T. L. and between Southwest on the one hand and Official, South 
and W. T. L. on the other, to be increased to Column 25. 

Classification Exception 10th class or Column 22% within South 
and between South and Official to be increased to Column 25 or 9th 
class. 

Commodity rates in all territories to be increased to 10 per cent. 
123. Boot and shoe findings, viz.: Rubber counters, heels, soles, or 

taps; soling. 

Column 37% within Official, including Zone ‘‘C’’; between Official 
and Northwest and from W. T. L. to Official to be increased to Colum 
40. 

Column 37% within South and between South and Official to be 
increased to Column 40. 

Commodity rates within Official, including Zone ‘‘C,’’ to be in- 
creased 10 per cent. Commodity rates including less carload and any 
quantity rates in other territories to be increased 10 per cent. 

124. Acid, synthetic fatty (petroleum soap stock), in tank cars. 
Column 25 within South to be increased to Column 27. 
Commodity rates in all territories to be increased 10 per cent. 

125. Pottery; flower pots, clay or shale, not glazed, painted or 
decorated. 

Column 30 within Southwest; between Southwest on the one hand 
and Official, South and W. T. L. on the other, to be cancelled, allow- 
ing Classification basis, Column 32% to apply. 

Classification Exception 8th class within South and between Official 
and South to be increased to Column 32%. 

Commodity rates in all territories to be increased 10 per cent. 
126. Licorice Mass. 

Column 37% within Official, including Zone ‘‘C’’ and from Official 
to Northwest to be increased to column 40. 

Commodity rates in all territories to be increased 10 per cent. 

127. Flue Lining; Stove, Pipe, Fire Clay; Stove Pipe Fittings, Fire 
Clay; Tops, Chimney, Fire Clay. 

Column 22% where applicable within Official, including Zone ‘‘C’’ 
and between Official and Northwest to be increased to column 25. 

Column 19, applicable on Ohio intrastate traffic, to be increased 
to column 22% plus 1 cent. 

Classification exception 12th class within South to be increased 
to column 20. ° 

Commodity rates within South and between Official and South to 
be increased 15 per cent. 

All other commodity rates to be canceled. 

128. Drums, Pails or Tubs, Shipping, Fibreboard or Pulpboard, or 
Fibreboard, Pulpboard and Metal or wood Combined, Straight 
Sided. 

Exception 4th class, minimum weight 14,000 lbs. within Official, 
including Zone ‘‘C’’; between Official and Northwest and from W. T. 
L. to Official, to be increased to column 55, 

Commodity rates in all territories to be increased 10 per cent. 
129. Iron Oxide, Hydrated (Having Value Only for Gas Purifying 

Purposes). 

Classification exception 11th class within South and between Offi- 
cial and South to be increased to column 21%. 

Commodity rates in all territories to be increased 10 per cent. 
130. Mortar Color (Coloring for Cement or Mortar). 

Column 25 within Southwest and between Southwest on the one 
hand and specific points in Indiana and Kentucky, South and W. T. L. 
on the other hand, to be canceled, allowing Classification basis column 
30 to apply. 

Commodity rates in all territories to be increased 10 per cent. 
131. Plates or Sheets, Iron or Steel, Nickel Clad. 


Column 35 or 5th class within Official, including Zone ‘‘C’’, and 
from Official to Northwest, to be increased to column 37%. 


tai onmgl ainda 
ie oe! 


Fs apts fet a 
Pen, Ne Se ge. Oe sara - 


eed 


Re Sek. a 
er ee ge le ee 


pee abe 


a 


Poy 


pe] 
*! 
et 


Pa 
BL sally PO 

































> 2EPt et 


arr 





iL RS OE EPO eT 






































































































































































































































































PAGE 946 





Commodity rates in all territories to be increased 10 jer cent. 
132. Mineral Pulp, Paper Makers, N. O. |. B. N., Including Satin 
White, Caicium Aluminate and Lithopone Pulp. 

Column 22% within Official, including Zone ‘‘C’’; between Officia) 
and Northwest and from W. T. L. to Official, to be increased to 
column 25. 

Column 20 where applicable from South to Official to be increased 
to column 22. 

Classification exception 80 per cent of 6th within I. F. A., to be 
increased to column 25. 

Commodity rates in all territories to be increased 10 per cent. 
133. Paper Boxes, Viz.: Berry, Fruit or Vegetable Till Baskets or Till 

Boxes. 

Column 32% where applicable within Southwest and between South- 
west and W. T. L. to be canceled, allowing Classification basis to 
apply. 

Commodity rates in all territories to be increased 2 cents. 

134. Stone, Natural: Limestone, Honey Combed, Natural; Rough, as 
Picked Up From the Earth, Not Quarried. 

Column 17% within South to be increased to column 17% plus 1 
cent. 

Commodity rates in all territories to be increased 1 cent. 

135. Sulphate of Iron: Ferrous Sulphate (Copperas). 

Column 25 within Official, including Zone ‘‘C’’; between Official 
and Northwest and from W. T. L. to Official, to be increased to column 
27%. 

Commodity rates within South to be increased 2% cents. 

Commodity rates in all other territories to be increased 10 per cent. 
136. Calcium, Carbide of. 

Column 30 within Official, including Zone ‘‘C’’; between Official and 
Northwest and from W. T. L. to Official, to be increased to column 
32%. 

Column 35 within Southwest and between Southwest on the one 
hand and Official, South and W. T. L. on the other hand, to be in- 
creased to column 37%. 

Commodity rates in all territories to be increased 10 per cent. 
137. Tin, Block, in Bars, Pigs or Slabs. 

Commodity rates in all territories to be increased 10 per cent. 
138. Wrappers, Lead Foil. 

Column 32% within Official, between Official and Northwest and 
from W. T. L. to Official to be increased to column 35. 

Commodity rates in all territories to be increased 7 per cent. 

139. Pails, Pulpboard, Nested. 

Classification Exception 5th class or column 35 within Official, 
including Zone ‘‘C’’; between Official and Northwest and from W. T. 
L. to Official, to be increased to column 37%. 

Column 32% within Southwest and between Southwest and W. T. 
L., to be increased to column 35. 

Commodity rates in all territories to be increased 10 per cent. 
140. Rubber Shoddy (Reclaimed)—Rubber, Reclaimed, Dispersed. 

Column 29% within Official, including Zone ‘‘C’’ to be increased 
to column 32. 

Commodity rates in all territories to be increased 10 per cent. 
141. Heeling (Composition, Not Leather). 

Classification exception 5th -class within C. F. A. to be increased 
to column 37%. 

Commodity rates in all territories to be increased 10 per cent. 
142. Cottonseed Hull Shavings Pulp; Cotton Linters Pulp. 

Classification exception 80 per cent of 6th where applicable within 
C. F. A. to be increased to column 22%. 

Commodity rates in all territories to be increased 1 cent. 

143. Burial Cases (Caskets or Coffins), Viz.: Wooden Casket Shells, 
in the White, K. D. 

Classification exception 8th class within South and between Official 
and South to be increased to column 32%. 

Commodity rates in all territories to be increased 10 per cent. 


144. Calcium Arsenate, Dry; Arsenate of Lead. 

Column 35 within Southwest and between Southwest on the one, 
hand and Official, South and W. T. L. on the other hand, to be can- 
celed, allowing Classification basis column 37% to apply. 

Classification exception 7th class between Official and South to be 
canceled, allowing Classification basis column 50 to apply. 

Commodity rates in all territories to be increased 10 per cent. 

145. Insecticides and fungicides, agricultural, N. O. 1. B. N.; insecti- 
cides, other than agricultural, N. O. |. B. N.; London purple or 
Paris green. 

Column 38 within W. T. L. and Southwest; from Official to W. T. 
L.; between Southwest on the one hand and Official and W. T. L. 
and specific points in Kentucky on the other hand, to be increased to 
Column 40. 

Commodity rates in all territories to be increased 10 per cent. 
146. Cookers or steamers, stock feed, N. O. |. B. N. 

Column 40 within Southwest and between Southwest and W. T. L. 
to be increased to Column 45. 

Commodity rates in all territories to be increased 10 per cent. 
147. Wood preservatives, dry, viz.: Wollman salts. 

Column 30 within Southwest and between Southwest and W. T. L. 
to be increased to Column 32%. 

Commodity rates in all territories to be increased 10 per cent, 
with maximum of 2 cents. 

148. Wood preservatives liquid, having a petroleum base or coal tar 
base. 

Column 35 within Southwest and between Southwest on the one 
hand and specific points in Indiana and Kentucky, South and W. T. L. 
on the other hand, to be cancelled, allowing Classification basis Column 
37% to apply. 

Classification Exceptions 7th class within South and between South 
and Official, to be increased to Column 37%. 
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Commodity rates in all territories to be increased 1 cent. 

149. Mortar (cement and lime, mixed) with or without color, dry. 

Column 17% within Southwest to be increased to Column 17% plus 
1 cent. 

Commodity rates in all territories to be increased 1 cent. 

150. Cans or bottles empty, N. O. |. B. N., fibreboard, paper, pulp- 
board or strawboard, with tops or bottoms, or with metal tops 
or bottoms. 

Column rates where applicable to be increased 2 cents. 

Commodity rates in all territories to be increased 2 cents. 

151. Stone linings (green stone), fire-box or furnace. 

Column 18% within Southwest and between Southwest on the one 
hand and specific points in Indiana and Kentucky, South and W. T. L. 
on the other hand, to be increased to Column 20. 

Commodity rates in all territories to be increased 10 per cent. 
152. Terra Cotta, building. 

Column 27% within Southwest and between Southwest on the one 
hand and Official, South and W. T. L. on the other hand, to be can- 
celled, allowing Classification basis to apply. 

Ninth class within South and between Official and South to be in- 
creased to Column 27%. (This requires change in Southern Classifica- 
tion.) 

Commodity rates in all territories to be increased 10 per cent. 
153. Soapstone furnace linings. 

Column 17% within Southwest and between Southwest on the one 
hand and Official, South and W. T. L. on the other hand, to be in- 
creased to Column 20. 

Commodity rates in all territories to be increased 10 per cent. 
154. Polish: Floor, furniture or vehicle, N. O. |. B. N.; wax: auto- 

mobile, boat, floor, furniture, dry, liquid or paste. 

Commodity rates in all territories to be increased 7 per cent. 
maximum 5 cents. 

155. Magnesium, chloride of, in iron drums, or in burlap bags with 
double lining of waterproofed paper. 

Column rates to be increased 2 cents. 

Commodity rates in all territories to be increased 2 cents where 
emergency charge is now applicable. 

156. Sodium (soda), chlorate of. 

Commodity rates in all territories to be increased 10 per cent. 
157. Posts, lamp, iron or steel, without electrical fixtures, loose or 

in packages. 

Column 35 within Southwest and W. T. L.; from Official to W. T 
L.; between Southwest on the one hand and Official, South and W. T. L 
on the other hand, to be increased to Column 37%. 

Commodity rates in all territories to be increased 10 per cent. 
158. Moss, N. O. I. B. N.; palm or palmetto fibre. 

Column 30 within Southwest and between Southwest on the one 
hand and Official, South and W. T. L. on the other hand, to be in- 
creased to Column 3214. 

Commodity rates in all territories to be increased 10 per cent. 
159. Grease, degrasse or wool. 

Classification Exception 6th class within N. E. F. A. to be increased 
to Column 30. 

Commodity rates in all territories to be increased 10 per cent. 
160. Ammonium sulphate nitrate (leunasalpeter). 

Commodity rates within W. T. L. to be cancelled. 

Commodity rates within Southwest to be increased 10 per cent. 
161. Packing: Shredded or macerated paper cushions, pads or mats, 

or excelsior packing cushions, pads or mats, in machine pressed 
bales, in straight of mixed carloads or mixed with pulpboard 
guards, liners or protectors, for fruit or vegetable baskets, boxes 
or crates. 

Commodity rates in all territories to be increased 1 cent. 

162. Stucco magnesite (consisting of stucco mix, magnesium, chloride 
of, crushed rock dash) and crushed shells or slag. 

Commodity rates in all territories to be increased 10 per cent. 
163. Kits, wooden. 

Classification Exception 4th class within T. L. A. and N. E. F. A. 

to be increased to Column 55. 

Commodity rates in all territories to be increased 10 per cent. 
164. Oyster shell dust. 

Column 8% where applicable from Southwest to South to be in- 
creased to Column 8% plus 1 cent. 

Commodity rates in all territories to be increased 1 cent. 


165. Portland cement wall finishing or topping. 

Column 17% within Southwest and between Southwest and W. T. L. 

to be increased to Column 19%. 

Commodity rates in all territories to be increased 10 per cent with 
maximum of 2 cents. 

166. Radio or phonograph cabinet parts, wooden, K. D., not includ- 
ing panels or paneling, in the rough or in the white, without 
metal attachments. 

Column 25 within Southwest and from Southwest to Official, W. T. 

L. and specific points in Kentucky to be cancelled, allowing Classifi- 

cation basis to apply. 

Commodity rates in all territories to be increased 10 per cent. 

167. Copper, Sulphate of 

Column 25 from Copper Hill, Tenn., to I. F. A. to be increased to 

Column 27%. 

168. Turpentine Cups, with or without Aprons or Hangers, Earthen- 
ware or Stoneware. 

Classification Exception 12th class within South to be increased to 
llth class. 
Commodity rates in all territories to be increased 10%. 

169. Wool, Mineral (Rock or Slag) Plain or Saturated; Mineral Wool 
(Rock or Slag Wool) Metal Reinforced. 

Column 27% from W. T. L. to Official to be cancelled, allowing 

Classification Basis Column 35 to apply. 
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Column 27% where applicable in other territories to be increased 
to Column 30. 

Commodity rates in all territories to be increased 10%. 

170. Bags, Cotton, Grain. 

Classification Exception 6th class where applicable within T. L. A. 
to be cancelled. 

Classification Exception Rule 26 from N. E. F. A. to T. L. A. to be 
increased to Column 60. 

Commodity rates in all territories to be increased 10%. 

171. Sodium (Soda) Acetate of, in Bulk in Barrels or Double Bags. 

Classification Exception 8th class within South and between Official 
and South to be increased to Column 32. 

Commodity rates in all territories to be increased 10%. 

172. Hollow-Ware, Cast Iron, Viz: Ham Boilers, Griddles, Muffin 
irons, Waffle Irons, Stove Kettles, Sugar Kettles, Other Than 
Sugar Evaporating Kettles, Dutch Ovens, Pots, Skillets or 
Spiders (See Item 37, Page 205 of Classification); Hollow-Ware, 
Stove Parts and Various Utensils such as Pokers, Coal Scut- 
tles, Skillets, Etc. (See Item 1, Page 347 of Classification). 

Same revision as on Stoves, Coal and Wood. 

173. Jelly, Corn Syrup. 

Column 29% within Southwest to be increased to Column 324. 

Column 30 between Southwest on the one hand and Official and 
South on the other hand, to be increased to Column 32%. 

Column 29% or 30 where applicable between W. T. L. and South- 
west to be increased to Column 32%. 

Commodity rates in all territories to be increased 10%. 

174. Brick, Enameled or Glazed (Other Than Salt Glazed, Zinc 
Glazed or Lead Glazed). 

Commodity rates in all territories to be increased 2 cents. 

175. Coal Briquette Binder Containing Not Less Than 96% of Port- 

land Cement, 

Column 17% within Southwest and between Southwest and W. T. 
L. to be increased to Column 17% plus 1 cent. 

Commodity rates in all territories to be increased 1 cent. 

176. Acid, Oxalic. 

Classification Rating 7th class or Column 35 in Southern Classi- 
fication to be increased to Column 37%. 

177. Sand, Filter or Blasting; Gravel, Filter. 

Classification Exception 70% of 6th class within N. E. F. A. and 
between N. E. F. A. and New York Harbor Group, to be increased to 
Column 22%. 

Commodity rates within that territory to be increased 30 cents 
per ton. 

178. Grits, Brewers’ Flaked, Granulated or Refined. 

Classification exception 9th class within South and between South 
and Official, to be increased to Column 2744. 

179. Machinery and Machinery Parts. 

Column 31% applicable from certain Alabama and Tennessee points 
to Official to be increased to Column 36. 


180. Flaxseed; Flaxseed, Ground; Flaxseed Screenings; Linseed; Lin- 
seed; Linseed, Ground; Linseed Screenings. 

Commodity rates in all territories to be increased 2 cents, except 
that where rates on these commodities are now related to rates on 
Grain and Grain Products, present relationships to be preserved. 

181. Chrome Ore and Concentrates; Manganese Ore and Concentrates. 

Commodity rates in all territories to be increased 10 cents per net 
ton or 11 cents per gross ton. 


182. Sulphur. 

Within South all commodity rates to be cancelled (including can- 
cellation from Fertilizer list) and Column 18% established in lieu 
thereof. ‘ 


183. Artificial Stone (All Kinds). 

Apply the same bases of increases as on corresponding descriptions 
of natural stone. 

184. Shale, Crude, Ground or Not Ground. 

Column 16 within South to be increased to Column 17. 

Commodity rates in all territories to be increased 10% with maxi- 
mum of 2 cents except that rates published as proportional rates are 
to be increased 1 cent. 

185. Furniture. 

See Appendix No. 1. 

186. Rates in Pacific Coast Territory and Inter-Mountain Territory. 

Suggestions for revisions in rates in Pacific Coast territory and 
Inter-Mountain territory are in course of preparation. 


Appendix No. 1 


185. Furniture; also Spring Assemblies; Blackboards, Cement, Metal, 
Pulpboard, Plasterboard or Cloth; Blackboard Bulletin Boards; 
Drawing Boards; Rubber Stamp Moulding; Couch Hammocks, 
Gliding or Swinging, with or without Iron or Steel Frames or 
Standards, K. D. 


Column Ratings Commodity Rates 
Territory Present Proposed Proposed 
(Note 1) 
©. a o 2 St Be BP 75 10% increase 
Official, inc. Zone C and I. F. 65 70 10% increase 
A. territory; Official to North- 55 60 10% increase 
50 55 10% increase 
45 50 10% increase 
W. T. L.; S. W. F. B.; Official to 60 62% 10% increase 
Ba WRB 8OwO OF. OB. te wD 53% 10% increase 
Official; S. W. F. B. to South; 45 4814 10% increase 
South to S. W. F. B.; W. T. 41 45 10% increase 
L.weoshwrear:saw.k & 40 10% increase 
B. to W. T. L 
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South 62 10% increase 
57% 10% increase 
531% 10% increase 


10% increase 
10% increase 
10% increase 


45 

Northwest to Official; W. T. L. 75 

70 
. 60 10% increase 

55 

50 


to Official 


10% increase 
10% increase 


Official to W. T. L. 67% 10% increase 
58% 10% increase 
5314 10% increase 
50 10% increase 
45 10% increase 
Official to South; South to Official 62 10% increase 


SUSSRSSSYEEZSSESARSRSARESAS 


% 57% 10% increase 

49 10% increase 

45 10% increase 

41 10% increase 

Between C. F. A.-I. F. A. and 67 10% increase 
Martinsville, Va., and points 62 10% increase 
taking same rates 53 10% increase 

49 10% increase 

44 10% increase 

To and from High Point, N. C. 62% 10% increase 
and points taking same rates 54 10% increase 
(see Note 2) 49 10% increase 

42 46 10% increase 

37 41 10% increase 

To and from Martinsville, Va., 65 67% 10% increase 
and points taking same rates 55 58 10% increase 
(see Note 2) 50 53 10% increase 

45 49 10% increase 

40 44 10% increase 

To and from Winston-Salem, N. 60 6216 10% increase 
C., and points taking same 51 54 10% increase 
rates (see Note 2) 46 49 10% increase 

42 46 10% increase 

37 41 10% increase 

To and from all other points in 60 62% 10% increase 
South (see Note 2) 51 54 10% increase 

46 49 10% increase 

42 46 10% increase 

37 41 10% increase 


Note 1—Where ratings are now issued as ‘‘Compelled’’ ratings the 
compelled symbol will be continued, but expiration dates will be elimi- 
nated. 


Note 2—The present rates are published in Section 2 of Agent 
Pope's I. C. C. 1649 and are designated as Commodity Columns 3 to 7 
inclusive. In determining the proposed rates, apply the proposed column 
ratings to the same constructive first class rates as were employed in 
determining the present rates. 





Present and Proposed Ratings Are Subject to the Following 
Conditions: 


1. Neither Rule 24 nor Rule 34 of governing Classification will ap- 
ply. ~ 

2. The carriers do not obligate themselves to supply cars of any 
stated dimensions or length. Reasonable effort will be made to furnish 
cars of the length ordered, but if the shipper accepts and loads a car 
of different length than ordered the minimum weight shall be that pro- 
vided for the car used. 


3. If a single shipment is loaded in more than one car, the lading 
of each car shall be sybject to the minimum weight provided for the 
car which contains it. 


Answers by Shippers 


Answers by shippers to the petition of the Class I carriers, 
in Ex Parte No. 118, asking the Commission to set aside out- 
standing orders in more than 900 enumerated cases and in 
cases not enumerated the number of which has not been esti- 
mated, follow the pattern set in prior efforts of the carriers to 
improve their financial condition by additions to rates pre- 
scribed or approved by the Commission. State regulatory 
bodies have also, in general, followed the course set by them- 
selves in prior proceedings. 

One of the suggestions made in behalf of state commis- 
sions and individual shippers or organizations of shippers is 
that the carriers might improve their revenues by reducing 
instead of increasing rates. 

“Instead of concentrating their efforts upon securing ad- 
vances in their freight rates,” says the answer of the National 
Association of Railroad and Utility Commissioners, “the car- 
riers should be making the character of study of their freight 
rate structure, which was recommended by the Commission, 
with the purpose of making substantial reductions in rates 
wherever there is a prospect that such reduction might be made 
without financial loss or with profit. Recent experience in the 
passenger field points the way to a betterment in the revenue 
situation of the carriers otherwise than by an increase in rates. 
The carriers in this proceeding make no statement which dis- 
closes that they have made any resolute attempt even to 
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explore the possibilities of revenue improvement through a revi- 
sion downward in their freight rates. Their petition herein is 
in no respect different in effect than that which the Commis- 
sion denied on July 30, 1936, except only that the tariffs which 
they propose to file will not provide for a continuance of exact 
present rates as increased by existing surcharges.” 

The answers, in many instances, are unlike the papers 
filed by shippers in prior cases in that they make specific objec- 
tions to changes in cases named by them in which the Commis- 
sion, after investigation on its own motion, or in formal cases, 
prescribed or approved rates which are held in effect by the 
orders the carriers have asked the Commission to set aside 
to the end that they may file tariffs increasing the prescribed 
or approved cases. 


Broadly speaking each answer assumed that the Commis- 
sion would set aside outstanding orders and permit the carriers 
to file the desired tariffs and that it would then suspend the 
tariffs, thereby creating a suspension proceeding covering hun- 
dreds, if not thousands of items in the tariffs that would be filed 
under permission resulting from the setting aside of outsand- 
ing orders. The answers, in many instances, were in the nature 
of protests against specifically mentioned proposed rates and 
requests for their suspension. Answers made public by the Com- 
mission by the time it closed its offices November 7 were by 
the following: 

North Carolina Traffic League, Inc. (3); Container Corpora- 
tion of America; Arkansas Portland Cement Co., The Colorado 
Portland Cement Co.; Nebraska Cement Co.; Oklahoma Port- 
land Cement Co., Three Forks Portland Cement Co., Union 
Portland Cement Co.; Kieckhefer Container Co.; Inland Container 
Corporation; Maine Traffic Association; Valley Division, Na- 
tional Cottonseed Products Association; Traffic Bureau of Nash- 
ville; Celanese Corporation of America; North Carolina Cotton 
Manufacturers’ Association, Inc., The Cotton Manufacturers’ 
Association of South Carolina; The Ohio Boxboard Co.; Wabash 
Fibre Box Co.; Memphis Freight Bureau; Eddy Paper Cor- 
poration; National Industrial Sand Association; Central Fibre 
Products Co.; Lexington (Kentucky) Board of Commerce; Com- 
monwealth of Kentucky, Railroad Commission of Kentucky; 
The Indianapolis Board of Trade; Traffic Bureau of the Rich- 
mond (Virginia) Chamber of Commerce; American Window 
Glass Co.; Cast Iron Pressure Pipe Institute; The Ohio Coal 
Conference, Inc.; Ash Grove Lime and Portland Cement Co. of 
Maine; The Glidden Co.; Salt Producers’ Association; Morton 
Salt Co.; Blue Ridge Glass Corporation; Atlantic Commission 
Co. et al.; The Albemarle Paper Manufacturing Co.; Middle 
Atlantic States Motor Carrier Conference; Fairbanks, Morse 
and Co.; Jacksonville ‘l'rathe Bureau et al.; Manistee Salt 
Works; United States Rubber Reclaiming Co.; Louis Stern 
Sons; Atlantic Refining Co. et al..; National Association of 
Waste Material Dealers, Inc.; Northern West Virginia Sub- 
Divisional Coal Association; Bogalusa Paper Co. et al.; Mutual 
Chemical Co. of America; R. B. Davis et al.; Radbill Oil Co., 
Inc.; Bond Manufacturing Corporation; Property Owners’ Com- 
mittee; Proximity Manufacturing Co.; W. G. Bush and Co. 
et al.; Worcester Salt Co.; Mechling Brothers Chemical Co.; 
Spratt’s Patent (America), Ltd.; The Somerset County Coal 
Operators’ Association; Indianapolis Chamber of Commerce 
Midwest Coal Traffic Bureau; Robert Gair, Inc.; National Oil 
Products Co., Inc.; Sioux City Brick and Tile Co.; George 
Weston, Ltd.; South Arkansas Jobbers’ and Manufacturers’ As- 
sociation; Farm Equipment Institute; Oklahoma Cottonseed 
Crushers’ Association; Irvington Smelting and Refining Works; 
Federal-American Cement Tile Co. et al.; The Southern Traffic 
League; Kalamazoo Chamber of Commerce; American Box 
Board Co.; Waste Material Dealers’ Association of Arkansas; 
Alabama Public Service Commission; Niagara Frontier Indus- 
trial Traffic League; Oscar Mayer and Co.; Providence Gas 
Co.; Alabama Asphaltic Limestone Co.; Godchaux Sugars, Inc.; 
Iowa Coals, Inc.; Duluth Chamber of Commerce et al.; 
Glass Container Association of America; Fort Dodge Cham- 
ber of Commerce; United Brick & Tile Co.; National League of 
Wholesale Fresh Fruits & Vegetable Distributors; Maryland 
Distillery, Inc., et al.; Chattanooga Manufacturers’ Association; 
National Coal Association; New England Paper & Pulp Traffic 
Association; Wyoming Public Service Commission; Federal 
Container Co.; Pioneer Coal & Coke Co.; Chamber of Commerce, 
Newark, N. J.; Briggs & Turivas et al.; Asphalt Shingle & 
Roofing Manufacturers; United States Gypsum Co.; Pittsburgh 
Steel Co.; Central Illinois Electric & Gas Co. et al.; Masonite 
Corporation; Wilmington, Del., Chamber of Commerce; Chicago 
Brick Exchange; Anthracite Institute; Gypsum Association; 
Mason City Brick & Tile Co.; Texas Industrial Traffic League 
et al.; Arkansas Corporation Commission; Ashtabula Corru- 
gated Box Co.; Wheeling Steel Corporation; Birmingham Traffic 
Association; Nebraska State Railway Commission; Diamond 
Crystal Salt Co., Inc.; West Kentucky Coal Bureau; National 
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Paperboard Association; General Motors Corporation; Citizens 
Gas & Coke Utility et al.; Andrews Steel Co. et al.; Southern 
Paper Manufacturers’ Traffic Conference et al.; Bartlett-Collins 
Co. et al.; Grand Rapids Association of Commerce; New Orleans 
Joint Traffic Bureau; O. B. Andrews Co.; Southern Hardwood 
Traffic Association; American Salt Corporation et al.; Indiana 
State Chamber of Commerce; L. G. Everist, Inc., Standard Fire 
Brick Co.; Peerless White Lime Co.; Memorial Craftsmen of 
America; International Salt Co. et al.; Detroit Board of Com- 
merce; Morris Paper Mills; Archer-Daniels-Midland Co.; G. 
Wooford Wood Tank Manufacturing Co.; New England Traffic 
League; and Aetna Portland Cement Co., and other cement 
interests; Ohio Manufacturers of Sewer Pipe & Flue Lining; Na- 
tional Paving Brick Association; Des Moines Chamber of Com- 
merce; Lewin-Mathes Co. et al.; Terre Haute Paper Co.; 
National Crushed Stone Association et al.; Robinson Clay 
Product Co.; Sharon Steel Corporation; H. N. Greis; Boston 
Chamber of Commerce; Dixie Lime Products Co.; Little Rock, 
Ark., Chamber of Commerce; C. Reiss Coal Co. et al.; Coal 
Control Association of Western Pennsylvania; Manufacturing 
Chemists’ Association; Castanea Paper Co. et al.; United States 
Smelting Refining & Mining Co.; Appalachian Coals, Inc.; 
Mason City, Ia., Chamber of Commerce; Evaporated Milk As- 
sociation; Hougland & Hardy, Inc.; Woodward Iron Co.; South- 
ern Cement Co.; Keystone Lime Works, Inc.; Birmingham 
Slag Co. et al.; South Dakota Board of Railroad Commis- 
sioners; Eastern Bituminous Coal Association; Winstori-Salem 
Chamber of Commerce; Wisconsin Paper & Pulp Manufac- 
turers’ Traffic Association; Harlan County Coal Operators’ 
Association et al.; Northwestern Retail Coal Dealers’ Asso- 
ciation; Iowa Board of Railroad Commissioners; Wisconsin 
Manufacturers’ Association; Danville, Va., Chamber of Com- 
merce; Utah Citizens’ Rate Association; Cudahy Packing Co.; 
Brick & Tile Interests; Robert Gaylord, Inc.; David Sholtz, 
governor, and officials of state of Florida; Floridin Co.; St. 
Louis Local Meat Packers’ Association; Florida Lime Rock 
Sales Corporation; Florida Gravel Co.; State Road Department 
of Florida; American Excelsior Corporation; Lake Superior 
Iron Ore Association; National Retail Coal Merchants’ Asso- 
ciation; National Association of Railroad and Utilities Com- 
missioners; Hankins Container Co.; Virgina State Corporation 
Commission; Maher Coal Bureau; Ashland Refining Co., Inc., 
et al.; Interior Iowa Packers; Des Moines Clay Co.; Chicago 
Coal Merchants’ Association; Coal Control Association of the 
Georges Creek and Upper Potomac; American Bituminous 
Retail Coal Merchants’ Association; United States Potters’ 
Association; Batesville White Lime Co.; International Apple 
Association; North Dakota interests; American Short ‘Line 
Association; Gibraltar Corrugated Paper Co., Inc.; Interna- 
tional Paper Co.; Lynchburg, Va., Chamber of Commerce; Utah 
Coal Operators’ Association; American Dry Milk Institute, Inc., 
et al.; Northwestern Lumbermen’s Association; Celotex Cor- 
poration; Eastern Ohio Coal Operators’ Association; Johnson 
Box Co.; Kansas State Corporation Commission; North Caro- 
lina Utilities Commission; General Clay Products Sales Cor- 
poration; Indiana Refining Co.; Southern Vitrified Pipe Asso- 
ciation; Virginia Coal Operators Association; J. K. Mosser 
Leather Corporation; Associated Coffee Industries of Amer- 
ica; Jones & Laughlin Steel Corporation; Milton P. Bauman, 
Jersey City, N. J., for various companies; Eastern Brewers’ 
Traffic Association; Mississippi Lime Co.; Jackson Brewing Co.; 
National Bituminous Coal Commission; Clay Products Associa- 
tion; certain lime manufacturers in trunk line territory; Insti- 
tute of Scrap Iron & Steel, Inc.; Plibrico Jointless Firebrick 
Co.; Michigan Manufacturers’ Association; Pomona Products 
Co.; Burlington, Ia., Shippers’ Association; Western Pennsy]- 
vania Refiners’ Traffic Association; Brown Co.; Washington 
Department of Public Service; Macon, Ga., Chamber of Com- 
merce; Aberdeen, N. D., Commerce Association; Fort Wayne 
Corrugated Paper Co.; El Dorado Refining Co. et al.; Pontiac, 
Mich., Board of Commerce; National Gypsum Co.; Coa! Trade 
Association of Indiana; Sullivan Machinery Co.; Ohio Public 
Utilities Commission; Monroe Paper Products Co.; Lawrence 
Paper Co.; Youngstown Sheet & Tube Co.; State of New York; 
Republic Steel Corporation; New York State Retail Solid Fuel 
Merchants’ Association, Inc.; Alkali Traffic Association; Sioux 
City Coal Merchants’ Association; Wisconsin Canners’ Associa- 
tion, Inc.; Hercules Powder Co., Inc.; Wilson & Co., Inc., and 
Swift & Co.; Colonial Salt Co. et al.; Ohio Coal Control Asso- 
ciation; Northern Pan Handle of West Virginia Coal Operators’ 
Association; C. K. Williams & Co. and George S. Mepham 
Corporation; Manufacturing Chemists’ Association; Finishing 
Lime Association of Ohio; National Mortar & Supply Co., and 
Ohio Hydrate & Supply Co. 

In view of the fact that it is generally believed that the 
Commission will not act finally on the rate revision proposals 
of the railroads in time for the carriers to make effective Jan- 
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uary 1 any of the proposed revisions that might be approved, 
a move on the part of the railroads asking the Commission to 
continue in effect temporarily the present emergency charges 
which will expire December 31 would not cause surprise, it is 
pointed out. 

Traffic executives of the railroads sat as a committee, 
November 10, 11, and 12, to hear the views of shippers with 
reference to the proposed rates intended to supersede the 
emergency charges when the latter expire the end of the year. 
The hearings were held at the Stevens Hotel, Chicago. D. T. 
Lawrence, chairman, traffic executives’ committee of the rail- 
roads in Eastern Territory, sat as chairman. 

For the most part, protesting shippers and shippers’ repre- 
sentatives had only time to state in a general way why they 
thought no attempt should be made to do anything but let the 
rates revert to the level on which they were before the emer- 
gency charges became effective. The reasons most frequently 
stated were that the particular types of traffic in which they 
were interested were paying as much as they ought reasonably 
be expected to pay without the imposition of the emergency 
additions. Several insisted that the emergency, on the strength 
of which the temporary surcharges were granted, was over. 
There were frequent references to the general upturn in busi- 
ness and to the recent increases in rail carloadings. The rail 
executives were warned that those increases could not con- 
tinue if rates were to take another raise. It was pointed out 
that, as a matter of fact, the rates the railroads proposed to 
put in effect on January 1 of next year where in many cases 
higher than the basic rates plus the surcharges. 

Some of those who appeared before the rail traffic execu- 
tives said the only reason they had not made other transporta- 
tion arrangements for their raw materials and finished products 
in recent years was because they were waiting for the expira- 
tion of the emergency charges. They said that, if the rates 
were to remain on the level reflected by those charges, and 
perhaps to be higher, after the first of the year, they would 
revive such plans. 

Typical of shippers making such statements were several 
representatives of the canning industry. It was said that a 
carload of tin plate was sufficient material for the making of 
four carloads of tin cans. Unless the basic rates on tin cans was 
reestablished, they said, can manufacturing facilities would 
be put in operation at the canneries, thus depriving the rail- 
roads of considerable revenue. 

Representatives of other industries told about the ease 
with which they could switch over to truck transportation and 
said that moves in that direction would be hastened if the car- 
riers’ rate plans were carried out. 

Among the industries representatives of which made strong 
pleas for a return to the basic rates, were soap, containers, 
bags and burlap and asphalt and tar. 

The bag and burlap representatives called especial atten- 
tion to the fact that there were no surcharges on lumber and 
no increases proposed in the rates on lumber after January 1. 
The commodities they shipped, they said, came in direct com- 
petition with containers made of wood. 


GRANTS PASS CONSTRUCTION 


Examiner W. J. Schutrumpf, in a proposed report in Fi- 
nance No. 11296, City of Grants Pass et al., proposed construc- 
tion, etc.. embracing also Finance No. 11334, California & 
Oregon Coast Railroad Company acquisition, has recommended 
that division 4 find that the present and future public con- 
venience and necessity are not shown to require construction 
by the city of Grants Pass and the Crescent City Harbor Dis- 
trict of a line of railroad in Josephine county, Ore., and Del 
Norte County, Calif., and that the application of the city of 
Grants Pass to acquire the properties of the California & 
Oregon Coast be dismissed. 

The city of Grants Pass, said the examiner, sought au- 
thority for it to construct an extension of existing line of the 
California & Oregon Coast from Waters Creek to the California- 
Oregon boundary line, approximately 30 miles. and for the 
Crescent City Harbor District to construct a line of railroad 
from a connection with the extension proposed by the city of 
Grants Pass from the California-Oregon line to Crescent City, 
Calif., on the Pacific Ocean, approximately 51 miles. In Fi- 
nance No. 11334 the citv of Grants Pass asked authority to 
purchase or acquire the line of the California & Oregon. 

The examiner said the chief purposes of the proposed 
extension were (1) to reach timber and mineral resources now 
inaccessible by rail, (2) to furnish a more d'rect outlet to the 
Pacific coast at Crescent City and broaden the market for 
agricultural and manufacturing products in the lower Rogue 
River Valley between Grants Pass and Medford, Ore., and (3) 
to provide facilities for the handling of, and to reduce freight 
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rates on, oil products, and commodities delivered at the coast 
and required in the territory proposed to be served. It was 
further represented that the extension was essential to obtain 
the completion of the municipally owned Crescent City harbor. 

Using as a basis a survey made in 1926, said the report, 
the cost of construction of the line and rehabilitation of exist- 
ing lines was estimated at $7,380,828. It was proposed to obtain 
a grant of $3,630,711 from the federal Works Progress Adminis- 
tration and a loan of $3,750,117 from the RFC. Applications 
for the grant and loan had been filed by applicant, but the 
examiner said it did not appear that grants recommended by 
Oregon and California WPA administrators for the project had 
actually been made and that no action had been taken on the 
application filed with the RFC. 

In Gold Coast Railroad Construction, 212 I. C. C. 385, the 
Commission, by division 4, said the examiner, authorized the 
construction of a line from a connection with the Southern 
Pacific at Leland, a point about 20 miles north of Grants Pass, 
to Port Orford, all in Curry and Josephine counties, Ore., and 
that the chief purposes of the Gold Coast were much the same as 
those urged in the present case. He said it appeared that the 
tributary areas claimed by the Gold Coast and the applicants 
overlapped in a large measure, but that there was nothing in 
the record on which could be based any estimate of such over- 
lapping areas; the resources thereof, and their traffic potentiali- 
ties. For that reason he said no conclusion could be reached as 
to the extent of competition probable between the proposed 
lines, although it was obvious that there would be competition. 
The president of the Gold Coast protested by letter against the 
building of the proposed line. 

Referring to estimates as to earnings the examiner said if 
the proposed line could earn the large.returns predicted (net 
income of $326,409 for the first year and $804,253 annually after 
the fifth year), it would seem that funds from private sources 
should be readily obtainable. He said the Southern Pacific 
would undoubtedly have long since entered this territory if it 
believed prospects were as glowing as depicted by the applicants. 
He also said the Commission had indicated it did not look with 
favor on the construction of lines by new independent short 
lines carriers into territories which could be served readily by 
existing trunk line carriers, and made the point that although 
the proposed line technically was an extension of an existing 
short line railroad in effect it involved the creation of a new 
carrier. 

The examiner said notwithstanding testimony to the effect 
that if the proposed line were built, a responsible officer of the 
Corps of Engineers, U. S. A., would recommend the expenditure 
of $4,500 000 to develop deep water harbor facilities at Crescent 
City, there could be no assurance that Congress would make the 
necessary appropriation. He said this deep water development 
would be essential to successful operation of the line as part 
of a rail-and-ocean route. 


REORGANIZATION OF RAILROADS 


The Commission, by division 4, in Finance No. 10078, Ar- 
kansas Valley Interurban Railway Co. reorganization, has fixed 
$4,200 a year as the maximum compensation to be paid to 
Robert B. Campbell, one of the trustees, and $3,000 a year to 
be paid to Long, Depew & Stanley as counsel for the trustees 
of the A. V. I. 

The Commission, by division 4, in Finance No. 9918, Mis- 
souri Pacific Railroad Co. reorganization, on petition of the 
debtor and its subsidiaries, has postponed the further hearing 
on their plan of reorganization from November 10 to January 
12. The petition was for a 60-day postponement to permit of 
negotiations between the debtor's and those who object to its 
plan of reorganization with a view to a settlement of their 
differences. 


FINANCE APPLICATIONS 

Finance No. 11406. Pittsburgh & West Virginia Railway Co. asks 
authority to assume obligation and liability, as guarantor, in respect 
of $350,000 of equipment trust certificates and to sell them. The pro- 
ceeds are to provide for about 82 per cent of the cost of equipment 
estimated to call for the expenditure of $428,941.76. The certificates 
are to bear dividends at the rate of 2% per cent per annum. The 
equipment to be obtained is to consist of four new coal-burning freight 
locomotives. 

Finance No. 11407. Toledo, Peoria & Western asks authority to 
issue and sell $1,600,000 of its 4 per cent 30-year series B bonds at 
not less than 97 per cent of par and accrued interest. The bonds 
are to be used for the refunding of $1,485,000 first mortgage, series A, 
6 per cent bonds and funding, to the extent of $115,000, cash ex- 
penditures totaling $160,012.15 heretofore made by the applicant in 
the construction of facilities and additions and betterments. 

MC-F 149. Bruce Transfer & Storage Co., Des Moines, Ia., asks 
authority to purchase the assets and operating rights of Fred A. 
Guinn, doing business as Madrid Truck Line also Des Moines for 
$4,000. 
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Finance No. 11403. Great Northern Railway Co. asks authority 
to construct connecting tracks between its line and that of the 
Chicago, Milwaukee, St. Paul & Pacific at Wahpeton and Fairmount, 
N. D., operation by it over the connections and over the line of the 
Milwaukee and abandonment of the Great Northern line between 
Aberdeen Line Junction (formerly Yarmouth), Minn., and Fairmount, 
N. D., a distance of about 13 miles. The proposed operation and 
abandonment, the applicant asserts, -will result in equal savings to 
each carrier from the maintenance of a single line instead of two 
separate lines. 

Finance No. 11404. Birmingham Southern Railroad Co. asks au- 
thority to assume obligation and liability in respect of $900,000 of 3% 
per cent serial equipment trust certificates. The proceeds are to be 
used in acquiring five 125-ton Diesel electric locomotives to cost 
$95,000 each; five 115-ton Diesel electric locomotives to cost $85,000 
each; 100 50-ton all steel box cars to cost $2,800 each; and 25 70-ton 
65 foot gondola cars to cost $3,750 each. The trust certificates are to 
be sold through competitive bids. The applicant is to provide 25 
per cent of the cost of the equipment in cash. 

MC-F 147. Meeks Motor Freight Line, Louisville, Conn., asks 
authority to purchase the motor truck carrier franchises, business 
and rights of Charles L. Meeks, trading and doing business as Here 
Comes Meeks, and of the M. & C. Freight Lines, Inc., operating both 
as intrastate and interstate carriers. 

MC-F 148. Brooks Transportation Co., Richmond, Va., asks ap- 
proval of the transfer of certificates now held by Jacobs Transfer 
Co. of Virginia and rights under the grandfather clause for $15,000. 

Finance No. 11405. Cumberland & Pennsylvania Railroad Co. 
asks authority to issue $750,000 of its 5 per cent first mortgage sink- 
ing fund bonds and sell them to the Consolidation Coal Co. in liquida- 
tion of outstanding open account indebtedness of that amount with 
accrued interest. The coal company owns all of the outstanding 
capital stock of the railroad company. 

MC-F 150. Dalby Motor Freight Lines, Lubbock, Tex., asks au- 
thority to purchase from A. D. Miller state certificate No. 2880, Plain- 
view to Olton, Tex. 

MC-F 151. Dalby Motor Freight Lines, Lubbock, Tex., asks au- 
thority to purchase from John J. Conley state certificate No. 2629, Lub- 
bock to Quitaque, Tex., via Floydada, Tex. 

Finance No. 11408. Atchison, Topeka & Santa Fe Railway Co. asks 
authority to abandon its line extending from mile post 1 plus 2,280 
feet, near Mulvane to mile post 22 plus 2,500 feet, in Viola, Kan., ap- 
proximately 21 miles, because traffic has greatly diminished and serv- 
ice is available by highway and other lines of railroad. 

MC-F 152. A. M. Whitney, doing business as Whitney Transfer 


Co., Bowling Green, Ky., asks authority to purchase the Looney 
Freight Lines. 
MISSOURI PACIFIC REORGANIZATION 


In Finance No. 9918, Missouri Pacific Railroad Co. reor- 
ganization, the Commission, by division 4, has ordered filed in 
that proceeding a report of its Bureau of Valuation on the 
elements of value of the properties of the Missouri Pacific 
Railroad system. For the Missouri Pacific Railroad Co. alone, 
as of December 31, 1935, elements of value of property owned 
are stated as follows: Original cost, except land, $435,805,393; 
cost of reproduction new, $472,226,811; cost of reproduction 
less depreciation, $324,102,426; value of lands and rights, $33,- 
212,114; and working capital, $6,065,700. The value of lands 
and rights includes $210,918, representing the value of lands 
held in trust for the carrier by the Missouri Improvemnet Co. 
The report stated the Missouri Pacific’s investment in road 
and equipment as $517,915,843 as of December 31, 1935, and 
total investments as $635,553,490. 


RFC LOANS TO RAILROADS 


According to a report by the Reconstruction Finance Cor- 
poration the loans authorized and authorizations canceled or 
withdrawn for railroads, together with the amount disbursed 
to and repaid by railroad companies, their trustees and receiv- 
ers, as of October 31 totaled as follows: 

Authorized, $623,519,795; authorizations canceled or with- 
ged $106,393,556; disbursed, $515,266,239; and repaid, $161,- 
456,262. 

The report said that in addition to the loans authorized as 
shown in the foregoing, the corporation had approved, in prin- 
ciple, loans totaling $25,538,250, on the performance of specified 
conditions. 

The corporation also reported that it had received a bid of 
$1,020.43 for each thousand dollars of an issue of $4,624,000 of 
New York, Chicago & St. Louis Railroad Co. 4 per cent equip- 
ment trust certificates, from Stroud & Co., Inc., and associates, 
of Philadelphia, Pa. The bid was accepted. 





B. & M. ABANDONMENT 


In Finance No. 11196, Boston & Maine Railroad abandon- 
ment, the Commission, by division 4, has issued a certificate per- 
mitting abandonment by the Boston & Maine of its Ashburnham 
branch in Worcester county, Mass., extending from South Ash- 
burnham to Ashburnham, 2.64 miles. At the southern end 
about half a mile of the line is to be retained in service as an 
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industrial track, said the report. Officers of the town of Ash- 
burnham opposed abandonment at the hearing, but the objec- 
tions were later withdrawn in a stipulation of record in which 
the applicant agreed to arrange for trucking coal, bagged grain, 
cement, and fertilizer, hay, and less-than-carload freight in and 
out of Ashburnham, including store-door service at points in 
the village, on joint through rail-and-motor rates exceeding 
present rail rates to and from Ashburnham by amounts specified 
in the stipulation; that the truck service would continue as long 
as there was a public need for it and that the agreed basis of 
rates should continue in effect for five years, subject to any 
changes that would apply to all-rail rates if continued to and 
from Ashburnham. 


UNCONTESTED FINANCE CASES 

Report and certificate in F. D. No. 11335, Southern Pacific Railroad 
Company et al. abandonment, permitting abandonment by the Southern 
Pacific Railroad Company, and abandonment of operation by the South- 
ern Pacific Company, lessee, of part of a branch line of railroad in Los 
Angeles County, Calif., approved. 

Report and order in F. D. No. 11229, Alabama & Western Florida 
Railroad Company acquisition, and F. D. No. 11230, Alabama & West- 
ern Florida Railroad Company securities, approving and authorizing 
acquisition by the Alabama & Western Florida Railroad Company of 
the railroad of the Sale-Davis Company of Florida, Inc., and (2) grant- 
ing authority to the Alabama & Western Florida Railroad Company 
to issue 300 shares of common capital stock of the par value of $100 
a share, to be delivered to the Sale-Davis Company of Florida, Inc., 
in part payment for the purchase of the railroad, approved. 

Report and certificate in F. D. No. 11333, Morgan & Fentress 
Railway company abandonment, permitting abandonment, as to in- 
terstate and foreign commerce, by the Morgan & Fentress Ry. Co., 
of its entire line of railroad in Morgan county, Tenn., approved. 

Report and certificate in F. D. No. 10783, Jefferson & Northwest- 
ern Railroad Company acquisition and operation, authorizing the 
acquisition and operation by the Jefferson & Northwestern Railroad 
Company of a line of railroad in Marion and Cass counties, Tex., 
approved. 

Supplemental report and second supplemental order in F. D. 
No. 6863, Boston & Albany Railroad Company bonds, (1) granting au- 
thority to the Boston & Albany Railroad Company to issue not ex- 
ceeding $500,000 of 444 per cent improvement bonds of 1928, to be sold 
at not less than par and accrued interest, and to pay or allow in 
connection with their sale a commission of 1 per cent of the principal 
amount sold, and (2) granting authority to the New York Central 
Railroad Company to assume obligation and liability, as guarantor, in 
respect of the payment of principal of and interest on such bonds, 
approved. 

Report and order in F. D. No. 11385, Lehigh Valley Railroad Com- 
pany bonds, granting authority to pledge and repledge, from time to 
time to and including December 31, 1937, all or any part of the $11,- 
400,000 of general consolidated mortgage 5 per cent bonds as collateral 
security for a short-term note to the Equitable Trust Compaiiy of 
New York, in the amoynt of $4,000,000, or any renewal thereof, ap- 
proved. 


PETITIONS FOR REHEARING, ETC. 

No. 26515, eastern brick cases. New England lines ask the Com- 
mission to modify its order of July 31 so as to require the publica- 
tion of rates on paving brick only from known points of origin on 
New England lines and so relieve respondents from the unnecessary 
expense of publication until such time as the production of paving 
brick may be inaugurated at some New England point. 

No. 10733, National Paving Brick Manufacturers’ Association et 
al. vs. A. & V. et al.; No. 14019, Davis Fire Brick Co. et al. vs. B. & O. 
et al.; No. 14249, Chicago Retort and Fire Brick Co. vs. C. R. I. & P. 
et al.; and No. 20149, Clay Products Traffic Association of the St. 
Louis District vs. A. C. & Y. et al. Railroads operating in central 
freight association territory, defendants in these proceedings, in a 
supplemental petition ask, in addition to the relief prayed for in 
the original petition, for a further modification of the same outstand- 
ing orders in order to permit the establishment of the same proposed 
rates on face brick, as well as on fire brick and other articles in the 
uniform brick list, except paving brick. 

No. 26285, Thomas Keery Co., Inc., et al. vs. N. Y. O. & W. et al., 
206 I. C. C. 585 and 211 I. C. C. 451. Complainants ask for reopening 
for further hearing on the facts and further consideration on the 
question of past reasonableness. 

BMC 50120, application of Angelo A. Buehler, doing business as 
Buehler’s Express, of 1555 California Ave., Schenectady, N. Y., for 
certificate of convenience and necessity authorizing operation as a 
common carrier in the transportation of commodities generally in 
interstate commerce between Rensselaer and Scotia, N. Y., via Troy. 
Albany and Schenectady. Angelo A. Buehler asks for rehearing. 

No. 24775, Caruso, Rinella, Battaglia Co., Inc., et al. vs. Pennsyl- 
vania et al. Complainants ask for rehearing and that the Commission 
enter such further order or orders in the premises as to it may seem 
reasonable and just. 

No. 19501, John Arko et al. vs. A. T. & S. F. et al. Complainants 
ask for further hearing, or rehearing and/or reargument. 

No. 27401, wrought pipe and fittings, and No. 13535 et al., con- 
solidated southwestern cases. Railroads in official and southwestern 


territories ask the Commission for an adjourned hearing subsequent 
to February 8 for the limited purpose of receiving important evidence 
not available for introduction at the Chicago, Ill., or Galveston, Tex., 
hearings October 14-15, 19-23, 1936. 
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November 14, 1936 


'Loss and Damage Decisions 
Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1936, by West Publishing Co.) 





(Circuit Court of Appeals, Ninth Circuit.) Reviewing 
court, in determining whether verdict should have been di- 
rected for defendant, assumes in support of verdict for plaintiff 
facts which evidence in plaintiff’s favor reasonably tends to 
prove and evidence fairly deducible from such facts. (In- 
demnity Ins. Co. of North America vs. Atchison, T. & S. F. 
Ry. Co., 85 Fed. Rep. (2d) 438.) 

In action for damages to shipment of steel girders, 
whether crane operator whose negligence caused damage to 
girders was in employ of railroad or consignee held for jury, 
notwithstanding consignee paid costs of a crane for unload- 
ing the girders and operation of crane.—Ibid. 

Tariff rule requiring consignee to unload from cars freight 
received by carriers carried at carload ratings held not to 
compel inference that unloading of interstate shipment of 
girders was performed by consignee, rather than railroad, 
where transportation of girders from destination to point of 
unloading was not under tariffs, but on a new and entirely 
separate and unusual compensation for special and intricate 
services.—Ibid. 





(Supreme Court of Oklahoma.) Where different rates 
for shipment of property were prescribed by carrier under 
authority of Interstate Commerce Commission, depending up- 
on declaration of shipper of value of property, shipper who 
shipped under lowest rate without formal declaration of 
value could not recover greater value for damage to or loss 
of property, since agreement as to rate automatically fixed 
=. . (Chicago, R. I. & P. Ry. Co. vs. Geissler, 61 Pac. Rep. 
(2d) 15.) 

In absence of statute requiring it, signature of shipper is 
not required to bind him to bill of lading under which property 
is shipped.—Ibid. 





Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1936, by West Publishing Co.) 





REGULATION OF COMMON CARRIERS 


(Superior Court of Pennsylvania.) Public Service Com- 
mission’s conclusion that truck operator was common carrier 
required to have certificate of public convenience, based on 
findings that operator transferred two trucks to wife and used 
them in transportation under contracts with two concerns and 
himself furnished service for two other concerns in other 
trucks, held legal conclusion and not reviewable, where find- 
ings did not show what services operator performed to make 
him a common carrier (66 P. S., Sec. 1 et seq.). (Klawansky 
vs. Public Service Commission of Pennsylvania, 187 At. Rep. 
248.) 


Findings of fact are condition precedent to any order made 
by Public Service Commission, and validity of order must rest 
upon needed finding, lack of which makes order ineffective (66 
P. S., Sec. 1 et seq.).—Ibid. 


Public Service Commission’s direction that four trucks by 
number should be certified to Secretary of Revenue for suspen- 
sion of licenses because employed in transportation as common 
carrier without certificate of public convenience held improper, 
in absence of finding indicating specific trucks were so employed 
(66 P. S., Sec. 1 et seq.; 75 P. S., Sec. 1171).—Ibid. 


Mere fact that truck operator transported goods would not 
make operator common carrier required to have certificate 
of public convenience (66 P. S., Sec. 1 et seq.).—Ibid. 

Proof that carrier has transported property for more than 
two persons, without other circumstances, is not ordinarily 
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sufficient to show that carrier is common carrier required to 
have certificate of public convenience (66 P. S., Sec. 1 et seq.). 

A “common carrier” is one who undertakes for hire or 
reward to transport the goods of such as choose to employ 
him from place to place.—lIbid. 

Status of carrier as common carrier is not changed by 
occasional refusal to perform services for which carrier is 
equipped, or by fact that carrier does not advertise (66 P. S., 
Sec. 1 et seq.).—Ibid. 

That carrier has made written contracts with customers 
does not alone make carrier “common carrier,” but to be such, 
circumstances must warrant conclusion that carrier has dedi- 
cated his property to a “public use,” not confined to privileged 
individuals but open to the indefinite public (66 P. S., Sec. 1 
et seq.).—Ibid. 

Whether carrier is “public carrier’ depends upon invitation 
of public trade, and carrier does not become public carrier 
because engaged exclusively in transporting persons or prop- 
erty, or because person or persons served take all facilities 
(66 P. S., Sec. 1 et seq.).—Ibid. 





(Supreme Court of Iowa.) Negligence, if any, of husband 
in driving automobile in which wife was riding as a passenger, 
when automobile collided with truck, held not imputable to 
wife. (Hough vs. Central States Freight Service, 269 N. W. 
Rep. 1.) 

Party employed to do certain work for employer who 
represents employer as to result of work only is “independent 
contractor” and party employed to do work for employer who 
represents employer as to means of doing work is “servant,” 
as regards employer’s liability for acts of party employed.— 
Ibid. 

One may not contract with another with view of having 
such party do something ilJegal and shield himself behind rules 
as to independent contractors.—lIbid. 

Truck which made trips from Omaha to Chicago and car- 
ried cargoes across state from west to east held “motor truck” 
within statute requiring permit to carry load within state, as 
regards liability of motortruck company which hired truck, 
for injuries to guest in automobile colliding with truck (Code 
1935, Secs. 5105-cl, 5105-c6, 5105-c9, 5105-c14).—Ibid. 

Motortruck company which hired truck having permit to 
haul shipments in but one direction through Iowa held liable 
for injuries to automobile occupant resulting from collision 
caused by trucker’s negligence when proceeding in opposite 
direction, even though trucker was independent contractor, 
where motortruck company knew trucker had Iowa permit to 
operate in but one direction and meant to evade Iowa law to 
escape mileage tax (Code 1935, Secs. 5105-cl, 5105-c6, 5105-c9, 
5105-c14) .—Ibid. 


MUNSON BANKRUPTCY DECISION 


In a decision in Baxter N. Foust, administrator, vs. Mun- 
son Steamship Lines, debtor, etc., the Supreme Court of the 
United States in an opinion by Justice Butler has reversed the 
U. S. Circuit Court of Appeals for the second circuit on a 
finding in effect that the lower court had erred in denying the 
administrator’s application for leave to prosecute his claim for 
the death of Coy E.* Foust, a seaman who had been in the 
employ of the Munson Line, and whose death was alleged to 
have been caused by negligence of the line. The Supreme Court 
held that a federal court, in proceedings for reorganization of 
a steamship corporation under section 77B of the federal bank- 
ruptcy act had jurisdiction to stay the prosecution of a suit 
against the corporation by the administrator but that this was 
not warranted in this proceeding. 


FAILURE TO DELIVER FILMS 


The Supreme Court of the United States in a “per curiam” 
opinion, Nov. 9, in No. 46, Southeastern Express Company, peti- 
tioner, vs. Pastime Amusement Company, upheld the limitation 
of liability as provided in the applicable tariff of the petitioner 
with respect to a shipment of a moving picture film from 
Jacksonville, Fla., to Charleston, S. C. It reversed a decision 
of the Supreme Court of South Carolina eer a judgment 
for $1,500 obtained by the amusement company for failure of 
the express company to deliver the film in time to be exhibited 
as advertised. 

The Supreme Court said the lower court overruled peti- 
tioner’s contention based on the federal act known as the 
Carmack amendment. There was evidence, said the Supreme 
Court, that the value declared was fifty dollars and that the 
rate was fixed accordingly. It said that the trial court ruled 
that as the suit was for damages for the interruption of plain- 
tiff’s business caused by the delay alleged to have been due to 




































































BAAS meg 


Si 


SER e ies 


ne i et ns ae. ee : 
Ee, ELS AT 


yb, We 
PRT Oe 


at ee ae 


aaa 


* 

2 

< 
a 


CPS 


~ er?) Prue 
= = 


a es 


PAGE 952 


negligence, the limitation of liability did not apply. The Supreme 
Court of the state sustained that view. 

“We hold that this was error,” said the Supreme Court of 
the United States. “The federal statute controls. . . . The 
words of the statute ‘are comprehensive enough to embrace all 
damages resulting from any failure to discharge a carrier’s 
duty with respect to any part of the transportation to the 
agreed destination.’ The statute thus applies to damages caused 
by delay in making delivery. . . . The underlying principle is 
that the carrier is entitled to base rates upon value and that 
its compensation should bear a reasonable relation to the risk 
and responsibility assumed. . .. The broad purpose of the federal 
act is to compel the establishment of reasonable rates and to 
provide for their uniform application. Special contracts are 
not permitted to give any advantage to a particular shipper. 
. . . The liability in this instance is thus governed by the pro- 
visions of the applicable tariff and no recovery could be had in 
excess of the amount permitted by its terms.” 


LABOR RELATIONS ACT REVIEW 


The Supreme Court of the United States will review lower 
court decisions as to the constitutionality of the national labor 
relations act in Nos. 420, 421, National Labor Relations Board, 
petitioner, vs. Fruehauf Trailer Company, and other cases. In 
the Fruehauf case the U. S. Circuit Court of Appeals for the 
sixth circuit denied a petition by the labor board for the enforce- 
ment of its cease and desist order against the trailer company 
and granted a petition by the company to set aside the order. 
The company was charged with unfair labor practices. Ques- 
tions presented by the case, according to the government, are: 
Whether, as applied to this company, the act is a valid exercise 
of the power of Congress to regulate commerce among the 
states and with foreign nations and whether the provisions of 
the act involved violate the Ffth Amendment to the Constitution 
in that they deprive respondent of its liberty or property with- 
out due process of law. 

The government contends that the act attempts to apply to 
other enterprises in interstate commerce the principles success- 
fully applied to railroads by the railway labor act of 1926; and 
that Congress is fully empowered to protect interstate com- 
merce from burden and injury, however local may be the 
effective causes. 


COMMISSION ORDERS 

Finance No. 11128, application of Port Isabel & Rio Grande Valley 
Railway to construct an extension of its line from Esoes to San Roman 
Townsite in Cameron county, Tex. San Benito Chamber of Commerce, 
Rio Hondo Chamber of Commerce, Mercedes Chamber of Commerce, 
Harlingen Chamber of Commerce and Port Isabel-San Benito Naviga- 
tion District permitted to intervene. 

Fourth Section Application No. 16450, building paper from Dallas, 
Tex. Petition filed by F. A. Leland for modification of fourth section 
order No. 12500 denied as to temporary relief. Petition to be set for 
hearing with fourth section application No. 16450 at a time and place 
to be hereafter fixed by the Commission. 

No. 26070, Quanah, Acme & Pacific Railway Co. vs. A. T. & S. F. 
et al. American Short Line Railroad Association permitted to inter- 
vene. 

1. and S. No. 4188, routing of ores via Southwest Missouri Rail- 
road. Proceeding reopened for reconsideration. 

No. 26733, Traffic Bureau, Lynchburg Chamber of Commerce vs. 


Southern et al. Petition of complainant for further hearing before’ 


or reconsideration by and oral argument before the whole Commission, 
denied. 

No. 26735, Kansas City Southern Railway Co. vs. L. & A. et al. 
Proceeding reopened for further hearing without limitation at such 
time and place as the Commission may hereafter direct. Motion of 
defendants to dismiss, overruled. 

No. 26888, Miller Waste Mills, Inc., vs. C. & N. W. et al., and a 
sub-number thereunder, Same vs. C. M. St. P. & P. et al. Petitions 
of defendants for reconsideration, denied. 

No. 26972, Marshfield Milling Co., Inc., vs. C. & N. W. et al.; No. 
27001, New Richmond Roller Mills Co. vs. M. St. P. & S. S. M.: 
and No. 26934, Northern Supply Co. vs. Same. Petition of defendant 
M. St. P. & S. S. M., for reconsideration and reargument, denied. 

No. 27110, Ingram-Richardson Manufacturing Co. vs. Black Moun- 
tain et al. Petition of complainant for reconsideration by or oral 
argument before the entire Commission, denied. 

No. 27522, MacGillis & Gibbs Co. vs. M. St. P. & S. S. M. et al. 
The Commission has ordered that there be stricken from the com- 
plaint all allegations involving shipments moved into Gladstone, Mich., 
and subsequently moved outbound, where the entire movement was 
within the state of Michigan. 

No. 27557, Westinghouse Electric Supply Co. vs. Alton & Southern 
et al. Southern Pacific Co. dismissed as a party defendant. 

No. 27570, United Electric Coal Companies et al. vs. Alton et al. 
Coal Trade Association of Indiana permitted to intervene. 

Fourth Section Application No. 623 et al., lumber from the South 
and Southwest, 198 I. C. C. 753. Petition dated September 5, 1936, 
filed by W. N. McGehee, counsel for the Southern Railway Co. for 
reconsideration of the Commission's report on further hearing in 
Lumber from the South and Southwest, 215 I. C. C. 391, denied. 

Railway Labor Act Docket No. 5, New York, Westchester & Bos- 
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ton Railway Co. Petition filed by Clinton L. Bardo, as trustee, denied. 

No. 13535 et al., consolidated southwestern cases and No. 22169, 
Texas Industrial Traffic League vs. A. & S. et al. Petition filed by the 
El Paso Freight Bureau and the El Paso Chamber of Commerce asking 
for reopening for further hearing, with respect to the lawfulness, 
under sections 1 and 3 of the interstate commerce act, of the rates 
to and from El Paso, Tex., denied. 

No. 13535 et al., consolidated southwestern cases. Order of October 
23 corrected to read as follows: Appendix C to the twenty-first sup- 
plemental report of the Commission made and filed in said pro- 
ceedings on November 22, 1934, as said report and appendices thereto 
are published and appear in volume 205 of the interstate commerce 
commission reports at page 601 et seq., and as said appendix C has 
since been amended, further amended by striking therefrom the rates 
therein stated and prescribed as maxima for key-point application be- 
tween Sidney, Neb., on the one hand, and Guymon, Okla., and Amarillo, 
Plainview, Farwell, Lubbock, Pecos, Midland, and Pampa, Tex., on 
the other hand; between Alliance and Bridgeport, Neb., on the one 
hand, and said Guymon, Amarillo, Plainview, Farwell, and Lubbock, 
on the other hand; between Crawford, Neb., on the one hand, and 
said Amarillo, Plainview, Farwell, and Lubbock, on the other hand; 
and between Ogallala, Neb., on the one hand, and said Guymon and 
Amarillo, on the other hand. 

Ex Parte No. 104, part Ii, A. E. Staley Manufacturing Co. ter- 
minal allowance. Petition for rehearing filed by the A. E. Staley 
Manufacturing Co. in connection with the fifty-fifth supplemental 
report and order, denied. 

Ex Parte No. 104, Part I!, Acme Steel Co. terminal allowance. 
Petition filed by the Acme Steel Co. for rehearing in connection with 
the fifty-second supplemental report and order, denied. 

Ex Parte No. 104, part i!, Warren Foundry & Pipe Corporation 
terminal allowance. Petition for rehearing filed by the Warren Foun- 
dry & Pipe Corporation in connection with the fifty-fourth supplemental 
report and order, denied. 





REFRIGERATION SERVICE CHARGES 


On petition of carriers for authority to make refunds, in 
certain instances, and to waive collection of undercharges, in 
other instances, where charges for section 4 refrigeration serv- 
ice have been assessed on the basis prescribed by the Com- 
mission’s order of June 2 in No. 20769, charges for protective 
service to perishable freight, the Commission, by order, has 
authorized and directed the carriers party to Dearborn’s I. C. 
C. No. 7 to adjustment the charges in question on shipments 
that moved in the period from September 10 to October 8, 
inclusive, in interstate commerce, to the basis of the section 
4 refrigeration service charges made effective in Supplement 
No. 30 to Dearborn’s I. C. C. No. 7 on October 9. 


RAIL SERVICE FOR GREENVILLE, IA. 


The Commission, by division 3, in service order No. 59, 
has made arrangements for continuance of rail service to and 
from Greenville, Ia., until January 31. It has authorized and 
directed the Chicago, Rock Island & Pacific to operate over two 
miles of the line of the Minneapolis & St. Louis. between its 
junction point and Greenville, for the moving of traffic before 
abandonment by the Minneapolis & St. Louis. The Commission 
in a previous service order, No. 58, had authorized and directed 
the rendition of service to the end of October on the theory 
that by that time the traffic requiring movement would be 
handled, but it was not. Instead of extending the effective 
date of the prior order a new one was issued. The Rock Island 
in Finance No. 10947 has applied for a certificate to acquire that 
part of the Minneapolis & St. Louis over which it is to operate 
under this service order. 


PER DIEM CONTROVERSY ADJUSTED 


The American Short Line Railroad Association has ad- 
vised its members that the Association of American Railroads 
will, effective as of November 1, amend appendix “C” of its 
per diem rules so as to eliminate therefrom the independently 
operated Class II and Class III railroads from the average per 
diem plan. This, said the short line association, would auto- 
matically restore such lines to the straight per diem basis on 
box-type cars. It said the complaint filed by the Port Huron 
and Detroit Railroad Company against the carriers participat- 
ing in the average per diem plan (Docket No. 27573) would be 
+ ao (see Traffic World, Oct. 24, p. 805, and Oct. 31, 
p. . 


RAIL CREDIT CORPORATION 


E. G. Buckland, president of the Railroad Credit Corpora- 
tion, has authorized the following statement: 


The Railroad Credit Corporation on November 30, 1936, will make 
its thirty-fifth liquidating distribution to participating carriers, amount- 
ing to $735,407, or one per cent of the contributed funds. Of this 
amount $380,055 will be paid in cash and $355,352 will be credited on 
carriers’ indebtedness to the corporation. 

This will bring the total amount distributed to sixty-seven per cent 
of the fund or $49,272,275. Of this total $23,995,103 will have been re- 
turned in cash and $25,277,172 in credits. 


~ns -« 


— w= — -« FAR OS OO Oe TO ee st et 













, No. 20 


2, denied. 
Jo. 22169, 
ed by the 
ce asking 
iwfulness, 
the rates 


f October 
first sup- 
said pro- 
ss thereto 
commerce 
lix C has 
the rates 
sation be- 
Amarillo, 
Tex., on 
1 the one 
Lubbock, 
land, and 
ier hand; 
ymon and 


' Co. ter- 
E. Staley 
plemental 


illowance. 
‘tion with 


rporation 
‘en Foun- 
plemental 


funds, in 
arges, in 
ion serv- 
he Com- 
rotective 
der, has 
ae ZL. C. 
hipments 
tober 8, 
> section 
oplement 


No. 59, 
e to and 
ized and 
over two 
ween its 
ic before 
mmission 
directed 
e theory 
vould be 
effective 
*«k Island 
uire that 
» operate 


has ad- 
Railroads 
—” of its 
endently 
‘rage per 
ild auto- 
basis on 
rt Huron 
articipat- 
would be 
Oct. 31, 


Corpora- 


will make 
s, amount- 

Of this 
redited on 


n per cent 
e been re- 


November 14, 1936 








SOUTHERN GRAIN CONFERENCE 


The conference of shippers and railroads interested in 
I. and S. 4208, grain to, from and between southern territory, 
and the cases joined therewith, held before Examiners Mackley 
and Hall at Chicago, November 10, was in the nature of a 
prelude to an investigation into grain rates estimated by some 
to be of wider scope than the western grain rate investigation 
in Docket 17000 part 7 (see Traffic World, October 24, p. 788). 
The purpose of the conference was to discuss issues and pro- 
cedure and to get the sentiment of the interested parties with 
reference to the dates and places for hearing. 

At the outset, Examiner Mackley said there would be no 
discussion of the possibility of postponement of the hearings, 
as requested by southern grain interests, who had suggested 
to the Commission that the new rates on grain and grain 
products in the southeast might well be permitted to remain 
in effect undisturbed for a while so that shippers and receivers 
might “test their value.” The Commission had denied that 
request, Mr. Mackley said, so that the first question to be 
discussed by the conference was as to whether the hearing 
might begin December 2, as suggested by the Commission, or 
be postponed until after the holidays. On that, as on other ques- 
tions, there was much difference of opinion. Some thought 
the matter ought to go to hearing on that date, others insisted 
that, if that were done, an adjournment would have to be taken 
over the holidays since it was improbable that the hearings 
would be finished in under thirty days. 

Railroad representatives said that, if the hearing were 
called for December 2, they would “not have the scratch of a 
pen” to present in the way of evidence. The matter was finally 
settled by the adoption of a motion to begin the hearings be- 
tween January 1 and January 15, 1937. 

The bitterest arguments arose over the question as to 
whether or not Docket 17000, part 7-A, ought to be included 
with the other cases in the hearing. Generally speaking, grain 
interests from the south and from C. F. A. were opposed to 
including anything so general. Interests from the west and 
southwest, whose interest in the rates to the southeast lay in 
the fact that those rates were made up of proportionals, some 
of which applied west of the Mississippi, were generally in favor 
of including the general investigation into the southeastern 
grain rates. There was a division, however, along other lines. 
Shipping interests whose objections to the southeastern basis 
were covered by formal complaints already filed, thought mat- 
ters might be expedited by excluding part 7-A, while those who 
were not so sure as to just how they would be affected by the 
new basis wanted the investigation to be included so as to cover 
possible future objections on their part. 


The railroads were unanimous in opposing the inclusion 
of the general investigation. Mr. Mackley said he thought it 
was fair to say that most of the objection to that inclusion 
came from a desire on the part of all parties to expedite the 
proceedings. 

Some objection was voiced because the Commission had 
sent out no notices of the conference. There were shippers’ 
representatives present who said they were unable to vote 
because they hadn’t known what was coming up and had, there- 
fore, been unable to get the views of their principals. Mr. 
Hall said the time had been too short to get out a notice but 
that the Commission held to the view that publication of the 
notice in The Traffic World would result in as wide dissemina- 
tion of the news as could be had in any other way. 


On the question of procedure, the railroad representatives 
took the position that they ought not be required to put in 
initial testimony. They pointed out that I. and S. 4208 was 
unique in that it was an investigation and suspension docket 
from which the suspension had been removed. Since the rates 
had been permitted to become effective, they did not see why 
they should be called on to justify them. Secondly, it was 
pointed out, there were many formal complaints joined in the 
proceeding and, as to those, the railroads had a right “to know 
what the shippers were kicking about” before putting in their 
case. It was added, however, that should the Commission see 
fit to require the railroads to speak first, they would accede, 
but they asked, if that were required of them, that they be 
permitted ample time for rebuttal and that the initia] hearing 
be held at Atlanta. 


The general feeling of the conference seemed to be that 
hearings ought to be confined to a few points in the southeast. 
Some even thought the entire matter ought to be heard at 
Atlanta. There were others, however, who felt that sessions 
should be held at other convenient places. Among those men- 
tioned outside of the southeast were Seattle, Fort Worth, St. 
Louis, Kansas City, Charleston, Chicago, Norfolk, and Enid, 
Okla. The southeastern points most frequently mentioned, aside 
from Atlanta, included Louisville, Memphis, and New Orleans. 
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Examiners Mackley and Hall were to hold a second con- 
ference in Atlanta November 13. 


SAND FROM OTTAWA, ILL. 


Representatives for the complainants in Dockets 27513 
and Sub No. 1, heard before Examiner Armes at Chicago, 
November 10, asked for reparation on five carloads of silica 
sand shipped in 1934 and 1935 from Ottawa, Ill., to Hobart and 
Warren, Pa. The total amount involved is $250. Prayers in the 
complaints for reasonable rates in the future were withdrawn 
because rates subsequently published were satisfactory, it was 
testified. The rates paid were unreasonable, it was testified, 
because they exceeded what they would have been had they been 
figured on the appendix H scale as prescribed in the industrial 
sand cases. The railroads insisted the rates as charged were 
reasonable. Appendix H had no application on the traffic 
involved, they said. 


ACCIDENT REPORTS ORDER 


The Commission, by division 4, has amended its order of 
October 24, 1935, requiring the keeping of a special record of 
accidents to employes and a monthly report of such accidents, 
as amended June 8, 1936, by extending the period for the 
recording and reporting of such accidents to include the calendar 
year, 1937, and thereafter until otherwise ordered. 

It has been further ordered that beginning January, 1937, 
all carriers within the scope of the accident reports of 1910 
shall include in their monthly reports of accidents an additional 
statement of the total number of employes on duty injured 
whose cases are not now reportable on the basis of disability 
beyond the day, or shift, in which the accident occurred but 
who suffer an amputation, fracture, impairment of vision, or 
any permanent injury, or any injury requiring the use of splints 
or crutches, such total to be subdivided among the following 
classes: train, train-service, and nontrain accidents. 





SUSPENDED TARIFFS 


In I. and S. No. M-39, the Commission has suspended from 
November 7 until February 5 schedules in Benson F. Futrell 
and Pearl P. Futrell, a co-partnership trading under the firm 
name and style of Futrell Brothers, supplement No. 1 to MF 
I. C. C. No. 1. The supsended schedules propose to establish 
rates on canned goods, any quantity, from Swedesboro, N. J., 
and Baltimore, Md., to North Carolina points resulting in re- 
ductions. 

The Commission, in I. and S. No. 4271, feed and service 
charges at Pacific coast stock yards, has suspended supplements 
to S. J. Henry tariffs, dated to be effective November 9, pub- 
lishing charges for the service of unloading live stock at rail- 
road operated stockyards for feed, water and rest in com- 
pliance with federal or state laws, for seven months from 
November 9. The case has been set for hearing at Denver, 
Colo., December 5, before Examiner Koebel. 

Protests and requests for suspension were made by the 
American National Live Stock Association and the National 
Wool Growers’ Association. In their requests for suspension 
they asserted that the new supplements eliminated the words 
“the carriers furnishing the feed and performing the service” 
now carried in the rules. They further declared that the pro- 
posed rules were’ effoneously marked as making “neither in- 
crease nor reduction.” As a matter of fact, protestants de- 
clared, if permitted to become effective the supplements would 
bring about an increase ranging from 50 cents to $1 a single- 
deck car and from $1 to $2 a double-deck car in service charges 
on ordinary live stock in instances in which the carriers did not 
furnish the feed and perform thé service. 

In I. and S. No. 4270, the Commission has suspended from 
November 8 until June 8 schedules in supplement No. 6 to 
Chicago Great Western I. C. C. No. 5398. The suspended 
schedules propose to cancel the switching arrangements on 
carload traffic to and from the yards of the Dilberg Coal Com- 
pany at Fort Dodge, Iowa. 

In I. and S. No. M-40, the Commission has suspended from 
November 9 until February 7 schedules in supplement No. 1 to 
J. Norman Marshall, doing business as Marshall’s Express Tariff 
MF I. C. C. No. 3. The suspended schedules propose to estab- 
lish commoity rates resulting in reductions and changes be- 
tween New York, N. Y., and related points, on the one hand, 
and Baltimore, Md., and related points, on the other hand. The 
following is illustrative: 


Glue or paste, T. L., between New York, and Baltimore, reduced 
from 26 cents on a minimum weight of 18,000 pounds to 23 cents on a 
minimum weight of 20,000 pounds. 


In I. and S. No. M-17, fares via De Luxe Motor Stages 
of Illinois, the Commission has further suspended from No- 
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vember 12 until February 10 the schedules originally sus- 
pended by order of August 11. 

In I. and S. No. M-16, commodities from Oklahoma City 
to St. Louis, Chicago, the Commission has further suspended 
from November 11 until February 9 the schedules originally 
suspended by order of August 12. : 

In I. and S. No. M-18, rates via Service Transportation 
Motor Line, the Commission has further suspended from No- 
vember 12 until February 10 schedules originally suspended by 
order of August 12. 

In I. and S. No. M-41, the Commission has suspended from 
November 12 until February 10 schedules in Eastern Carrier 
Corporation MF I. C. C. No. 7. The suspended schedules pro- 
pose to establish rates on various commodities, any quantity, 
from and to points in N. J., N. Y., and Pa., resulting in changes 
and reductions. The following is illustrative: 


Books—From New York, N. Y., to Philadelphia, Pa., present rate, 
L. T. L., 50; Min. Wt. 2,000 lbs., 35; Min. Wt. 10,000 lIbs., 30. Pro- 
posed rate, any quantity, 30. 


In I. and S. No. 4272, the Commission has suspended from 
November 13 until June 13, schedules in supplements 90 and 
91 to Roy Pope’s I. C. C. No. 1828. The suspended schedules 
propose to increase the estimated weight on citrus fruits, in 
carloads, packed in two-bushel wire-bound crates (13 x 13 x 
25% inches), generally called the “Bruce Box,” from 95 pounds 
to 102 pounds per crate, when from points in Florida to vari- 
ous interstate destinations, without making corresponding 
changes in the estimated weights applicable to other types of 
packages. 


REVENUE FREIGHT LOADING 


Revenue freight loading the week ended November 7 
totaled 759,318 cars—54,857, or 6.7 per cent, under the pre- 
ceding week, due in part to seasonal decline in traffic and in 
part to election day; 104,371, or 15.9 per cent, above the corre- 
sponding week last year; 164,528, or 27.7 per cent, above the 
corresponding week in 1934; 69,705, or 8.4 per cent, under the 
corresponding week in 1930. Miscellaneous loading totaled 
308.526; merchandise, 168.551; coal, 151,184; grain and products, 
29,327: live stock, 19,077; forest products, 32,548; ore, 38,791; 
coke. 11,314. 

Railroads the week ended October 31 loaded 814,175 cars 
of revenue freight (see Traffic World, Nov. 7), according to 
the Association of American Railroads. All districts reported 
increases, compared with the corresponding weeks in 1935 and 
1934. 


Loading of revenue freight in 1936 compared with the two 
previous years and in 1930 follow: 


1936 1935 1934 1930 
2,169,146 2,183,081 3,470,797 
2,927,453 2,920,192 4,380,615 
2,408,319 2,461,895 
2,302,101 2,340,460 
2,887,975 3,026,021 
2,465,735 2,504,974 
2,224,872 2.351.015 

weeks in August ....... 3,701,056 3,098,001 3,072,864 

weeks in September ... 3,061,119 2.628.482 2,501,950 

Week of October 3 819,126 705,974 632,406 

Week of October 10 R 734,154 636,999 

Week of October 17 ; 732,304 640,727 

Week of October 24 ...... * 710,621 624,808 

Week of October 31 ; 681,998 613,048 


weeks in January 
weeks in February 
weeks in March 
weeks in April 
weeks in May 
weeks in June 
weeks in July 


aU & OS & Ore 


30,274,215 26,677,135 26,510,440 40,017,812 


Revenue freight loading by districts the week ended Octo- 
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ber 31 and for the corresponding period last year was reported 
as follows: 


Eastern district: Grain and grain products, 6,165 and 5,882; live 
stock, 1,519 and 1,412; coal, 31,717 and 23,196; coke 2,802 and 1,665: 
forest products, 1,516 and 1,696; ore, 3,192 and 2,035; merchandise L. 
C. L., 43,696 and 43,250; miscellaneous, 74,873 and 63,727; total 1936, 
165,480; 1935, 142,863; 1934, 129,935. 

Allegheny district: Grain and grain products, 3,717 and 3,281; live 
stock, 1,076 and 1,081; coal, 39,034 and 27,565; coke, 5,178 and 3,098: 
forest products, 1,461 and 1,065; ore, 7,518 and 5.883; merchandise L, 
Cc. L., 30,103 and 31,764; miscellaneous, 70,917 and 53,814; total 1936, 
159,004; 1935, 127,551; 1934, 111,500. 

Pocahontas district: Grain and grain products, 248 and 317; live 
stock, 317 and 304; coal, 44,049 and 36,895; coke, 536 and 423; forest 
products, 778 and 579; ore, 512 and 171; merchandise L. C. L., 6,057 
and 5,511; miscellaneous, 7,460 and 6,524; total, 1936, 59,957; 1935, 
50,724; 1934, 43,099. 

Southern district: Grain and grain products, 2,452 and 2,031; live 
stock, 1,266 and 1,027; coal, 22,290 and 15,921; coke, 565 and 406; forest 
products, 10,995 and 8,852; ore, 703 and 561; merchandise L. C. L., 
30,055 and 28,396; miscellaneous, 46,070 and 39,341; total, 1936, 114,396: 
1935, 96,535; 1934, 91,378. 

Northwestern district: Grain and grain products, 7,993 and 10,584: 
live stock, 6,461 and 4,369; coal, 9,384 and 7,223; coke, 1,596 and 1,116: 
forest products, 10,109 and 7,979; ore, 25,053 and 10,974; merchandise 
L. C. L., 20,608 and 19,245; miscellaneous, 39,245 and 32,374; total, 
1936, 120,449; 1935, 93,864; 1934, 81,457. 

Central Western district: Grain and grain products, 8,678 and 7,606: 
live stock, 9,444 and 9,371; coal, 13,035 and 10,560; coke, 202 and 188: 
forest products, 6,911 and 5,066; ore, 3,289 and 3,290; merchandise L. 
C. L., 26,872 and 24,654; miscellaneous, 61,593 and 51,783; total, 1936, 
130,024; 1935, 112,518; 1934, 101,225. 

Southwestern district: Grain and grain products, 4,362 and 3,644: 
live stock, 1,883 and 2,001; coal, 5,089 and 4,038; coke, 154 and 122: 
forest products, 4,668 and 3,957; ore, 300 and 330; merchandise L. C. 
L., 13,199 and 12,555; miscellaneous, 35,210 and 31,296; total, 1936, 
64,865; 1935, 57,943; 1934, 54,454. 


PUBLIC UTILITIES BOOK 


A new book on public utilities, under the title Public 
Utility Industries, written by G. Lloyd Wilson, Ph.D., professor 
of transportation and public utilities, University of Pennsyl- 
vania; James M. Herring, Ph.D., assistant professor of geogra- 
phy and public utilities, University of Pennsylvania, and Roland 
B. Eutsler, Ph.D., professor of economics and insurance, Uni- 
versity of Florida, has just been published by the McGraw- 
Hill Book Company, Inc. The volume does not consider any 
transportation other than local, that subject, according to the 
introducton, being deemed adequately covered in other texts. 

Its approach to utilities is that they are not a fixed in- 
dustry but subject to change by economic, political and social 
forces. The volume first presents the general nature of the 
public utility industries by considering their economic, legal and 
sociological characteristics. Principles of rate-making are con- 
sidered from that general point of view. The book then treats 
of the organization, functions, services, rates and policies of 
manufactured and natural gas distribution, electric light and 
power, water supply, local motor truck and bus transportation, 
streetcars and interurban electric lines and telegraph cable 
and radio communication. Mergers and consolidations in and 
among those industries are discussed in a final chapter. 

“Care has been exerted to exclude personal points of view 
or bias in the presentation of these descriptive materials,” say 
the authors in a preface. “It is not the purpose of this volume 
to mold opinion but to serve as a factual introduction to the 
further study of the controversial problems of public utility 
ownership, operation and regulation.” 

The book contains fifteen chapters and 426 pages. 


Revenue Freight Car Loading—Week Ended Saturday, Oct. 31 


Grain and Live 
grain prod. stock Coal 
33,615 21,966 164,598 
Total all roads 33,345 19,565 125,398 
27,887 24,568 125,354 
Preceding week Oct. 24 33,025 22,273 154,615 
Per cent increase over 8 12.3 31.3 
Per cent decrease under 
Per cent increase over 20.5 
Per cent decrease under 10.6 
{1936 1,542,039 622,185 
Cumulative 44 weeks to Oct. 31 ] 1935 1,344,808 598,800 
1934 1,437,151 927,609 
Per cent increase over 14.7 3.9 
Per cent decrease under 
Per cent increase over 7.3 
Per cent decrease under 32.9 


Per cent to 15 year average 89.2. 


Forest Mdse. 
Coke products Ore L.C.L. Miscellaneous Total 
11,033 36,438 40,567 170,590 335,368 814,175 
7,018 29,194 23,244 165,375 278,859 681,998 
5,745 21,687 10,707 161,967 235,133 613,048 
10,334 36,327 49,766 170,819 338,813 815,972 
57.2 24.8 74.5 3.2 20.3 19.4 


92.0 68.0 278.9 5.3 42,6 32.8 


389,597 1,410,877 1,472,557 6,983,943 12,147,925 30,274,215 
277,046 1,171,911 958, 666 6,873,402 10,329,653 26,677,135 
288,480 993,824 762,872 7,047,085 9,910,623 26,510,440 


40.6 20.4 53.6 1.6 17.6 13.5 
35.1 42.0 93.0 22.6 14,2 
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Transportation Development 


Academy of Political Science Devotes Annual Meeting 
at New York to Problems of Transportation— 
Eastman, Bledsoe, Cunningham, Jordan, Stur- 
gis, and Others Discuss Transport Prob- 
lems and Suggest Solutions 


The general subject for the annual meeting of the Academy 
of Political Science, held at the Hotel Astor, New York City, 
November 12, was “Transportation Development in the United 
States.” 

Speaking on “Transportation Problems and Suggestions to- 
ward a Constructive Solution,” at the dinner of the academy in 
the evening, Commissioner Eastman said that, while he was 
not at present urging that the government take over the rail- 
roads, he thought it “not unwise to give some thought to that 
possibility.” He said he had been inclined toward government 
ownership by “the divided responsibility and cumbersome 
system of private ownership and management combined with 
public regulation.” He hoped to see the time, he said, when public 
ownership and operation of the railroads could be discussed 
as a purely practical question. On that point, he said: 


Railroads perform a public function, and we would not be embark- 
ing on communism if our government took over that function directly, 
as Many other countries have done, instead of entrusting it to private 
enterprise. It is only a question of the way to get the best results. 
After many years’ experience in government service and opportunity 
to observe some large branches of private enterprise rather closely, 
I do not doubt the practicability of running the railroads as a govern- 
ment enterprise under men of excellent character and capacity and 
without political corruption. There would be danger of ill-advised 
legislation .affecting the entrprise, but no more so than now. The 
divided responsibility and cumbersome character of the system of 
private ownership and management combined with public regulation 
have inclined me toward direct public ownership and operation with 
responsibility concentrated in the government. 

The staggering difficulties of taking the properties over on terms 
fair both to the private owners and the government and the fact that 
the railroads are now only one of the important means of transporta- 
tion, are complicating factors which justify doubt as to the wisdom of 
public ownership and operation under present conditions. I am not now 
urging it. It is not impossible, however, that the time may come, as 
it has come in other countries, when the system of private ownership 
and management will break down for reasons beyond control. It is not 
unwise to give some thought to that possibility, at least to the extent 
of considering the best possible plan for public ownership and operation, 
if it should become necessary. 


After a review of the history of the railroads in this 
country, which he said had been built by a variety of men—“a 
few men of genius, many of excellent capacity and force, some 
with public spirit and principle, others not strongly character- 
ized by these qualities, and a substantial percentage of poison- 
ous rascals’”—he said the evils of unjust discrimination had 
brought about the beginnings of government regulation. “He 
said that that regulation had been necessary and salutary. 


“The wish is often expressed that the government would 
keep its hands off business,” he said, “but in the transportation 
business no one really wants that wish to come true, at least 
not when the hands are loaded with funds.” He added that, 
while the primary purpose of regulation was the protection of 
shippers, “a secondary effect was the protection of the rail- 
roads.” 


Transportation a Competitive Business 


He said both the railroads and the government could assist 
in the “constructive solution” of the transportation problem, 
though he did not believe that problem could ever’ be fully 
solved, because changing economic conditions continually added 
new complications. In the first place, he said, the railroads 
should realize that the over-supply of transportation facilities 
made the present a transportation buyers’ market. On this 
subject he said: 


As matters now stand, and are likely to stand for some time to 
come, the railroads and the other carriers are more nearly in the 
situation. of ordinary competitive business. They must cater to the 
consumer, study his needs and wishes, and try to give him the service 
which he wants at the price which he is able and willing to pay. 
Success will go to those who can create new traffic by giving con- 
tinually better service at lower prices. The fact is that there is no 
fixed amount of transportation to be performed, but instead an amount 
whose limits are dependent only on the facilities afforded and the 
price of service. The practical problem for the carriers is to tap the 
huge reservoirs of potential traffic and swell the volume of their busi- 
ness, 
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It is no more than all business must do, if we are to solve the 
problem of unemploymerit. The hope of averting disaster as science 
marches on in the creation of labor-saving mechanisms lies in using 
them to reduce costs and prices in a way which will greatly expand 
the consuming market. In no other way can the ability to consume 
keep pace with the ability to produce. If labor-saving mechanisms 
cannot be so used to increase consumption, they might better be thrown 
on the scrapheap at the outset. . 

The task for the railroads and the other carriers, therefore, is to 
fit their service and their prices to the needs, desires, and purses of 
their present and potential patrons. They must be eternally on the 
alert to improve operation, service, equipment, and rates, take ad- 
vantage of everything that modern science has to offer, and cut waste 
out by the roots. 

For three years it was my duty, as federal coordinator of trans- 
portation, to examine into the operations of the railroads, with par- 
ticular reference to waste. My efforts were not wholly appreciated by 
the executives or by the employes, but I know they were conscientious, 
and I think they were useful. Of three things I am certain. One is 
that railroad service, equipment, and rates have not, in many respects, 
been well adjusted to the new conditions, and that there are large 
opportunities for gains in traffic and revenue, as and when they can 
be better adjusted. Another is that each type of carrier can do certain 
things better than the others, so that in many situations they can 
be used to great advantage to complement or supplement each other. 
The third is that the railroad industry, as now organized and_ con- 
ducted, does many things uneconomically and wastefully, because of 
the great number of separate companies and their frequent failure 
to work together where their real interests are not in conflict. 

My thought has been that the industry should be organized much 
like the United States, so that the larger matters of common concern 
could be dealt with by centralized and concentrated effort, leaving 
the individual managements a free hand with local matters; and that 
the federal government could lend valuable aid in promoting coordina- 
tion. The Association of American Railroads reflects a somewhat sim- 
ilar thought, with the federal aid left out. There are others who 
believe that the results desired can only be had by concentrating rail- 
road properties into a very few hands, through consolidation or union 
in some other form. I doubt that this can be done without compulsion 
by the government, and whether its power should or will be so used. 
However, those who are persuaded that this is the only practicable 
plan should not hide their light under a bushel, but come out into the 
open with concrete proposals. 


Passing to the contributions the government might make 
to the solution of the transportation problem, the speaker 
said that the same evils that necessitated the regulation of 
the railroads now existed in other forms of transportation. A 
complete, coordinated system of regulation for all types of 
transportation was needed, he said. He cited the motor carrier 
act as “a good start in rounding out” such a system and said he 
hoped the same thing could be done with water and air car- 
riers. He added that “the way to secure equal, impartial and 
well-coordinated regulation of each type of carrier is to give 
a single commission the same duties and responsibilities with 
respect to all of them.” 


He said the present mode of Commission procedure was 
“time-consuming, and often exasperating in delay and expense.” 
Carrier lawyers were partly responsible, he said, and he added 
that the Commission must protect itself against appeals by 
careful judicial procedure. An improvement would come about, 
he said, if the Commission were reorganized along the lines of 
a plan such as he had proposed. 


« Less Regulation 


Railroads often complained about being “hog-tied,” he 
said, but he had found the complaint not justified. He said: 


It is often said that the railroads are hog-tied by regulation and 
deprived of initiative in management. This is far from the fact, but 
I agree that regulation should be held to the minimum which the public 
interest requires. If the railroads, or any one else, can show that some 
of the present regulation serves no useful purpose and is an unneces- 
sary nuisance, it ought to be abandoned. When I was coordinator, I 
asked the railroads for a specific showing on this point, but what I 
got was not impressive. Their requests for relief were surprisingly few. 
Now they are seeking freedom from the qualified prohibition against 
charging more for a shorter than for a longer haul over the same line 
or route. I think this would be a reversion to the jungle, but such 
concrete issues are to be welcomed in contrast with the usual general- 
ities about the hardships of regulation without specific proposals for 
their alleviation 


Bledsoe on Coordination 


The second speaker at the dinner was S. T. Bledsoe, presi- 
dent, Atchison, Topeka and Santa Fe. His subject was “Con- 
solidation and Coordination.” He said there were many oppor- 
tunities for economical unification of railroad operations and 
that the reports of the federal coordinator on the subject, while 
not free from errors, had resulted in railroad management see- 
ing terminal unification more objectively. Railroad managers 
were now thinking about the matter more earnestly and more 
concretely, he said. While the problem of labor in connection 
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"ERIE BUYS AN ICEBERG 


e@ To protect fresh crisp vegetables, ripe juicy fruits and other 
perishable foods, Erie buys more than nine and a half million 
pounds of ice a month! Here is a full-size iceberg—purchased to 
guarantee Mr. and Mrs. Easterner the cream of the crop for their 


table and Messrs. Shipper, Wholesaler and Retailer more profit 
from their business 


Long trains of refrigerator cars thunder eastward over Erie 
tracks on fast schedules. It’s always “clear block” for perisha- 
bles. That’s why the Erie carries more western fruits and vege- 


tables to New York and New England markets than any other 
railroad. 


Shippers of other products get the same fast, sure freight han- 
dling service. You, too, can save money if you will specify “ 
Erie” on both outgoing and incoming freight. 


> 
ho 
ss 
A) 
- 
ry) 
1 











aes 
wer. 


2 eT gS 
aes, 


cnn 








Ra OE 


























a ee en 
FeO FER es 








co 








ae et 





et att gre 

















6. EOP 





oe 











non 





— 





a EE neta 
* 
=? 7 












































































































































































































































PAGE 958 


with coordinations had not been solved, he added, it had “been 
brought down to earth and so stated that railway management 
may know what to expect.” 

He talked about the emergency transportation act with 
reference to the coordination of terminals, pointing out that by 
direction of the federal Coordinator all studies made of ter- 
minal unifications were made on the basis of wholly disregard- 
ing the property rights of interested railroads, no provision 
being made for reimbursing any carrier for property aban- 
doned as a result of unification or for use of its property by 
another railroad. Using Chicago as an illustration, he described 
the operating difficulties that would result to individual rail- 
roads in a given terminal, such as being deprived of adequate 
facilities now conveniently located for getting trains to and 
from terminals; the removal of coach and repair yards now 
conveniently located for switching; repairing and cleaning pas- 
senger train equipment to points in some cases five miles 
away; the loss of convenient locations for freight houses for 
receipt and delivery of freight shipments caused by the removal 
of such facilities to points distant from their present location; 
the increase in mileage of trains resulting from changes in 
location of individual lines’ terminal; all of which, he said, 
would result under many of the studies made under the Coor- 
dinator’s directions. Notwithstanding the difficulties involved 
in terminal unification, he expressed confidence in the alertness 
of the carriers to take advantage of any opportunities for sav- 
ings sufficient to compensate all the carriers involved for any 
loss which they might suffer as a result of such unifications 
and which would not impair their ability to serve the public. 

Thomas W. Lamont, J. P. Morgan and Company, presided 
at the dinner. 


Cunningham Talks on Transportation Surplus 


At the morning session, at which William L. Ransom, 
trustee, Academy of Political Science, presided, William J. 
Cunningham, professor of transportation, Harvard University, 
spoke on “The Relation of Airways, Highways and Waterways 
to the Nation’s Transportation System.” He said a survey of 
those types of transportation in connection with the railroads 
showed two things: First, that the country was over-supplied 
with transportation facilities and, second, that inequalities in 
governmental subsidies and regulation interfered “with competi- 
tion among agencies on a fair basis of true economic merit. 
He said the present major transportation problem was “what to 
do about the substantial surplus capacity.” He said this prob- 
lem would not now be so acute had not the long-time trend in 
the annual growth of ton miles and passenger miles been modi- 
fied by the absence of new territories to develop. 

“There is not now and for a period of unpredictable length 
there is not likely to be sufficient commercial traffic to main- 
tain carriers in a healthy financial condition,” he said. 

The solution, he said, called for wisdom and foresight, not 
merely from the viewpoint of the separate facilities, but from 
the broad viewpoint of public interest “in preserving and 
strengthening that which is economically sound and restricting, 
with minimum pain of capital loss, that which cannot meet the 
test of true economic cost. 

“There is an obvious need for a central coordinating 
agency,” he continued. “Of several alternatives, the best plan 
is to centralize authority in the Interstate Commerce Commis- 
sion. We could then have a tribunal to establish deliberately a 
national policy under which each form of transportation could 
be protected and fostered in the fields where it has economic 
superiority, and under which the public would have the ad- 
vantage of a coordinated system, furnishing the best service 
at the lowest true cost.” 


Jordan Predicts Government Operation 


Speaking on “Industry’s Interest in the Railroads,” Virgil 
Jordan, president, National Industrial Conference Board, painted 
a gloomy picture of the future of the American railroads. He 
predicted a “process” beginning about 1940, under which the 
railroads would be “absorbed in some form of government 
ownership or operation.” He said industry’s interest in the 
railroads was threefold: First, in adequate, efficient and eco- 
nomical transportation; second, in the effect on industry of 
railroad purchases, and third, in the “consequences of govern- 
mental policies toward railroads with respect to labor, opera- 
tion, taxation, finance and competition which affect their earn- 
ings and costs and which will ultimately determine the con- 
tinuance of the railroads and other industries as private enter- 
prises.” 

He said that “underlying tendencies in economic and 
political conditions” would probably prevent or greatly retard 
railroad progress and that the outlook was not “very hopeful.” 
On the trend toward government operation, he said: 


Improved traffic has lessened and will lessen the strain on many of 
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the roads, but there is little prospect of fundamental change for the 
better in the underlying situation. New pensions and other policies 
affecting railroad labor will greatly increase costs, and security market 
conditions are not favorable for raising the new capital necessary to 
carry through any large part of the cost reduction program in process 
of development. The political atmosphere is certainly not favorable 
for any substantial increase of railroad rates under private management, 
even if this were desirable. Government work programs are rapidly in- 
creasing the surplus of transportation facilities in competitive, state- 
subsidized forms. These tendencies, combined with the general social 
and political philosophy of the period, are clearly converging toward 
a situation in which the ability of the railroads to render adequate, 
low cost service will be impaired and agitation for government owner- 
ship of the railroads will again become active. It is probable that 
definite steps in that direction will become a political issue within 
the next four or five years. 

Before and after its culmination, this process will of course entail 
higher railroad transportation costs, and ultimately poorer service. 
This will mean not only higher living costs for workers generally, but 
will materially affect the position of private enterprise in other in- 
dustries, since government ownership of the railroads will be an enter- 
ing wedge for state capitalism in other fields. 


Financial Problems 


Henry F. Sturgis, vice-president, First National Bank of 
New York, spoke on “Management and Financial Problems” 
at the afternoon session. Speaking of sinking funds, he said 
the railroads were not a dying or contracting industry. They 
were an expanding industry, he said. Earnings used for debt 
retirement rather than for capital expenditures would have to 
be replaced by new capital eventually, he pointed out, adding 
that that course would increase the financing costs of the rail- 
roads. He pointed out that the only way to get a substantial 
reduction in railroad debt was to transfer debt to equ'ty, adding 
that, in order to bring that about, equity would have to be made 
attractive. He said that, as a whole, the railroad debt was not 
excessive when it was issued, but declining railroad earn‘ngs 
made it seem so. He recommended the issuance of bonds with- 
out maturity except as caused by failure to carry out the 
terms of a particular issue. 

He spoke in high terms of railroad managers as operating 
and business men, but he said they had done “less than they 
might have done” as financiers. 

The cause of this is the failure of railroad men to look 
at the industry as a whole and to develop cooperation with 
each other, he said. Such cooperation, however, he added, was 
probably impossible to men of the training and background 
which the executives have had. The railroad problems of today 
were fundamentally economic and financial, he said, and the'r 
solution required cooperation, tact, statesmanship, and broader 
business and financial training than most of the executives have 
had. He suggested that the executives call into their couricils a 
group of men with wide business and financial experience and 
obtain their assistance in dealing with those problems which 
have to do with the economic and financial aspects of the rail- 
road situation as a whole. 

Dr. Wesley C. Mitchell, professor of economics, Columbia 
University, presided at the afternoon session. Other speakers 
scheduled for the meeting were: 


F. E. Williamson, president, New York Central, ‘The 
Changing Position of the Railroads”; Lloyd K. Garrison, dean 
of the school of law, University of Wisconsin, ‘Labor Relations 
in the Railroad Industry”; Winthrop M. Daniels, professor 
emeritus of transportation, Yale University, discussion leader; 
R. V. Fletcher, vice-president and general counsel, Association 
of American Railroads, “Restrictive Legislation, Rates, Wages 
and Taxation”; Thomas F. Woodlock, contributing editor, Wall 
Street Journal, “Competition, Within and Without’; Thomas I. 
Parkinson, president, Equitable Life Assurance Society, ‘The 
Investor’s Interest in the Railroads”; Dr. Carson S. Duncan, 
economist, Association of American Railroads, discussion leader. 

The full proceedings of the meeting will be available 
through the Academy of Political Science, Columbia University, 
New York City. 





BRITISH RAILWAY EDUCATION 


More than 25,000 employes of two British railways, the 
London, Midland, and Scottish and the Great Western, are 
expected to attend evening classes to be started soon by those 
railways. According to T. R. Dester, Associated British Rail- 
ways, “they will go back to school for special classes and lec- 
ture courses in signalling, railway commercial and operating 
subjects, and economics, which are provided free.” Employes 
completing courses will receive certificates and compete for 
prizes and the results of their studies will be entered on serv- 
ice records. The courses are part of the general educational 
campaign of the British railways. In the year just past, 40,000 
children attended lectures in special instruction trains which 
toured Great Britain. 
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N. A. R. U. C. CONVENTION 


(By a Staff Correspondent at Atlantic City, N. J.) 


With the generally stormy Atlantic gently murmuring, 
members of the National Association of Railroad and Utilities 
Commissioners assembled in their forty-eighth annual conven- 
ton with probably more new faces turned toward the presiding 
officers than ever before. Frequent references were made by 
speakers to the effect that elections in the last few years had 
had on the membership. Although the meeting was on the 
“playground of the country,” the new members stuck closely 
to the Marlborough-Blenheim Hotel, the place of their meeting. 
Its name, suggesting the martial doings in the cockpit of 
western Europe, meant nothing to the membership. There was 
no indication that the convention would be anything other 
than the calm assemblage the annual gatherings had been. 

The initial session, November 10, called to order by Frank 
P. Morgan, of Alabama, who resigned the presidency when he 
became a member of the staff of the Interstate Commerce Com- 
mission in its Bureau of Motor Carriers, and presided over by 
President McKay, of the Utah commission, was adjourned, after 
the necessary business was transacted, out of respect for the 
memory of Harvey H. Hannah, for thirty years a member of 
the Tennessee commission. 

Welcoming speeches were made by Governor Hoffman of 
New Jersey, Mayor White of Atlantic City, Harry Bacharach, 
president of the New Jersey Board of Public Utility Commis- 
sioners, and response thereto was made on behalf of the asso- 
ciation by Alexander M. Mahood, of the West Virginia commis- 
sion, first vice-president of the association. 

John E. Benton, general solicitor of the association for the 
last seventeen years, made his report as a substitute for the 
address that Frank P. Morgan would have made had he not 
resigned the presidency. Mr. Benton observed that he might 
lapse into repetition of what he had said in other addresses. 
But he excused himself for whatever repetition there was by 
saying that it was because he had in mind the fact that the 
American people had lately been very rapidly changing their 
public servants, and that most of those commissioners whose 

terms had expired in the last three or four years had been 
succeeded by others than themselves. For the benefit of the 
newcomers. who, he suggested, might not have read the reports 
of the fortv-seven conventions that had preceded this one he 
reviewed the formation of the association in 1889. at the sue- 
restion of the federal regulatory body which was seeking help 
from the state bodies because they had had exverience in the 
reculation of railroads. He remarked that at the beginning the 
body was called the National Association of Railway Commis- 
sinners, its name in the present form being adopted as late as 
1923. : i ar 

In addition to giving an outline of the creation and overa- 
tion of the association, Mr. Benton reviewed. at length. the 
work that had heen done by his office in the past vear. treating 
it as a relief from the turmoil of 1935 when legislation en- 
rrossed its attention to such a large extent, one of the products 
of that year being the motor carrier act. 


Mahaffie Discusses Reoraanizations 


Greetines from the Interstate Commerce Commissinn were 
sroken the second day of the session by Chairman Mahaffie. 
His address was unusual because it dealt with the subiect of 
the reorganization of railroads under section 77 of the national 
bankruptcv act. Reviewing reorganizations of railroads by the 
eauitv court proceedings tvnified by receivershins. between 1915 
and 1933. Chairman Mahaffie suggested that the reorranizations 
so brought about were not drastic enough to accomplish the aim 
of reorganizations. 

“The only ones who have gained from reorganizations 
hased on unsound premises” (meaning those under the receiver- 
chin plan because none has vet been comnleted under’ section 
77). according to the chairman, “have been those who have re- 
ceived large amounts for their services in the reorvanizations 
and those who were able to unload their holdings on an unsus- 
necting public.” 

Chairman Mahaffie said section 77 had alreadv led to much 
litigation and suggested that there would be much more; that 
the task that had been laid on the Commission was a large one 
but not an impossible one. In part, he said: 


The recurring receiverships of a number of our largest railroads 
is a matter of vital concern to the nation. From the time of the 
first reorganization to the present, there have occurred many break- 
downs in the financial structures of American railroads. It has been 
estimated that since 1870 there have been more than 1,000 railroad 
receiverships, the average duration of which has increased gradually 
from approximately 2% years to more than 4 years. Whether caused 
by excessive competition, unprofitable expansion, over-capitalization, 
under-maintenance, unfortunate investments, fraud, internal dissen- 
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sion, or decrease of earnings, the resultant loss to thousands of in- 
vestors, and damage to communities and territories dependent upon 
those roads, have been enormous. The magnitude of this question be- 
comes evident when it is realized that from 1915 to 1933 there were 
31 Class I railroads reorganized through court procedure. These 
roads owned 37,187 miles of line and had total stated assets of over 
$3,400,000,000, with a total capitalization of $3,071,338,142. Today there 
are 90 railroads, owning 64,981 miles of road, and having a total 
capitalization of $5,265,196,705 in receivership or undergoing reorgani- 
zation under Section 77 of the federal Bankruptcy Act. This is 26.5 
per cent of the total mileage and 22.4 per cent of the total capitali- 
zation of all of our railroads. The fact that 10 of them, owning 26,897 
miles of line, with a total capitalization of $2,330,538,652 were among 
those reorganized in the period 1915 to 1933, indicates that, in gen- 
eral, reorganizations have not been sufficiently drastic. Besides the 
ultimate loss to investors in the séaling process usually incident to 
reorganization the current loss of income is important to the national 
economy. For the year 1935, for example, interest on railway obliga- 
tions accrued but unpaid amounted to $102,113,680. Total interest 
accrued unpaid by Class I and lesser companies at the end of 1935 
amounted to $499,081,710. 

Reorganizations have been of different kinds. Some have been 
thorough-going, others little more than slight rearrangements of 
capital structures. It is not possible to discuss details of individual 
cases here, but the following may be of interest: The financial re- 
organizations occurring during the period 1915 to 1933 were accom- 
panied by a decrease in the stated value of the total assets of the 
companies. Before reorganization the assets totaled $3,412,745,746; 
after reorganization the stated value of all assets was $2,964,109,935— 
a reduction of $448,635,811,. or 13.15 per cent. Total funded debt was 
reduced from $1,888,252,896 to $1,515,875,635, a decrease of $372,377,261, 
or 19.72 per cent. Total long-term debt of $2,038.929,893 was reduced 
to $1,517,644,777, a reduction of $521,285,116, or 25.57 per cent. Ex- 
cluding non-fixed-interest-bearing obligations, the total long-term fixed- 
interest-bearing obligations were reduced $885,438,907, or 43.72 per 
cent. Taking the companies das a whole, income bonds were increased 
from $13,898,687 prior to reorganization to $378,052,478 afterwards, and 
total capital stock was increased from $1,032,215,749 to $1,247,183,415 
—an increase of $214,967,666, or 20.83 per cent. Total capitalization 
of the companies—long-term debt plus capital stock—was decreased 
from $3,071,338,142 to $2,764,828,192, a decrease of $306,509,950, or 9.98 
per cent. Of the 31 companies, 8 actually had a larger total capitali- 
zation after reorganization than before. . . 

Early in the depression period increasing financial distress on the 
part of the railroads, brought about by the rapid and continued de- 
cline in earnings, made plain the fact that wholesale receiverships 
were inevitable. For instance, net income of steam railroads amounted 
to $861,000,000 in 1929, while a deficit of $130,203,821 was incurred in 
1932. It was further realized that receiverships could not be pre- 
vented wholly despite the substantial assistance afforded the carriers 
by the government. In this connection it is interesting to note that. 
as of September 30, 1936, the Reconstruction Finance Corporation had 
disbursed through loans to railroads a total of $507,083,239, of which 
amount $157,822,662 had been repaid. Of the total amount loaned, 
$148,077,658, is owed the Reconstruction Finance Corporation by rail- 
roads now undergoing reorganization through court procedure... 

Legislation of this character naturally involves several basic con- 
stitutional questions. Its authors believed, however, that Congress 
has ample power to provide for the statutory reorganizations of rail- 
roads engaged in interstate commerce either under its power to estab- 
lish uniform laws on the subject of bankruptcies or under the com- 
merce clause of the Constitution. As passed, the law was based on 


the power of Congress to establish uniform laws on the subject of 
bankruptcies. 


From the days of the Constitutional Convention, in 1787, to the 
present time, there have been vigorous debates as to the impairment 
of the obligation of contracts does not apply to the Congress, equally 
it is settled that a depriyation of property without due process of law 
is contrary to the Fifth Amendment. 


The functions of the Commission under section 77 are questioned 
also as being an invalid delegation of judicial power and violative of 
the due process clause. There are, of course, other constitutional 
questions that undoubtedly will be raised in connection with the 
administration of Section 77. 

In addition to constitutional questions many and varied questions 
of statutory construction arise in the administration of the section. 
The almost innumerable decisions resulting from differences of opin- 
ions as to the proper interpretation of the other sections of the Bank- 
ruptcy Act enacted previous to section 77 presage much litigation 
in this respect. Despite the intensive and intelligent study given 
the provisions of the section, both by those who drafted them orig- 
inally and by the congressional committees, there is hardly a para- 
graph in it concerning which differing opinions as to the proper 
construction are not advanced by lawyers concerned with its appli- 
cation. . 

It is further provided under subdivision (f) that ‘‘Upon confirma- 
tion of a plan the Commission shall, without further proceedings, 
grant authority for the issue of any securities, assumption of obliga- 
tions, transfer of any property, sale, consolidation or merger of the 
debtor’s property, or pooling of traffic, to the extent contemplated 
by the plan and not inconsistent with the provisions of the Inter- 
state Commerce Act as now or hereafter amended.” . . 

The basic theory on which section 77 is framed is that of a 
largely voluntary readjustment of topheavy financial structures. Pos- 
sibly this theory relies too greatly on human reasonableness. Cred- 
itors and stockholders may realize the necessity of sacrifice. But 
they are likely to be reluctant to have it become too personal. Per- 
suasive reasons why others should stand the loss usually can be ad- 
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duced. The relation between the holders of bonds and stocks illus- 
trates the point, and is one of the hard problems for the Commission 
and the courts. In equity receiverships stockholders usually have 
maintained their position, and, incidentally, control of a property by 
paying assessments, or in some other form furnishing new money to 
the enterprise. Section 77 proceedings, so far, generally do not con- 
template that burden. The question presented is how much, if any, 
sacrifice properly can be required of the bondholders while the debtor 
(stockholder) retains ownership or control of the property. Just what 
is “fair and equitable’’ in this situation is likely to lead to extensive 
argument. 

Perhaps I have unduly emphasized the legal phase of reorganiza- 
tions because, after all, reorganizations from a practical standpoint are 
essentially matters of finance and economics. The reorganization cases 
pending before the Commission fairly bristle with difficult and com- 
plex questions of this nature. Experience has shown that regardless 
of the amount invested in the physical properties, the success or failure 
of a railroad is dependent upon its earning power. And since railroads 
must operate in periods of depression as well as in periods of pros- 
perity, their financial structures must be shaped with these facts in 
mind. Fixed charges do not decrease in proportion to decreased rev- 
enues. Consequently, such charges must be brought into line with the 
earning power of the particular road involved. The only ones who 
have gained from reorganizations based on unsound premises have been 
those who received large amounts for their services in the reorganiza- 
tions and those who were able to unload their holdings on an unsus- 
pecting public. While railroad revenues are increasing with increased 
general business direct competition has by no means decreased. Other 
factors such as the relocation of industry to reduce transportation costs, 
and the use of power produced without railroad transportation of fuel, 
must be considered in appraising the railroad future. It is obvious that 
the relation of railroad ton-miles and, consequently, of earnings to 
general business activity, can not be considered a constant one. 

Considerations such as these make the problem of what financial 
structure will meet the test laid down by Congress a difficult one. But 
the task is not impossible, and the Interstate Commerce Commission 
expects to do all that is within its power to see that the reorganiza- 
tion of those railroads that have filed petitions under section 77 is 
effected in such manner as to provide capital structures and cash re- 
sources which will give them the best available basis to function con 
tinuously as going concerns. 


Motor Vehicle Transportation 


Decentralization by the Commission of its administration of 
the motor carrier act and grant by it of authority to its regional 
motor agencies to make decisions of policy in their areas of ad- 
ministration, was proposed to the association in a report by 
its committee on motor vehicle transportation. In addition, 
the committee suggested that the Commission give considera- 
tion to the question whether it was not advisable for it to 
clothe certain employes of state commissions with authority 
to act as enforcement agents. 

A further suggestion by the committee was an expediting 
by the federal body of proceedings to determine grandfather 
clause rights with a view to getting rid of illegal operations by 
carriers which claimed grandfather rights but were found 
not to have any and were continuing under applications as new 
operations. The report was received and ordered to be printed. 

The committee also expressed the opinion that the success- 
ful administration of the motor carrier act would depend in 
no small degree on the effective functioning of the joint boards 
to which the Commission refers cases for recommendations. 
The committee also expressed the hope that a case would go to 
the Supreme Court of the United States for determination as 
to the amount of regulation that could be put on contract 
carriers. The committee, in part, said: ' 


It is believed that the majority of problems arising under the 
motor carrier act are sectional rather than national in scope. Em- 
ployment conditions, wage conditions, operating conditions, require- 
ments of shippers and competition with other transportation agencies 
are but a few of the problems which will differ materially in various 
parts of the country and their treatment must accordingly be different. 
This is secured by administration through joint boards and district 
offices. We believe, however, that even greater authority might be 
delegated to the various district officials even to the extent of per- 
mitting them to determine questions of policy affecting their par- 
ticular areas. The officials at Washington should continue to handle 
all matters of national scope and continue to lend their good offices 
to the attainment of uniformity of regulation among the states. 
Every state official knows from long experience that personal contact 
between the regulatory body and members of the industry is essen- 
tial. © © © 

The rights of new operators can hardly be adjudicated until the 
rights of ‘‘grandfather’’ carriers have been determined. It is hoped 
that the Commission will find it possible to adjudicate ‘‘grandfather’’ 
rights in the very near future so that it can give early attention to 
the applications of the new operators and the elimination of new 
illegal operations which got under way because it was impossible for 
the Commission to head them off. 

In connection with the final determination of ‘‘grandfather’’ rights 
the several state commissions should cooperate fully with the I. C. C. 
so as to reduce to a minimum the investigation work which would 
seem to develop upon the federal agency. It might be well for the 
federal body to send questionnaires to interested state commissions and 
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if those bodies give the carrier a clean bill of health a- certificate or 
permit could be issued ex parte without further investigation. Any 
errors which might be made by the use of this short-cut method 
could be corrected in subsequent proceedings upon complaint or upon 
the Commission’s own motion. Nor do we believe that protests lodged 
by competing carriers of one type or another should be permitted to 
hold up the adjudication of ‘‘grandfather’’ rights for too long a period, 
It is well known that some of the larger transportation agencies have 
adopted the policy of protesting practically all ‘‘grandfather’’ applica- 
tions. If time is to be taken to investigate all such protests it will 
be many years before the Commission can settle the all-important 
question of existing or fixed rights, and in the meantime the administra- 
tion of the act is bound to bog down. 

It may be found advisable to inaugurate some changes in the law 
and the regulations of the Commission respecting the selection and 
operation of joint boards. Under the present practice joint boards 
are composed of members of state commissions. They are appointed 
by the I. C. C. Most of them are extremely busy with their own 
state duties and the additional work imposed upon them under the 
federal act is becoming quite burdensome. Substitutions in member- 
ship can be authorized only by the I. C. C. at Washington. Un- 
questionably it would be helpful to the state bodies if they were 
authorized to designate competent members of their staffs to sit for 
them as members of joint boards and thus reduce to a minimum the 
conflict between their duties as agencies of the state and federal 
government. * * * Some provision should be made for federal com- 
pensation of joint board members because most of the state bodies 
are already having trouble financing their own operations and with 
the increase of joint board activities many of them will find it diffi- 
cult to finance the additional activity. 

It is confidently expected that there will be the fullest coopera- 
tion between the federal and state agencies (in the enforcement of 
the act), and that this cooperation will be free of all coercion and 
superiority. It will best be attained if federal regulation is decentralized 
as far as.possible. Such cooperation is essential in expediting pro- 
cedure before the federal body. * * * 

The regulation of motor vehicle transportation has a short history 
and all administrative bodies necessarily depend in large part upon 
the industry itself for assistance in framing regulations which will 
prove practicable. The I. C. C. has sought to secure such assistance 
from all affected businesses by holding hearings and conferences, 
but most of these take place in the city of Washington. Manifestly 
it is difficult for the smaller operators or those living at great dis- 
tances from the capital city to be adequately represented at such hear- 
ings and to present their views with the force to which they are entitled. 
It is suggested that hearings and conferences be held at various points 
throughout the country. 

In this same connection it is suggested that the state bodies also 
adopt some sort of procedure which will bring to them the advice 
and counsel of members of the industry and other interested parties. 
In this connection it is believed that the ‘‘safety council’’ idea de- 
veloped by the Iowa commission has proved very valuable. It has 
produced rules and regulations with a minimum of delay which are 
proving acceptable to both the industry and the Commission and are 
practicable in operation. 


Regulation of Motor Carriers 


Transportation with special reference to the regulation of 
motor vehicle carriers was the topic assigned for discussion on 
the second day of the convention. W. M. Waples, of the Michigan 
commission,.was the discussion leader in the absence of Com- 
missioner Smith, of that state, with M. J. Foley, of the Wyoming 
commission, as leader on the insurance requirements applicable 
to motor carriers; Frank W. Matson of Minnesota as the dis- 
cussion leader as to safety regulations with H. H. Kelly, 
chief of the federal body’s section of safety in the Bureau of 
Motor Carriers, as his assistant; Andrew Olson of the Illinois 
commission as discussion leader for the phase of the subject 
represented by the functions of joint boards and Director 
Rogers of the Commission’s Bureau of Motor Carriers named 
as his assistant. 


Mr. Waples said that Michigan has a rule forbidding de- 
ductions from their rates by motor carriers on account of 
premiums on cargo insurance carried by shippers. He said 
that allowing deductions from freight rates on account of pre- 
miums made for inequality among shippers. 


The Commission’s insurance rules and regulations, in the 
view of Mr. Waples were an excellent job. It was his view that 
where a state law required greater coverage than required by 
the federal regulations the higher coverage would prevail in 
such a state. Mr. Waples reviewed the law of Michigan on the 
subject and also said that highway robbery of motor vehicles 
had been brought to an end by the employment of a good 
detective by the state. He feared, however, that the gang of 
highwaymen, the members of which had been sent to prison, 
would be followed by another so that the question of protect- 
ing motor traffic would be a continuing one. 

Mr. Foley said that twenty-six states had laws requiring 
carriers to carry insurance for public liability and coverage of 
lading, or the giving of surety bonds or evidence of ability to 
act as self-insurers. He said there was complaint from carl- 
riers about what they thought were excessive premiums with 
the result that there was a growing demand for state insur- 
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ance. Some, he said, had even suggested that truck manu- 
facturers take steps to provide insurance. One great need, the 
speaker said, was for a standard policy that would remove much 
of the ambiguity now found in policies. His idea was that in- 
surance companies should make provision for discounts from 
premiums to operators with good “no-accident” records. 

George H. English, formerly a Missouri commissioner, now on 
the staff of the federal Commission, expressed the belief that 
premium rates were deemed high because they were based on 
the experience of the insurance companies with all trucks, 
whereas a study of the experience with regulated trucks would 
result in lower premiums. 

Mr. Kelly said the Commission’s section of safety aimed 
to have its revised proposed safety rules before division 5 in 
about two weeks so that that body might pass on them not later 
than December 15. January 1, he added, was regarded as the 
dead line because in January, the legislatures of forty-three 
states would then convene and a decision by that time would 
apprise them as to what the federal authority had done and 
enable them to legislate on the subject if they so desired. He 
said that the first hearing on the hours of service for drivers 
had been set by the Commission for November 19. 

As to the question whether there should be a licensing of 
drivers, Mr. Kelly said the Commission’s force was going slow 
with that because if drivers were to be required to take out 
licenses, additional legislation might be needed. As to what 
was being done Mr. Kelly said the safety section was giving 
close consideration to the experience of drivers in the drafting of 
regulations. Mr. Kelly said there was no answer to the speed 
problem because a safe speed was not a constant but a variable. 
He said there was no group of states having an agreement on a 
speed limit. 

The tendency, he said, was to go back to the absolute 
speed limit instead of sticking to the prima facie limit. The 
latter was defined as one providing that in case of accident, 
the burden was on the driver to prove, if he was going more 
than 45 miles an hour, that he was not driving recklessly. 

The special committee on safety regulations for motor 
carriers recommended that, in the interest of uniformity, the 
safety regulations of states conform with the federal regula- 
tions so far as possible and that the association recommend that 
states change their existing regulations so as to conform with 
the federal regulations as finally adopted and that where legisla- 
lation was necessary, steps be taken in the next meeting of 
the legislatures, to obtain the legislation. 


Election of Officers 


The convention by acclamation, elected officers as follows: 
President, Thomas E. McKay, Utah; first vice-president, Alex- 
ander M. Mahood, West Virginia; general solicitor, John E. Ben- 
ton, Washington, D. C.; secretary and assistant general solicitor, 
Clyde S. Bailey, Washington; assistant secretary, Robert E. 
May, Washington. 


The association voted to hold its 1937 convention at Salt 


Lake City the last day of August and the first three days of. 


September. 
Functions of Joint Boards 


Functions of joint boards under the motor carrier act, set 
for discussion under the leadership of Commissioner Olson of 
Illinois, assisted by Director Rogers of the Commission’s Bureau 
of Motor Carriers, resulted in an animated discussion of the 
rights of states under that provision of the act, with W. A. Hill, 
chief of the section of complaints of the Bureau of Motor Car- 
riers as substitute for Director Rogers. The interest in the 
subject was so great that it had to be laid aside so as to 
permit of the election of officers, which, under the association’s 
constitution, must be held at a definite hour on the second day 
of the convention. ; 

Commissioner Olson did not like an idea he said was 
abroad, namely, that the representatives of a state body on a 
joint board must sit throughout the hearing if the idea in the 
law was to be carried out. His idea was that a member of a 
joint board should have the right to depend on an examiner 
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Mr. Hill said “we have hesitated to put out hard and 
fast rules of practice because we are babes in the wood in 
comparison with you, hoping that you would take us by the 
hand and lead us out; we have had a draft of rules of practice 
for months and have been making changes in it all the time.” 
He said he didn’t believe there was any objection to having 
one member of a joint board holding a hearing. But he said 
he doubted whether a hearing by a joint board examiner would 
He reminded the state commissioners that they had 
asked for the joint boards when the motor vehicle act was 

assed. 

9 In combating a suggestion that the joint board provision 
of the law was a bitter but sugar coated pill and that the 
Commission was really walking away with the business in- 
tended to be done by joint boards, Mr. Hill submitted figures. 
He said that of the cases thus far submitted to joint boards 
recommendations by them in 28 cases had taken effect as the 
final action while in only four cases had the Commission stayed 
action in instances where exceptions had not been filed. ‘The 
score, therefore, he said, was 28 to 4 in favor of the state 
commissions and suggested that his hearers could see that the 
Commission was giving weight to the recommendation of the 
joint boards. He added that of all the cases that had gone 
to hearing sixty-five per cent had been handled by joint boards. 

Commissioner Olson suggested that the absence of a joint 
board member should not be construed as a waiver by the 
state of any right. 

Commissioner McDonald of Wisconsin said he hoped the 
states would not take the right as represented by the joint 
board method lightly. He said the state commissions had 
asked for it. He said it was a right and not a privilege for 
which the state commissions had fought before Congress. He 
said he hoped the state commissioners would make every pos- 
sible effort to preserve the right. 

Commissioner Hooker of Virginia enthusiastically endorsed 
the McDonald idea, calling attention to the fact that the asso- 
ciation’s legislative committee had fought for it. 

“If we want to give up our rights,” said he, “just don’t 
serve on the boards and some future Congress will change 
the law so that the federal government will have all our 
rights.” 


The Virginian called on his colleagues to be patient with 
the Commission. He said it was not deserving of any criti- 
cism. He said the Commission would be fortunate if it got 
the administration of the law working smoothly in five years. 

Former Commissioner Clardy of Michigan suggested that 
hearings by joint boards be held at a definite place in each 
state, preferably where the state commission held its hearings, 
so that every party in a case would know where he would 
have to go for the presentation of his case. He said he felt 
free to advise the younger members of state commissions be- 
cause of the work he had done as a member of the association. 
But he said that the state commissions could not make a suc- 
cess of the experiment without funds. The federal Commission, 
he said, could not make inspections needed by the state com- 
missions, nor carry on the necessary law enforcement work. 

His suggestion was that funds be provided for the motor 
work of state commissions by a uniform mileage tax, not a 
ton-mile tax. He said-the state legislatures should appropriate 
funds derived from such a tax for the state commissions with 
any excess there might be sent to the state’s highway depart- 
ments. He suggested that if the state commissions took such 
a step the highway departments would probably help in the 
work of getting the legislation passed. Another idea of his 
was that a tax be put on drive-away operations, saying that 
most states had nothing on their books dealing with drive- 
away operations. 

The federal commission and its men, he said, had leaned 
over backward to preserve the rights of the states in this 
matter, adding that this law had worked better than was 
expected by those who had striven for its enactment. The 
joint board feature, he said, was the best thing in it. 


The convention dealt with one phase of the joint board 


and that the convenience of members of joint boards should be,/Subject by adopting a resolution reported by the executive 


consulted and not merely the convenience of the parties in 

ng times and places for the hearing of cases. He also sug- 
gested that’ one member of a joint board should have the right 
to hold a hearing. He also suggested that a state commission 
should have the right to make substitutions on joint boards and 
not have to wait on Washington to do so. 

Mr. Hill, in answering Mr. Olson, announced that hereafter 
the Commission would appoint or qualify five men from each 
State commission to serve on each joint board and not under- 
take to assign one man from a state. That, he said, would 
enable a state commission to send a representative to sit on 
a board to suit the convenience of the state body. 


aveeaa 


committee saying that “it is the sense of this association that 
hearings before joint boards constituted under the motor car- 
rier act should, in every case where reasonably possible, be 
assigned at a hearing room of a commission in one of the 
states involved unless a joint board shall recommend a differ- 
ent assignment.” 

The committee on statistics and accounts of public utility 
companies reported that the federal Commission had before it 
the draft of a uniform system of accounts for motor carriers 
in the preparation of which the committee had participated 
to the extent of suggestions for changes it thought should be 
made. The committee said that until a final draft was sub- 
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mitted and reviewed by a subcommittee appointed by it, the 
association should take no action. The report was received 
and ordered to be printed. 

An expected report from the committee on railroad grade 
crossing elimination and protection, headed by C. W. McDon- 
nell of North Dakota, which had brought a number of railroad 
men to the convention, was not made. No explanation was 
made as to why it was not presented, a suggestion being that 
press of work made it impossible for the committee to gather 
the material for a report. 


The association adopted a resolution recommending uni- 
formity in motor safety regulations, the states conforming with 
the federal regulations, as recommended by the association's 
special committee on that subject. 





RAILROAD EARNINGS 


Preliminary reports from 92 Class I railroads, representing 
79.3 per cent of total operating revenues, received by the Asso- 
ciation of American Railroads, showed that those railroads, in 
October, had estimated operating revenues amounting to $312,- 
072,915 compared with $270,300,144 in the same month of 1935 
and $378,878,999 in the same month in 1930. Operating revenues 
of those roads in October was 15.5 per cent above those for 
October, last year, but 17.6 per cent below October, 1930, 
according to the association, which adds: 


Freight revenues of the 92 Class I railroads amounted to $256,979,- 
067 in October, compared with $225,520,169 in October, 1935, and $304,- 
104,199 in October, 1930. Freight revenues in October, this year, were 
13.9 per cent above the same month last year, but 15.5 per cent below 
the same month in 1930. 

Passenger revenues, according to these preliminary reports from 
92 Class I railroads, totaled $26,635,651 in October this year, compared 
with $22,789,829 in October, 1935, and $42,090,246 in October, 1930. For 
the month of October this year, they were 16.9 per cent above the 
same month last year, but 36.7 per cent below the same month in 
1930. 


Eastern District 


Thirty-seven Class I railroads, representing 95.4 per cent of total 
opérating revenues in the Eastern District, had estimated operating 
revenues of $186,756,003 in October, this year, compared with. $157,- 
299,160 in October, 1935, and $219,471,581 in October, 1930. Operating 
revenues of the 37 Class I railroads in the Eastern District in October, 
this year, were 18.7 per cent above the same month last year, but 14.9 
per cent below October, 1930. 


Freight revenues of those railroads in October, this year, amounted 
to $150,696,747 compared with $128,870,377 in October, 1935, and $171,- 
261,918 in October, 1930. Freight revenues of those railroads in October, 
this year, were 16.9 per cent above the same month in 1935, but 12.0 
per cent below the same month in 1930. 

Passenger revenues of those roads in October, this year, totaled 
$17,671,987 compared with $15,592,437 in October, last year, and $28,- 
768,783 in October, 1930. Passenger revenues in October, this year, 
showed an increase of 13.3 per cent compared with October one year 
ago, but a decrease of 38.6 per cent compared with October, 1930. 


Southern District 


Nineteen Class I railroads, representing 66.3 per cent of total 
operating revenues in the Southern District, had estimated operating 
revenues of $30,417,183 in October, this year, compared with $26,458,- 
163 in October, 1935, and $35,008,491 in October, 1930. Operating 
revenues of the 19 Class I railroads in the Southern District in October, 
this year, were 15 per cent above the same month last year, but 13.1 
per cent below October, 1930. 


Freight revenues of those railroads in October, this year, amounted 
to $25,712,723 compared with $22,373,344 in October, 1935, and $28,746,- 
691 in October, 1930. Freight revenues of those railroads, in October, 
this year, were 14.9 per cent above the same month in 1935, but 10.6 
per cent below the same month in 1930. 


Passenger revenues of those roads in October, this year, totaled 
$2,322,386 compared with $1,937,706 in October, last year, and $3,511,224 
in October, 1930, being 19.9 per cent above October one year ago, but 
33.9 per cent below October, 1930. 


Western District 


Thirty-six Class I railroads, representing 63.5 per cent of total 
operating revenues in the Western District, had estimated operating 
revenues of $94,899,729 in October, this year, compared with $86,542,821 
in October, 1935, and $124,398,927 in October, 1930. Operating revenues 
of the 36 Class I railroads in the Western District in October, this 
year, were an increase of 9.7 per cent compared with the same month 
last year, but a reduction of 23.7 per cent compared with October, 
1930. 


Freight revenues of those railroads in October, this year, amounted 
to $80,569,597 compared with $74,276,448 in October, 1935, and $104,- 
095,590 in October, 1930. Freight revenues of those railroads in October, 
this year, were 8.5 per cent above the same month in 1935, but 22.6 per 
cent below the same month in 1930. 


Passenger revenues of those roads in October, this year, totaled 
$6,641,278 compared with $5,259,686 in October, last year, and $9,810,- 
239 in October, 1930. Passenger revenues in October, this year, were 
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26.3 per cent above those for October one year ago, but a decrease of 
32.3 per cent below October, 1930. 


Estimates for October (92 Roads Included) 


1936 1935 1930 
(estimated) (actual) (actual) 
$225,520,169 $304, 104,199 
22,789,829 42,090,246 
270,300,144 378,878,999 


RAIL MONEY IN MOTOR LINES 


Railroads of the country had a financial interest on May 1, 
in bus and truck companies that were capitalized at $43,109,361, 
according to a compilation of data received from the Class I 
railroads of the country, excluding switching and terminal 
companies, by the Commission’s Bureau of Statistics. The 
data were supplied in response to statistical series circular No. 
22, issued April 27, 1936. 

Of that total capitalization railways in the eastern dis- 
trict accounted for $20,087,576, or 46.6 per cent; the Southern 
district for $612,176, or 1.4 per cent, and the western district for 
$22,409,609, or 52 per cent. The relatively small amount in 
the southern district, the Bureau of Statistics said, was, in part, 
explained by the fact that the investments of the Chesapeake 
and Ohio Railway Co. are included under the head of “Erie 
Railroad Co., Pere Marquette Railway Co. and Chesapeake and 
Ohio Railway Co., assigned to the eastern district. 


This abstract of the returns, the bureau says, is arranged 
in three tables which give, respectively, a list of the enterprises 
in which railways had a financial interest, directly or indirectly, 
as of May 1, 1936; a statement of the financial transactions 
between the reporting railway and these highway motor vehicle 
enterprises for 1935 and selected financial and operating data of 
the highway carriers involved. In each table the highway 
carriers are grouped under the headings “bus,” “truck” and 
“unclassified,” the last including station companies, lessor com- 
panies, and others for which sufficient information to permit 
of classification was not available. Companies operating both 
busses and trucks were classified according to the major 
source of their revenues. 

The aggregate capitalization (par value) held by railways, 
or some intemediary, in these highway carriers was $43,109,361, 
as shown below: 


Freight revenue 
Passenger revenue 
Total operating revenues ... 


Class of Company Stocks 
Bus companies 
Truck companies ... 


Unclassified 


Bonds 
$7,161,067 
190,450 
126,500 


Advances Total 
$ 9,103,845 $36,391,800 
1,259,840 5,599,891 
154,164 1,117,670 


$43,109,361 





$25,113,495 $7,478,017 $10,517,849 
With regard to the compilation the Bureau of Statistics, in 


part, said: 


The above totals overstate the extent of the financial interest of the 
steam railways because they represent, not the investment by the rail 
carrier, but the capitalization of actual highway carriers regardless of 
the extent to which they are controlled by a railway or some inter- 
mediary. The railway’s control of the intermediary may be by some 
per cent other than 100. Thus, if Railway A has a 51 per cent control 
of holding company B, which has a 100 per cent control of highway car- 
rier C, the entire capitalization of C is included in the above totals. .. . 

The highway companies represented in Table I handled in the 
calendar year, 1935, 2,619,786 tons of freight in line haul operations and 
1,973,513 tons in local drayage operations. They carried 107,727,485 pas- 
sengers in line haul operations. 


Table II shows that the Class I steam railways received, during the 
calendar year, 1935, $3,530,899 as dividends or interest, $328,704 as re- 
payment of advances, and $1,124,175 as rents or other paymenis, a total 
of $4,983,778. The dividends of $3,530,899 amounted to 55.3 per cent of 
the total dividends declared by the highway companies. The advances 
and other expenditures made by the railways directly or indirectly were 
$6,982,610, some of which represents new investments, but most of it 
is payment for pick-up and delivery, line haul service, or advances. 

Table III gives, for the calendar year 1935, a selection of items 
from the income accounts and balance sheets of 128 highway motor 
vehicle enterprises in which railways had a financial interest as of 
May 1, 1936. The total assets amounted to $89,508,108, of which $59,- 
231,728 was in plant and equipment. There was accrued depreciation of 
$23,762,239. The corporate deficit at the close of 1935 shown in Table 
III was $9,136,442, but if the deficit of the Berkshire Street Railway 
Company, which has resulted largely from electric railway operation, 
be excluded, there was a surplus of $5,074,060. Of the total assets, bus 
companies hold 82.40 per cent, truck companies 15.70 per cent, and other 
companies 1.90 per cent. The net income after taxes and interest was 
$8,593,063, of which 87.18 per cent was that of bus companies. The bus 
companies declared dividends of $5,490,486, the truck companies $914,166. 

The Railway Express Agency, Inc., and Southeastern Express Com- 
pany, which are important highway carriers, are not covered by this 
tabulation. At the close of 1935, they owned 8,167 gasoline and 1,230 
electric highway motor vehicles. They file complete annual reports 
with the Interstate Commerce Commission. 
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PICK UP AND DELIVERY 


A three-judge court, composed of Justice Groner, of the 
court of appeals, and justices Wheat and Bailey, of the federal 
court of the District of Columbia, began the hearing of argu- 
ment the afternoon of November 12 on the application of the 
American Trucking Associations for an order preventing the 
pick-up and delivery tariffs becoming effective November 16. 
The argument was to be continued the following afternoon. 


The court said it would determine the question of jurisdic- 
tion of the court to entertain the cause of action and also the 
question of whether an interlocutory or permanent injunction 
should be entered. 


One of the principal questions argued was whether the 
Commission’s order was negative or affirmative in character. 
Counsel for plaintiffs argued that, while the order was nega- 
tive in form, it was affirmative in substance and, under de- 
cisions of the Supreme Court, could be enjoined. Counsel for 
defendant carriers and the government contended that the order 
was negative in character and therefore the court had no power 
to issue an injunction. 


The Merchant Truckmen’s Bureau of New York has asked 
the Commission to suspend Curlett’s I. C. C. A-486 and supple- 
ment 4 thereto providing for pick-up and delivery service at 
points in eastern Trunk Line Territory and particularly at New 
York, effective November 16, in pursuance to the Commission’s 
pick-up and delivery decision. The bureau avers that, regard- 
less of the outcome of the suits brought to enjoin enforcement 
of the Commission’s decision, the Commission should institute a 
new inquiry into the matter because new evidence has been 
— since the record in the previous proceeding was 
closed. 


Representatives of Illinois and western railroads held a 
meeting at the offices of the Illinois Freight Association, Chi- 
cago, November 9, to consider problems arising out of the 
discrepancy between the rate minimum set by the Commission 
for the application of eastern pick-up and delivery and that 
generally effective in the west (see Traffic World November 7, 
p. 907). 


After the meeting it was said that there had been a full 
discussion of the problem but that no definite action had been 
taken. It was agreed, it was understood, that something would 
have to be done to place eastbound and westbound traffic into 
and from Illinois Territory on a parity so far as the minimum 
was concerned. No agreement was reached, however, it was 
understood, as to whether an attempt would be made by the 
western carriers to increase the eastbound minimum to the 
35 cents specified by the Commission, or whether an applica- 
tion would be filed with the Commission to permit the reduc- 
tion of the westbound minimum to 20 cents. 


According to R. A. Sperry, chairman of the Illinois com- 
mittee, the meeting made “progress.” He said there would be 
another meeting but that the date of it would “depend on cir- 
cumstances.” Asked whether or not by “circumstances” he 
meant the possibility of an injunction against the application 
of the tariffs on petition of the American Trucking Associations, 
Inc., he said he preferred to let the matter stand as depending 
simply on “circumstances.” 


Suits threatened by trucking interests with a view to hav- 
ing the Commission’s determinations with respect to pick-up 
and delivery service by official territory lines and steamship 
companies serving eastern ports (see Traffic World, Nov. 7) 
annulled and enjoined were begun November 7 by the American 
Trucking Associations, Inc., in Washington and by Merchant 
Truckmen’s Bureau of New York in the southern district of 
New York. Failure and refusal of the Commission to require 
observance of the motor carrier act, part II of the interstate 
commerce act, is the chief ground of the suits. Hearing in the 
Washington suit was set for November 12 and the New York 
suit the following day, both organizations asking for a court 
order to prevent the institution of the service on November 16, 
as proposed in the tariffs of the carriers filed November 6, on 
ten days’ notice which was in accordance with the permission 
given by the Commission when it made its decision in I. and S. 
No. 4191 and No. 27425, the pick-up and delivery cases, dated 


October 13. 


The Washington suit is equity No. 62919, American Truck- 
ing Associations, Inc., vs. United States, the Interstate Com- 
merce Commission, six railroads of the eastern district and 
two steamship lines. The New York suit is equity No. 84-107, 
Merchant Truckmen’s Bureau of New York vs. United States, 
Interstate Commerce Commission and nine railroads of the 
eastern district or official territory. The Pennsylvania is 
named first among the railroads in the Washington suit and 
the Delaware, Lackawanna & Western is named first in the 
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New York suit. The two suits named all the important railroads 
in the eastern district. 

The New York suit alleges error on the part of the Com- 
mission through failure to find that the railroads were required 
to proceed under part II with respect to the motor vehicles 
they proposed using in the performance of pick-up and delivery 
service. It also alleges that the Commission should have found 
that the rates resulting from the proposal of the railroads would 
have been unreasonably low. It alleges that the failure of the 
Commission so to act denied to the petitioner due process of 
law in violation of the Constitution. 

The Washington petition asked an injunction pendente 
lite forbidding the defendants to act under the orders of the 
Commission in the pick-up and delivery cases; that an order be 
entered by the court annulling the orders in those cases; 
that a mandatory injunction be issued requiring the Commission 
to reject, cancel and strike from its files, all tariffs heretofore 
lodged with it describing the railroad service of receiving or 
delivering freight traffic by motor vehicle for hire in any in- 
stance wherein the railroad publishing such tariffs directly or 
by means of an agent, has not received from the Commission a 
certificate of public convenience and necessity under part II 
or, lacking such certificate in any instance wherein the railroad 
or water carrier shall not have filed with the Commission an 
application for such a certificate; and that an order be entered 
enjoining the defendants, other than the United States and the 
Interstate Commerce Commission from instituting or attempt- 
ing to institute on or before November 16 or thereafter, any 
operation consisting of receipt or delivery of property by means 
of motor vehicle in any instance wherein such existing or pro- 
posed operations are being, or are proposed to be, conducted 
without having a certificate under part Ii or an application on 
file for such certificate. 

The Washington petition says that in the report and orders 
in the pick-up and delivery cases the Commission fully failed 
and refused and denied its power to prevent, cancel and annul 
so much of the tariffs as provide for a 5-cent refund to a con- 
signor or a consignee who performs service for himself. It 
asserts that such refunds are contrary to section 6 of part I 
of the interstate commerce act and that the Commission unlaw- 
fully denied and refused to exercise its power and duty to 
require the cancellation and elimination thereof. Such refunds, 
it asserts, would have the effect of reducing by either 5 or 10 
cents a 100 pounds the stated transportation charge for the 
haulage of goods by rail or water between stations “without 
any finding by the Commission that such reduced rates are or 
would be just and reasonable for the identical service heretofore 
rendered, now being rendered, and hereafter proposed to be 
rendered under stated transportation rates heretofore fixed 
and prescribed by the Commission as reasonable and just 
maximum rates.” 

A further assertion is that whereas the intention of the 
rail and water carriers is that the physical operation of motor 
vehicles between the doors of shippers and consignees, on the 
one hand, and rail or water stations on the other, shall be 
performed by motor carriers, the Commission wholly failed 
and refused to perform its duty of complying with its findings 
and orders wherein a determination that such trucking com- 
panies so performing the operations described are to be made 
common carriers subjéct to part II of the interstate commerce 
act and as such are required to file their tariffs covering such 
operations. 

“And the Commission,” adds the petition, “wholly failed 
and refused and denied its power to require that the rail and 
water carriers should, in their tariffs, either enter into joint, 
through routes and rates with such trucking companies or 
provide for absorption of the separate tariff charges of such 
trucking companies, all as required by parts I and II of the 
statute.” 

The truckers claim that these omissions and duty and denial 
of power, unless restrained by the court, will result in immedi- 
ate and irreparable damage and injury to thousands of operators 
Me motor vehicles engaged in motor vehicle transportation for 

ire. 


MOTOR ACT VIOLATIONS 


The Commission has authorized the filing of nine actions 
alleging violation of the motor carrier act, according to J. G. 
Scott, chief of the section of law and enforcement of the Bureau 
of Motor Carriers. In some instances motor operators will be 
charged with operating without a certificate or a permit and in 
others without having tariffs on file with the Commission. 

The first suit brought by the Commission to obtain com- 
pliance with the provisions of the motor carrier act was filed 
in the federal district court at San Francisco against the Ben- 
jamin Franklin Line, Inc., to restrain the line from operating 
as a bus line between San Francisco and Seattle. The line 
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applied for authority to operate but this was denied by the 
Commission. Nevertheless, it is alleged, it continued to operate. 

United States District Attorney F. V. Follmer has filed 
informations in the federal district court for the middle dis- 
trict of Pennsylvania at Scranton, Pa., against A. Blackmore 
Transfer Company, Inc., and the Eastern Carrier Corporation, 
charging that they have not observed their published tariffs, 
according to Mr. Scott, who said the action was taken at the 
request of the Commission. He also said suit for an injunc- 
tion against Colonial Motor Freight, operating between Balti- 
more, Md., and Highpoint and other North Carolina points 
restraining it from further nonobservance of its tariffs and 
from issuing credit beyond the 15 days allowed by the Commis- 
sion was brought by the Commission in the federal district 
court for the middle district of North Carolina. The injunc- 
tion was issued, according to advices received by the Commis- 
sion. 





MOTOR BUREAU RULINGS 


The following are administrative rulings of the Bureau of 
Motor Carriers, made in response to questions propounded by 
the public, indicating what is deemed by the bureau to be the 
correct application and interpretation of the act. Rulings of 
this kind are tentative and provisional and are made in the 
absence of authoritative decisions upon the subject by the Com- 
mission, according to an announcement by Director Rogers 
of that bureau. 


Question: May a common carrier by motor vehicle furnish shippers 
free teletype service in connection with the transportation of property 
by motor vehicle, and, if so, must the fact that such free service is ren- 
dered be shown in the carrier’s published tariffs? 

Answer: Yes. A carrier may furnish free teletype service to ship- 
pers, but, under the provisions of section 217 (a) such service must be 
shown in the carrier’s published tariffs and must be open to all ship- 
pers alike. 

Question: What books of account and records are motor carriers re- 
quired to establish and maintain pending the adoption of rules and 
regulations by the Interstate Commerce Commission under the pro- 
visions of Section 220 of the motor carrier act, 1935? 

Answer: Until the Commission shall have prescribed rules and 
regulations covering accounts, records, and reports as provided in sec- 
tion 220, there is no statutory requirement respecting this matter. 
Nevertheless, it is a fair implication of the statute that the carrier is 
under a duty to establish and maintain intelligible records covering 
receipts and expenditures of money and of the movement of traffic, as 
well as records of corporate transactions which will be useful in de- 
veloping the history of facts regarding a carrier's financial or corporate 
status. 

Books of account and records so established must be preserved for 
the periods set forth in the Commission's order issued September 15, 
1936, under the provisions of section 219 of the said act, and may be 
destroyed only under the conditions set forth in that order. 

Question: A motor carrier engaged in interstate or foreign com- 
merce leases its line to another who operates the line and assumes 
complete control and management thereof and all liability therefor. 
What is the status of the lessee? 

Answer: The lessee is a motor carrier, within the definition of the 
motor carrier act, 1935, and as such is subject to the applicable pro- 
visions of that act. 

Question: In the computation of the amount of securities outstand- 
ing and to be issued, within the meaning of the first proviso of section 
214 of the motor carrier act, shall there be included obligations or Ma- 
bilities in respect of the securities of another person assumed as les- 
sor, lessee, guarantor, endorser, surety, or otherwise? 

Answer: In view of the definition of ‘‘securities’’ in section 20a 
(a), Part I, and the clear intent of Congress, the word ‘“‘securities’’ as 
used in the proviso in section 214 includes assumed obligations or lia- 
bilities as above described. 

Question: May a common carrier of passengers by motor vehicle, by 
a proper rule or regulation in its tariff, limit its liability for loss of 
or damage to baggage carried on its passenger vehicles? 

Answer: A common carrier of passengers by motor vehicle prop- 
erly may so limit its liability for loss or damage to baggage carried 
on its passenger vehicles. 

Question: Do the rules and regulations prescribed by the Interstate 
Commerce Commission, relating to security for the protection of the 
public, require motor carriers to furnish such security on or before 
December 15, 1936, regardless of when the certificate or permit shall 
issue, or are such rules and regulations to be complied with only as an 
incident to the issuance of a certificate or permit? 

Answer: Such rules and regulations will be in effect as to all motor 
carriers subject to the motor carrier act, 1935, on and after December 
15, 1936, regardless of when a certificate or permit may issue, and hence 
require all such carriers to furnish such security on or before that date. 

Question: An interstate operation instituted between June 1, 1935, 
and October 15, 1935, concerning which an application for certificate 
was made prior to February 12, 1936, has been continuous to the 
present. Applicant, prior to the determination of the application, seeks 
to transfer his right to operate and asks that the proposed transferee 
be substituted as applicant and be permitted to continue the operations 
pending determination of the application. Is such operating right 
transferable? 
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Answer: There is no provision in the act for the transfer of the 
so-called ‘‘right’’ to continue such operations. The operator must him- 
self continue or abandon the operation. 

Question: Is a common carrier by motor vehicle primarily engaged 
in intrastate commerce whose interstate transportation is confined ex- 
clusively to transportation of livestock, fish, shell fish, or agricultural 
commodities (not including manufactured products thereof) but whose 
intrastate operations include transportation of commodities of a gen- 
eral kind and are not confined to those above specified, subject to the 
provisions of the motor carrier act, 1935? 

Answer: Yes. The carrier is subject to all provisions of the act 
relating to common carriers by motor vehicle. The exemption con- 
tained in section 203 (b) (6) does not apply unless the vehicles are 
used exclusively in the transportation of the commodities named in 
that provision, and, in the case given, the intrastate transportation of 
other commodities prevents the use from being exclusive. This ruling 
is supplementary to and for the purpose of clarifying Ruling No. 18. 

Question: A common carrier by motor vehicle is engaged in the 
interstate transportation of livestock from farms and ranches to mar- 
kets located in a different state. It transports no other products in its 
vehicles on the trips to the livestock markets but does transport gen- 
eral merchandise in interstate commerce on the return trip. Must the 
carrier file tariffs and otherwise conform to the Motor Carrier Act, 
1935, in so far as the transportation of livestock is concerned? 

Answer: The common carrier is not using its motor vehicles ex- 
clusively in the transportation of livestock and is not within the exemp- 
tion set forth in section 203 (b) (6) of the motor carrier act, 1935. It 
therefore follows that the common carrier must comply with all the 
provisions of the motor carrier act, 1935, which are applicable to such 
carriers, both as to its transportation of livestock to the markets and its 
transportation of other products on the return trip. 

Question: Are cottonseed meal and cottonseed hulls ‘‘agricultural 
commodities’’ within the meaning of section 203 (b) (6) of the motor 
carrier act, 1935? 

Answer: No. They are manufactured products of agricultural com- 
modities within the meaning of section 203 (b) (6). 


A corrected ruling follows: 


Question: Is a common carrier primarily engaged in intrastate 
commerce whose interstate and intrastate transportation is confined ex- 
clusively to transportation of livestock, fish, shell fish, or agricultural 
commodities (not including manufactured products thereof), subject 
to the provisions of the motor carrier act, 1935? 

Answer: It is subject to the motor carrier act, 1935, only in so far 
as concerns requirements regarding safety of operation, maximum hours 
of service of employes and standards of equipment, hereafter pre- 
scribed by the Commission. 

The above ruling supersedes original Ruling No. 18, issued August 
26, 1936. 





TRUCK EXPRESS QUESTIONS 


Relatively uncanvassed questions, those relating to express 
companies operating on truck lines, are discussed by James J. 
Broz, Fresno, Calif., in a brief in BMC 29807, application of 
Valley Express Co. for a grandfather certificate as a common 
carrier express company to operate in interstate commerce 
under part I and part II of the interstate commerce act. The 
company’s application is for a certificate to operate as a com- 
mon carrier express company under the motor carrier act. The 
brief asserts that the Valley Express Co., is not a common car- 
rier by motor vehicle except to the extent that some of its 
operations may be found to be subject to the provisions of part 
I of the interstate commerce act. 

A hearing on September 18, at Fresno, before Examiner 
Croft, the brief said, was limited to the sole question of matters 
bearing on the status of the company under the motor carrier 
act with the understanding that if the applicant was found to 
be a common carrier by motor vehicle or otherwise subject to 
the act, a further hearing would be had to determine its rights 
as such. 

According to the assertion of the company, express com- 
panies have been operating for more than seventy years on 
railroad, steamship and stage lines. With the advent of motor 
truck transportation the express company principle was applied 
to motor truck operation with considerable success, according to 
the view of the express company. The Valley Express Co. has 
approximately eighty underlying carriers which transport its 
shipments under express privilege contracts in 42 states. Ship- 
ments are made by the shipper on its bills of lading and 
freight charges are paid on Valley Express freight bills. Pick-up 
and delivery service is performed by the express company and 
the line haul transportation service is performed by motor truck 
lines under the contract. Rates are published in express com- 
pany tariffs and the charges are said to be the same as the 
rail or water lines rates, plus a small differential for pick-up and 
delivery service. The express company renders a monthly 
interline settlement to each of its motor truck carriers on 
through interline business, giving the carrier its proportion of 
the through revenue on a divisional basis contained in the con- 
tract, which is declared usually to be a mileage prorate. 

The express company, it is declared, feels that the principles 
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set forth in the examiner’s proposed reports in the Acme Fast 
Freight and Walker Freight Service applications, are not ap- 
plicable to its operation. The company is also said to feel 
that its application will be the first case under the motor car- 
rier act in which the express company principle as applied to 
operation over motor truck lines, will be affirmed and approved. 

An interesting point covering the dual operations of motor 
truck operators as common carriers in their own right and as 
contract carriers for Valley Express Co., is also involved. The 
express company is represented as feeling that such dual opera- 
tions are consistent with the public interest and not contrary to 
public policy. Its view is that its operations are substantially 
identical in principle with the operations of the Wells-Fargo 
and American Express Co. prior to July 1, 1918, under what is 
now known as part I of the interstate commerce act. 

The Santa Fe Railroad, the Santa Fe Transportation Co., 
Pacific Southwest Railroad Association, Great Northern rail- 
way, Union Pacific, Northern Pacific Coast Freight Bureau, 
official classification territory lines, the Louisiana Railroad As- 
sociation, Southern Pacific and Pacific Motor Transport Co., 
protestants, in their brief in No. MC 29807, application of 
Valley Express Co., argue that the applicant is not a motor 
carrier, or an express company but is a broker and to the 
extent to which it does not physically operate motor vehicles 
is subject to regulation as a transportation broker within the 
terms of the motor carrier act. 

The protestants alleged that the views which it expressed 
were in accord with those expressed in the report and recom- 
mended order of Examiner C. I. Kephart, who heard MC 2200, 
application of Acme Fast Freight, Inc., in which he recom- 
mended the issuance of a transportation broker’s license to the 
applicant covering certain of its operations. They asserted 
their views likewise accorded with those of Examiner S. A. 
Aplin, as set forth in his report and recommendation in MB 
15081, application of Walker Freight Service, Inc. 


TEXAS TRUCK REGULATION 


As a result of the decision of the Texas supreme court, 
in the case of the New Way Lumber Company, that shippers 
who operated their own trucks but received compensation for 
transporting their products were subject to regulation by the 
state commission as common carriers, many such sh‘ppers have 
ceased operating trucks, according to Mark Marshall, director 
of the motor transportation division of the commission. The 
court also held that the commission was empowered to stop 
trucks without search warrants to determine whether they 
were subject to the law and.complying with it. A motion for 
rehearing was denied. 

While numerous shippers have abandoned the practice, 
Marshall said some applications had been filed for certificates. 
Hearings must be conducted to determine whether additional 
certificates shall be granted. 

“It means we must go over the whole thing again,” he 
said, referring to the many hearings conducted by the division 
on applications for permits since the truck regulatory law was 
enacted. 

_ Certificates may be granted by the commission on a show- 

ing of necessity and convenience. The commission has granted 

—- however, that authorized truck lines to every town in 
exas. 

At the hearings the commission first will determine whether 
existing truck lines have facilities adequate to handle the added 
volume of traffic that formerly was transported by the shipper- 
owner trucks, Marshall said. If existing facilities are adequate, 
new certificates cannot be granted. 

“If existing facilities cannot handle the added traffic the 
next question would be whether to grant a new certificate to 
authorize existing lines to place in service additional trucks,” 
Marshall said. “Some lines are operating to capacity, while 
many are not.” 

He estimated that several thousand trucks would be af- 
fected by the ruling. He said commission officials had not com- 
pleted a study of all the angles involved in the court decision 
and the effect of it and, therefore, had not formulated plans for 
enforcement. 


MOTOR JOINT BOARDS 


The Commission has created the following motor joint 
boards or changed the membership of boards heretofore created, 
the follows: 

No. 9, Indiana, Michigan, and Ohio. Commissioners Moie 
Cook, Indiana; Emerson R. Boyles, Michigan; and Charles F. 
Schaber, Ohio, vice Commissioners Samuel L. Trabue, Harold 

Waples and Roy D. Williams. 

No. 17, Illinois, Indiana, and Wisconsin. Chief Counsel 
Samuel Bryan, Wisconsin, vice Commissioner A. R. McDonald. 
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No. 111, Illinois, Iowa, and Wisconsin. Commissioner 
Harry Bar, Illinois, vice Commissioner Andrew Olson. 

No. 135, Illinois and Missouri. Commissioner Harry Barr, 
Illinois, vice Commissioner Andrew Olson. 

No. 148, Iowa and South Dakota. Commissioner Harry B. 
Dunlap, Iowa, vice Chairman Mike P. Conway. 

No. 162, Illinois, Michigan, and Wisconsin. Attorney Claude 
J. Jasper, Wisconsin, vice Commissioner A. R. McDonald. 

No. 5, California, Oregon and Washington. Attorney Alvin 
A. Kurtz, motor transportation department, Oregon, vice A. F. 
Harvey, chief, rate department. 

No. 6, Idaho and Oregon. Commissioner J. W. Cornell, 
Idaho, vice Commissioner Harry Holden to serve in certain 
cases. 

No. 6, Idaho and Oregon. Attorney Alvin A. Kurtz, Oregon, 
vice A. F. Harvey. 

No. 11, California and Oregon. Attorney Alvin A. Kurtz, 
Oregon, vice A. F. Harvey. 

No. 27, Ohio and Pennsylvania. Examiner Russell Wolfe, 
Pennsylvania, vice Examiner William E. Best. 

No. 45, Oregon and Washington. Attorney Alvin A. Kurtz, 
Oregon, vice A. F. Harvey. 

No. 172, Oregon. Attorney Alvin A. Kurtz, Oregon, vice 
A. F. Harvey. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed orders recom- 
mended by joint boards or examiners until its further order as 
follows: 

MC F-45, Lester J. Lishon, acquisition of control of Nu-Car 
Carriers, Inc., from October 16. 
va oe 50080, application of James P. Watson, from Septem- 

r 28. 

MC 50047, application of Petroleum Transportation Cor- 
poration of Indiana, from September 30. 

The Commission, by division 5, in MC F-11, Keeshin 
Motor Express Co., Inc. (Illinois), and National Freight Lines, 
Inc., purchase of property, certificates, and permits of Charles 
T. Durand, doing business as National Transfer and Storage 
Co. and Keeshin Transcontinental Freight Lines, Inc., acquisi- 
tion of control of National Freight Lines, Inc., has stayed until 
its further order the taking effect of the order recommended 
by the examiner. The examiner’s recommended report in this 
case was served on the parties October 17 and would have 
become effective 20 days thereafter had the Commission not 
stayed the order proposed by the examiner. 

MC F-40, Merger in McCloud River Railroad Co. of Mc- 
Cloud Transportation Co., the recommended report in which 
was served October 19. 





UNIFORM TRUCK RATE HEARINGS 


Complications arising from matters affecting commodity 
rates will probably delay the publication of one of the pro- 
posed uniform truck rate tariffs planned to become effective 
December 1 by the Central States Motor Freight Tariff Bureau, 
according to W. L. Meyers, agent. Mr. Meyers said the series 
of meetings planned to hear both truckers and shippers on the 
proposed elimination of commodity rates had not proved ade- 
quate (see Traffic World, Oct. 31, p. 861, and Nov. 7, p. 909). The 
St. Louis hearing which it had been hoped could be brought 
to a close November 11 would probably last several more days, 
he said. In addition, a series of hearings were set for the 
Stevens Hotel, Chicago, the week of November 16. 

While it appeared impossible *to file the commodity tariffs 
to become effective December 1, Mr. Meyers said applications 
were to be made to the Commission for short notice permissions 
so that the class and classification issues could be made effec- 
tive on that date. 

No opposition to the general uniform rate plan developed 
at any of the meetings. In a number of instances shippers and 
truckers disagreed on commodity rate questions, but, accord- 
ing to the members of the standing rate committee, agreements 
were brought about in most cases and few serious differences 
remained to be ironed out in that committee. 


SIZES AND WEIGHTS OF VEHICLES 


Judge Strum, of the federal district court for the southern 
district of Florida, in L. & L. Freight Lines, Inc., and K. & L. 
Transportation Co., Inc., vs. Railroad Commission of Florida 
et al., and State Road Department of Florida et al., has held 
that the federal motor carrier act does not suspend state power 
to prescribe sizes and weights of vehicles using highways in 
interstate commerce. The court has denied a request for a 
temporary restraining order against the state officials and 
has granted a motion of defendants to dismiss the bill. 
Judge Strum said section 225 of the motor carrier act, 
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authorizing the Commission to investigate and report on the 
need for federal regulation of the sizes and weights of motor 
vehicles, was a clear negation of any present intent on the part 
of Congress to regulate as to sizes and weights until the Com- 
mission had investigated and reported. He said that before the 
courts held that the regulatory police powers of the states were 
suspended and superseded so as to deprive the states of author- 
ity to prescribe sizes and weights of vehicles using state high- 
ways in interstate commerce, there must be clear and unmis- 
takable evidence of an intent on the part of Congress to 
occupy and preempt that field of regulation to the exclusion 
of the states assuming for the purpose of the hearing in this 
proceeding that Congress had the power so to do. 

The Commission has authorized its legal department to 
intervene in the suit of Barnwell Brothers, Inc., et al. vs. South 
Carolina State Highway Department et al., in the federal dis- 
trict court for the eastern district of South Carolina, in which 
plaintiffs seek an injunction preventing the state authorities 
from enforcing state regulations as to sizes and weights of 
motor vehicles over which it is alleged the federal Commis- 
sion has jurisdiction. 





MOTOR ORDERS EFFECTIVE 


Secretary McGinty has announced that no exceptions hav- 
ing been filed and the Commission not having stayed or post- 
poned the report and order recommended by joint board No. 28 
in MC 50655, application of Gulf Transport Co., Mobile, Ala., the 
recommended order became effective as of October 19. 


PROTEST AGAINST WATER RATES 


The New Orleans Joint Traffic Bureau, of New Orleans, 
La., has asked the Maritime Commission to suspend Agwilines, 
Inc., tariffs SB Nos. 124, 125, 126 and 127, also Mooremack 
Gulf Lines, Inc., tariffs SB Nos. 76 and 77, publishing increased 
class and commodity rates from, to or between New Orleans 
and Florida ports, filed to become effective November 15. The 
petitioner says that some of the commodity rates, on grease 
(garbage), fertilizer, and soap, applying between New Orleans 
and Florida ports are higher than the rates applicable between 
New York and Florida ports. It says that similar increases in 
rates have not been made in the rates applicable between north 
Atlantic ports and Florida ports, and an upward trend in the 
rates applicable between New Orleans and Florida ports would 
seriously affect the existing relationship between New Orleans 
and north Atlantic ports with the possible effect of diverting 
some of the traffic now moving from or through the Port of 
New Orleans to the north Atlantic ports. 

__ The increases in the proposed rates, it is further declared, 
will have a tendency to disturb the flow of traffic now moving 
through the Port of New Orleans and an increase up to or 
above the rates applicable from or via north Atlantic ports or 
Galvesto! , Tex., will have the effect of drawing traffic to other 
ports or to direct rail routes from interior origin points to 
Florida ports, thereby depriving New Orleans of traffic that 
it justly is entitled to and is now enjoying. Petitioner asserts 
that the operation of the proposed schedules will result in ir- 
reparable harm and injury to the varied and many interests 
represented and will result in prejudice to the port of New 
Orleans with corresponing preference of the north Atlantic 
ports and Galveston, Texas, in competition with New Orleans. 


FOREIGN STEEL COMPETITION 


With a view to enabling southern manufacturers of iron 
and steel articles to meet the competition at south Atlantic 
ports of steel from Liverpool, London, Manchester, Antwerp, 
Rotterdam, Hamburg, Bremen and Havre, southern railroads 
other than the Tennessee Central in fourth section application 
No. 16594 have asked fourth section relief permitting them to 
make reductions to the ports without making like reductions 
at intermediate points. They asked exemption from the duty 
of making reductions at intermediate points for the reason, as 
they say, the conditions influencing the reductions proposed 
are not present or felt at the intermediate points. They desire 
— what they call the normal level of rates at those 
points. 

To South Atlantic the proposed rates are 10 cents a 100 
pounds less than the present rates except that the mileage 
scale rates prescribed in No. 17000, part 6, 155 I. C. C. 517, are 
to be observed as minima. The proposed rates are to be based 
on a minimum of 70.000 pounds instead of the present minimum 
of 36,000 pounds. The applicant said that departures under the 
proposed rates would occur on both direct and indirect routes. 

An asserted influx of barbed wire, nails, sheets, fence wire, 
structural shapes, bars, hoops and bands, and wire fence is 
given as the reason for the move. According to the application 
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in the first five months of 1936, 12,835,767 pounds of steel 
have been imported through the south Atlantic and Florida 
ports, Wilmington, N. C., and south thereof. The import of 
nails is alleged to have been 6,827,346 pounds. 

Southern manufacturers of iron and steel articles, accord- 
ing to the petition, have made price concessions in an effort 
to meet this foreign trade, but it is declared the manufacturing 
costs of the foreign articles being so much less than the costs 
in this country, the southern manufacturers have been unable 
to meet this competition with any great degree of success. 

“The applicants,”’ says the application, “are willing to assist 
the domestic manufacturers by the establishment of the rates 
herein proposed, which it is hoped will regain for the rail car- 
riers a fair share of the iron and steel tonnage consumed at the 
ports.” .. . “The rates which it is proposed to continue from 
and to intermediate points are not in excess of maximum rea- 
sonable rates, being satisfactory generally to shippers and 
receivers, and there is no demand nor competitive necessity for 
a reduction in such rates. . .. The proposed rates are reasonably 
compensatory, are not lower than necessary to meet the com- 
petition hereinabove referred to, are not so low as to place a 
burden on other traffic, and will not result in wasteful transpor- 
tation if applied over the routes of the applicant. 


FOREIGN TRADE PRINCIPLES 


At the close of the recent Middle West Foreign Trade and 
Merchant Marine Conference at Cleveland, those present unani- 
mously adopted a statement of principles. It was prepared by 
the resolutions committee, of which H. G. Moebus, A. E. Reed, 
O. L. Carlton, and Royal L. Gard were members. 

“Participation in foreign trade and the disposal of our sur- 
pluses in foreign markets are essential to the prosperity of our 
country,” says the preamble to the statement. Calling atten- 
tion to the fact that the middle west is, on the average, 1,000 
miles farther from the sea than the producing areas of the 
nations with which it competes, the statement stresses the im- 
portance of adequate and cheap transportation to the seaboard. 
In connection with such inland transportation, it continues, 
regular and dependable ship service under the American flag 
from U. S. ports is essential and Congress and the Commission 
are urged not “to adopt any law, regulation, or rule which will 
prevent our use of all ports for foreign commerce.” 

Asserting that government contributions to the American 
merchant marine through mail contracts are proportionately 
small compared with “the immeasurable value of the merchant 
marine to the American people, its commerce and as a naval 
auxiliary,” the statement endorses the granting to the mexchant 
marine of a direct subsidy “on sound considerations calling for 
regular, dependable schedules of sailings, and definite trade 
route promotion.” Propaganda “cleverly disguised” intended to 
destroy the American merchant marine, is condemned. 

The statement says that privately operated ship lines can 
be operated under subsidy at lower expense to the govern- 
ment than would be the case if they were operated by the gov- 
ernment. Such lines as are still operated by the government 
should be continued “until they can be transferred to private 
companies with adequate government financial aid,” it says. 
They should be operated for the time being by the Maritime 
Commission, the statement continues, and neither they nor any 
function of the Commission should be transferred to any other 
department or bureau of the government. 

Among other things advocated in the statement are: 


Support of American ships by shippers. 

Government aid for air lines. 

Discontinuance of the government’s Panama Railroad Steamship 
Line because adequate service privately conducted is available. 

Continuance ‘‘in full force and vigor’’ of the Bureau of Foreign 
and Domestic Commerce. 

A sound plan for the financing of exports. 

Legislation prohibiting subsidies to companies operating foreign 
ships in competition with American ships; to amend the fourth section 
of the interstate commerce act so as to exempt export and import rail 
rates from its provisions, and to ratify the sanitary convention nego- 
tiated with Argentina. 


In conclusion the statement recommends the continuation 
of the reciprocal trade policy as a means of bringing about “4a 
maximum volume of two-way trade between other countries 
and the United States.” 


ILLINOIS CENTRAL ADULT EDUCATION 


More than 500 members of the adult educational organiza- 
tion of the Illinois Central attended the first lecture of a winter 
series on salesmanship sponsored by the railroad’s traffic de 
partment. The total enrollment for the course is 1,141, of 
whom approximately half receive instructions by mail. 
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MARITIME STRIKE SITUATION 
The Traffic World Washington Bureau 


With President Roosevelt keeping in touch with the situa- 
tion and the Department of Labor making efforts to bring about 
a termination of the maritime strike on the Pacific coast, strikes 
of marine workers of various classes at Pacific, Gulf, and At- 
jlantic coast ports of the United States continued this week to 
prevent entirely or delay the movement of traffic by American 
flag ships. Railroad traffic also was affected, a number of em- 
pargoes having been issued by railroads against movement of 
traffic to ports at which labor trouble made it impossible to 
handle traffic. 

At his press conference late November 10, the President, 
in answer to an inquiry designed to elicit information as to 
whether he proposed to intervene directly in the maritime 
strike, said he was keeping in touch with the situation. Edward 
F. McGrady, Assistant Secretary of Labor, remained in San 
Francisco and continued negotiations to bring the employers 
and employes together to make a settlement. Admiral H. G. 
Hamlet, representing the United States Maritime Commission, 
which failed in its efforts to have the two sides agree to con- 
tinue work until the commission had completed its investiga- 
tion of maritime conditions on the Pacific coast, proceeded with 
the commission’s hearing at San Francisco. 

Appeals have been made to the President to intervene in 
the situation and bring about a return to work by the strikers. 
It has been suggested that, if other efforts fail, he may ask the 
strikers to return to work and provide some means of arriving 
at a settlement of the disputes between the employers and 
employes. 

Strikes at Atlantic and Gulf ports are understood to have 
been engineered largely as “sympathy” strikes by members of 
so-called “outlaw” unions. 

The present strikes are the outgrowth of the marine labor 
difficulties that tied up shipping on the Pacific coast two years 
ago. What was supposed to be a basis for settlement of that 
dispute was agreed to by the employers and the unions but 
there has been little peace in the two years that have elapsed 
since the purported settlement was made. 

The employers on the Pacific coast say they are willing 
to submit the disputed issues to the Maritime Commission but 
that the paramount issue before the commission is to find some 
means to obtain enforcement or compliance with awards and 
agreements. 

The employers charge that the Pacific coast maritime 
unions seek to deprive the employers of the fundamental right 
to select employes fitted for their particular duties; the right 
to continue service; the right to have all disputes and griev- 
ances settled in the manner provided for in agreements and 
awards and the right to a fair day’s work. 

The employers, they assert, have been deprived of the right 
to discharge a man for insubordination, inefficiency, or even 
dishonesty. 


The “case” of the employers was outlined before Admiral 
Hamlet at San Francisco in the Maritime Commission’s hear- 
ing, by Gregory Harrison, counsel for the shipowners. He 
pointed out that, under an arbitrator’s award in 1934, long- 
shoremen got a six-hour day and substantial increases in wages 
for both straight and overtime. The award provided for hiring 
of longshoremen through halls jointly maintained and con- 
trolled by the employers and the International Longshoremen’s 
Association. The unions are now demanding control of the 
hiring halls and the employers have refused to accede to that 
demand, contending that if they did they would have no say 
as to employment of men regarded by them as fitted for 
work to be done, 


Mr. Harrison told Admiral Hamlet that since October 12, 
1934, there had been 561 recorded stoppages of work and strikes 
up and down the Pacific coast by longshoremen alone. Ex- 
perience with the unlicensed crews of American ships had been 
equally bitter, said he. Awards and agreements had been re- 
peatedly violated, said he. 

“All kinds and manner of demands have been made upon 
ls, some fantastic, some absurd, some ridiculous,” said he. 

In connection with performance on American ships and on 
American docks, said he, “we find . . . insubordination and 
refusal to work as ordered or to comply with the laws for 
the appropriate work and the local company regulations.” 

“The last two years,” said he, “is a continual story of the 
deliberate disobedience of the lawful orders of masters, and 
the refusal to perform duties on American ships.” 

Resort to “job action” was dwelt on by Mr. Harrison. 
‘Job action” is defined in the recent report of the Federal Co- 
ordinator of Transportation on hours, wages and working con- 
ditions in domestic water transportation, as “sudden strikes to 
force demands against individual ships without resorting to 
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mediation or arbitration.” There was also refusal of longshore- 
men to handle “hot cargo,” cargo defined in the report as 
“unfair” because it had been produced or loaded by non-union 
men or by union men in opposition to Pacific coast seamen and 
longshoremen. 

The agreements entered into in 1934 and later were to 
expire September 30 this year. Up to that time, said Mr. Harri- 
son, no means had been found to obtain compliance with awards 
or agreements. 

“It was deemed by the employers at that time,” said he, 
“that there was no possibility of surviving by the American 
merchant marine—or no possibility of it giving adequate trans- 
portaton service by water on the coast, unless some means were 
provided to assure all parties concerned that relations would not 
continue as they had in the last two years, and that the propo- 
sitions of the employers that were finally adopted and decision 
made on them would be complied with.” 

The Maritime Commission, which came into existence Sep- 
tember 26, appealed to both sides on the Pacific coast to con- 
tinue under existing agreements after September 30 until it 
had had time to investigate and make public its findings. An 
extension for fifteen days only was obtained as the result of 
that appeal. Another extension was sought by the commission 
and the strike was deferred until October 29. 

“The steamship companies and the other employers all 
are willing to submit to this commission the disputed issues,” 
said Mr. Harrison. “The unions declined to accept the peaceful 
method of arbitration. They are now on strike and refuse to 
return to work until their demands are granted.” 

Nearly two hundred ships have been tied up in Pacific coast 
ports as the result of the strikes. The tie-ups and interference 
with loading and movement of ships at ports on the other coasts 
have not been as complete as those on the Pacific coast. Long- 
shoremen and seamen are on strike on the Pacific coast while at 
other ports only seamen went on strike but this action inter- 
fered with the handling of traffic. 

Opinion grew that President Roosevelt would have to in- 
tervene directly in the maritime strike situation, if the efforts 
of the Department of Labor failed. 

Secretary of Commerce Roper, under whose jurisdiction 
is the Bureau of Marine Inspection and Navigation which has 
to do with enforcement of marine regulations governing the 
physical operation of ships, said with respect to alleged viola- 
tions of the navigation laws that the department regarded 
those matters as of secondary importance in the present situa- 
tion. The main objective now was settlement of the strike, 
said he. Allegations of violations of the navigation laws have 
been made by W. J. Petersen, Washington representative of 
the Pacific-American Steamship Owners’ Association. He 
made an appeal for enforcement of the law against those inter- 
fering with the movement of ships. 

Rear Admiral H. A. Wiley, chairman of the Maritime 
Commission, said Nov. 12: 


Rear Admiral Harry G. Hamlet, who has been conducting the 
commission’s investigation of maritime conditions on the west coast, 


, Plans to leave San Francisco for Washington on Sunday. 


It will be necessary for the commission to similarly investigate 
the maritime situation on the east and Gulf coasts to determine mini- 
mum wages, minimum manning scales and reasonable working con- 
ditions aboard American ships as directed by the new merchant marine 
act, and Admiral Hamlet is returning to Washington to discuss with 
the commission the advisability of consolidating these investigations 
in the interest of expediting the entire inquiry. 


Observers saw in this announcement a move by the com- 
mission to bring its investigation into the maritime labor situa- 
tion clearly under the provisions of the merchant marine act 
under whch it must prescribe minimum wages, manning scales 
and reasonable working conditions aboard American ships 
subsidized under the act. 


MARITIME COMMISSION HEARINGS 
Hearings in No. 94, Boston Port Authority vs. Colombian 


Steamship Co., Inc., et al.; No. 183, Commonwealth of Massa- © 


chusetts vs. Colombian Steamship Co., Inc., et al., No. 414, 
Commonwealth of Massachusetts et al. vs. Colombian Steam- 
ship Co., Inc., et al., and No. 422, in the matter of modifica- 
tion of an addendum to Association of West Coast Steamship 
Companies’ conference agreement, will be held by Examiner 
A. L. Lansdale of the division of regulation of the Maritime 
Commission on December 9 at Boston, Mass., in the United 
States Post Office building. 


MARITIME COMMISSION 


Inference that President Roosevelt would not make any 
appointments to the Maritime Commission, on which there are 
two vacancies, for some time, was drawn from a statement 
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made by him at a press conference this week that he did not 
plan to make any appointments in the near future. 

Names of persons who have registered with the Maritime 
Commission under section 807 of the merchant marine act, 
1936 (see Traffic World, Oct. 24, p. 816), will not be made 
public, for the present, by the commission. A ruling against 
publicity has not been made, the commission’s position being 
that it has the question of making the names of registrants 
public under consideration. 


SALT RATE SUSPENSION ASKED 


The Carey Salt Co. of Hutchinson, Kan., has asked the 
United States Maritime Commission to suspend the increased 
rates on salt from Louisiana and other ports to destinations on 
the Atlantic seaboards, as published in Bull Steamship Lines, 
Agwilines, Inc. (C-M), and Mooremack Gulf Lines, Inc., tariffs, 
dated to become effective November 15. The increases vary 
but a number of them are four cents a hundred pounds. The 
petitioner says the rate from Africa on salt in bulk to Jackson- 
ville, Savannah, Charleston and other south Atlantic ports is 
$3.50 a ton. It says the duty on this salt is only $1.56 a ton and 
that if the steamship companies increase their rate from United 
States ports to Atlantic ports, that considerable more movement 
of this African salt will develop, which will not only be detri- 
mental to the steamship companies but to the United States 
producers as well. Petitioner asserts there is inconsistency in 
the increased rates and also the possibility that there is a viola- 
tion of section 1 of the interstate commerce act and section 18 
of the shipping act. 


OCEAN MAIL CONTRACTS 


The U. S. Maritime Commission has issued regulations for 
the filing of applications by holders of ocean mail contracts 
for adjustment and settlement of all the rights of the holders 
as provided in merchant marine act, 1936. These contracts are 
to be terminated not later than June 30, 1937. 

The regulations provide that any letter or telegram from 
the holders of any mail contract which was received by the 
commission before midnight September 27 and which makes ap- 
plication to ajdust the rights of the parties shall be received and 
filed as an application. Additional information requested by 
the commission, as set forth in the regulations, is to be filed 
not later than December 10. A profit and loss statement and a 
balance sheet, as of June 30, 1936, are required to be filed by 
each contractor. Information is requested as to the condition of 
vessels covered by contracts. 

Every applicant, it is provided, who contemplates the sub- 
stitution, in whole or in part, for an ocean mail contract of a 
subsidy contract authorized by the merchant marine act, 1936, 
shall file with the commission a preliminary proposal for the 
substitution. 


NIAGARA TRAFFIC LEAGUE 


The Niagara Frontier Industrial Traffic League held a din- 
ner meeting at the Buffalo Consistory, Buffalo, N. Y., Novem- 
ber 9. Willard E. Dixon, president of the league, presided. 
Ernst A. Momberger, chairman of the rate committee, discussed 
the proposals of the railroads for increased rates to replace the 
expiring emergency charges. He spoke of a protest filed by 
the league with the Commission against the manner in which 
the railroads were trying to put those rates in effect. The 
protest said that it was the position of the league that no 
emergency existed that warranted the “unusual procedure.” 
Any attempt at rate revision, it continued, ought to be made 
“in an orderly manner after the customary process of public 
hearings.” 

William E. Maloney, traffic commissioner, Corn Exchange 
of Buffalo, spoke of the proposal to reopen the southern grain 
rate investigation, Docket 17000, part 7-A. He said the corn 
exchange would participate in the investigation, adding that 
the recent cancellation of less-carload grain and grain products 
rates from Buffalo to the southeast, and the substitution there- 
for of revised carload rates had worked a hardship on the 
Buffalo market. 

William G. Klain, chairman, switching and terminal com- 
mittee, spoke of the present status of pick-up and delivery of 
merchandise freight in official territory, and William M. Dumas, 
chairman, motor transportation committee, spoke on the en- 
forcement of the motor carrier act. Fred M. Renshaw, traffic 
commissioner, Buffalo Chamber of Commerce, discussed the 
docket for the meeting of the National Industrial Traffic 
League at New York City, November 19 and 20. William B. 
Faulkner, traffic representative, Donner-Hanna Coke Corpora- 
tion, was selected to act as delegate at that meeting for the 
Niagara league. 
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Doings of the Traffic Clubs 


The Traffic Club of Detroit will hold a Thanksgiving party 
at the Book-Cadillac Hotel November 23. There will be games 
and prizes. Members have been asked to bring guests. 


W. Luther Snodgrass will speak on “Motor Carrier Regula- 
tion under the Motor Carrier Act of 1935” at a dinner meeting 
of the Fort Wayne, Ind., Transportation Club at the General 
Electric cafeteria November 19. Howard E. Fairweather will 
be toastmaster. There will be a program of entertainment. 


George A. Rautenberg, president, College of Advanced 
Traffic, Chicago, spoke on “Keeping Abreast in the Traffic 
Field” at a meeting of the Waukegan-North Chicago, IIl., Traffic 
Club November 12. 


The Traffic Club of Wichita will hold a dinner dance at 
the Allis Hotel November 19. There will be entertainment, 
cards and favors for the ladies. W. D. Miller, traveling freight 
agent, Northern Pacific, is in charge of arrangements. 


Reel E. Vetterli, special agent, Federal Bureau of Investi- 
gation, Philadelphia, was the speaker at a dinner meeting of 
the Traffic Club of Philadelphia at the Warwick Hotel, Novem- 
ber 9. The affair was ladies’ night. There was a floor show. 


The Milwaukee Traffic Club held its annual turkey raffle 
and dinner at the Milwaukee Athletic Club November 12. The 
club’s entertainment committee was in charge of the affair. 


The Traffic Club of Kansas City held a dinner meeting and 
turkey raffle at the Oxford Hotel November 12. Members of the 
club took a trip to Tampa, Col., and return on one of the new 
Burlington Denver Zephyr trains the evening of November 5. 


Alfred Danziger, executive counsel to the mayor of New 
Orleans, spoke on “Current Topics” at a luncheon meeting of 
the Traffic Club of New Orleans at the St. Charles Hotel 
November 9. The club will hold an open forum luncheon meet- 
ing at the St. Charles Hotel November 16 at which the subject 
for discussion will be port development. L. A. Downs, president, 
Illinois Central, Chicago, will be the guest speaker. The club is 
collecting a Christmas basket fund with M. J. McMahon, chair- 
man of the committee in charge. 


The Traffic Club of Chicago will hold a dinner dance and 
bridge party at the Palmer House November 19. At the Armis- 
tice Day luncheon, November 11, at the Palmer House, Lieu- 
tenant-Colonel W. R. Matheny, U. S. A. Reserve, spoke on “Na- 
tional Defense,” and Colonel R. C. Heflebower, U. S. A., on 
“The Reserve Component of the Army.” A band from Musician’s 
Post of the American Legion furnished music and a detachment 
of soldiers from Fort Sheridan, together with a number of 
army and navy guests, lent a military atmosphere to the occa- 
sion. The affair was staged by the club’s army and navy com- 
mittee. Neil R. Markle, chairman, introduced the guests. 
John W. Bingham, president of the club, presided. 


The Norfolk-Portsmouth Traffic Club will hold its annual 
dinner and Christmas party at the Chamberlain Hotel, Old 
Point Comfort, Va., December 12. The program will begin on 
Saturday afternoon and end Sunday noon, December 13. There 
will be a southern banquet and carnival dance. J. M. White is 
chairman of the committee in charge. 


E. A. Mercner, Bethlehem Steel Company, spoke on “The 
Manufacture of Steel Sheets and Bethanized Wire” and showed 
motion pictures of those manufacturing processes at a dinner 
meeting of the York, Pa., Traffic Club at the Hotel Yorktowne, 
November 12. There was a program of entertainment. The 
annual dinner of the club will be held January 21, 1937. 


The Junior Traffic Club of Chicago held an educational 
meeting in the rooms of the Traffic Club of Chicago, Palmer 
House, November 10, at which the subject for discussion was 
“Procedure in Handling Rate Changes Through Railroad Rate 
Bureau Channels.” W. J. Robertson, Illinois Freight Association, 
was the discussion leader. 


The Metropolitan Traffic Association of New York held a 
meeting at the Midston House, November 12. The following 
were elected to membership: A. W. Byrnes, president, Byrnes 
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Express and Trucking Company; H. Hartman, manager, C. B. 
Guthrie Tariff Bureau; A. Becker, rate clerk, Seaboard Air 
Line. 





The following officers were elected at the meeting of the 
Brooklyn Traffic Club at the Hotel Granada November 5: 
President, J. Christman, commercial agent, National Carload- 
ing Corporation; vice-president, C. D. Abbs, traffic manager, 
The Great Atlantic and Pacific Tea Company; secretary, O. F. 
Rutz, freight representative, Pennsylvania Railroad; treasurer, 
J. Weiss, commercial agent, Erie Railroad; assistant treasurer, 
F. Libroia, president, L. and P. Trucking Company; members 
of the board of governors, W. F. Wentz, superintendent of 
transportation, New York Dock Company, and W. F. Cassidy, 
traffic manager, International Printing Ink Company. Albert 
W. Byrnes was appointed chairman of the publicity committee. 
The speaker of the evening was Louis Wolff, administration 
officer, court of domestic relations of New York. 





Sam J. Peregoy, general agent, Inland Waterways Cor- 
poration, spoke on, and showed motion pictures of the opera- 
tions of the terminals and facilities of his corporation at a 
luncheon meeting of the Traffic Club of Houston at the Rice 
Hotel November 10. The club’s annual birthday party will be 
held at the Rice Hotel November 16. 





Dr. Carlos W. del Plaine spoke on “Reminiscences with the 
British Overseas Forces” at a luncheon meeting of the Traffic 
Club of Minneapolis at the Hotel Nicollet November 12. The 
club will hold a smoker for members only November 16 at the 
tap room of the Minneapolis Brewing Company. There will be 
refreshments and entertainment. 





N. K. Merritt, general sales manager, Railway Express 
Agency, Inc., will be the speaker at the annual dinner of the 
Green Bay, Wis., Traffic Club at the Northland Hotel December 
8. He will speak on “Going Places and Moving Things.” R. H. 
Reed, assistant general manager, Standard Oil Company, will 
be toastmaster. The program will be broadcast over radio sta- 
tion WTAQ. An attendance of over five hundred is expected. 





The motion picture “George Washington’s Railroad” will 
be presented at the Masonic Temple, Detroit, the evening of 
November 17, under the sponsorship of the women’s Traffic Club 
of Detroit. Eva Snyder is chairman of the committee in charge 
of the project. 





The annual stag party of the Traffic Club of Dallas will 
be held at the Dallas Athletic Club November 17. Dinner will 
be served and there will be a floor show. S. L. Holloway and 
Claude B. Ross are in charge of arrangements. 





The Railway Business Woman’s Association of Chicago will 
celebrate its eleventh birthday with a dinner at the Central 
Eleanor Tea Room November 17. The program will be in the 
hands of the membership committee of which Gertrude Jeffers 
is chairman. There will be a program of entertainment. The 
annual dinner of the club will be held at the Palmer House 
December 7. R. E. Patterson Kline will speak on “Why Do We 
Think?” Allanora Shantz is in charge of the program. 





The application of the Women’s Traffic and Transportation 
Club of Portland, Ore., for membership in the Associated Traffic 
-~ of America has been accepted by the association’s board 
of directors. 





The Bridgeport Traffic Association will observe railway 
express night at its meeting November 16 at the University 
Club. The speakers will be Joseph H. Butler, general manager, 
department of public relations, Railway Express Agency, Inc., 
New York City, and L. G. Brower, eastern sales representative 
for the air express division of the agency. Sam Driver, 
local express agent, will preside. A Pan-American Airways film, 
“Flying the Lindbergh Trail,” will be shown and there will be 
refreshments. 





New officers will be installed at an inaugural dinner dance 
of the Los Angeles Transportation Club at the Pacific Electric 
Building November 20. D. W. Pontius, president, Pacific Elec- 
tric Railway, will act as master of ceremonies. The new 
Officers are: President, A. C. Todd, traffic manager, Lyon Van 
and Storage Company; vice-president, F. E. Scott, general 
freight agent, Southern Pacific; secretary-treasurer, L. G. Wil- 
son, vice-president, Carmichael Traffic Corporation. 





Lenox R. Lohr, president, National Broadcasting Company, 
New York City, spoke on “The Methods of Communication” 
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at an Armistice Day luncheon in which the Transportation Club 
of St. Paul joined with other civic organizations at the Hotel 
Lowry November 11. 





The Traffic Club of St. Joseph, Mo., has elected the fol- 
lowing new officers: President, C. H. Roesle; vice-president, 
J. B. Moran; secretary-treasurer, W. F. Chandlee; directors, 
E. J. Ehlers, F. W. Schmidt, H. J. Thompson, E. F. Reese, 
R. E. Hastings, J. Albus and C. J. Gutzke. 





The annual smoker and jollification meeting of the Omaha 
Traffic Club will be held at the Paxton Hotel November 19. 
Dinner will be served and turkeys will be awarded as prizes. 





Members of the Transportation Club of New York Uni- 
versity visited the sugar refinery of the Sugarcrest Corporation, 
Brooklyn, November 7. Of particular interest to the visitors 
was the transportation of raw sugars by means of tractors 
and trailers from the warehouse to the refinery and the trans- 
portation to storage by means of twin screw conveyors. There 
was also an inspection of the processes of refining. 





The Traffic Club of New England will observe ladies’ 
night with a dinner and entertainment at the Copley-Plaza 
Hotel, Boston, November 19. The affair is in the hands of the 
club’s entertainment committee of which I. T. Sorge is chair- 
man. The annual meeting and election of officers will be held 
at the Copley-Plaza Hotel December 10. 





The annual ball and dinner dance of the Birmingham Traf- 
fic and Transportation Club was held at the Thomas Jefferson 
Hotel November 13. Dale Viers was chairman of the com- 
mittee in charge. He was assisted by C. W. Abel and Willis 
McElroy. 





The Evansville, Ind., Transportation Club will hold a din- 
ner meeting, followed by a turkey raffle, at the Vendome Hotel 
November 18. In the afternoon there will be a bowling match 
a ae composed of resident and non-resident members 
of the club. 





The Eastern North Carolina ‘Traffic Club will have a din- 
ner meeting at the La Fayette Hotel, Fayetteville, N. C., 
November 19. There will be an address of welcome by J. Scott 
McFayden, mayor of Fayetteville. The speakers will be Gen- 
eral Manus McCloskey, commandant, Fort Bragg; J. Bayard 
Clark, congressman from North Carolina, and Major C. L. 
Middleton, Washington, D. C. In the afternoon members of 
the club will make an inspection tour of Fort Bragg as the 
guests of General McCloskey. 





Dr. Andreas Bard, pastor, St. Mark’s Lutheran Church, 
will speak on “Thanksgiving in America and the Rest of the 
World,” at a luncheon meeting of the Traffic Club of Kansas 
City at the Hotel Kansas Citian November 23. The club will 
hold a free smoker for members only at the Railway Exchange 
Building November 21. A Christmas luncheon party for ladies 
is being planned for December 21. 


SANTA FE EDUCATIONAL AWARDS 


Cliff B. Marshall, agricultural agent, Atchison, Topeka and 
Santa Fe, has announced the names of the winners of the 
nineteen educational prizes offered by that railroad in Texas. 
These are a part of the prizes offered in the states of Texas, 
Oklahoma, Kansas, Missouri, Illinois, Arizona and Iowa. The 
awards are made to the boy in each county traversed by the 
railroad where there is a full-time countv extension agent. 
for the best record with crop and live stock projects adanted 
to the particular county. They are made on recommendations 
of the extension departments of the state colleges. The Texas 
prize winners will participate in the 4-H Club congress at Chi- 
cago. November 27 to December 5. They are: 

Carlton Homan, El Paso; James Passons, Wheeler; Albert Sum- 
mers, Dimmit; Buford Hood, Lorenzo: Ellis Britton, Plainview; Roy 
L. Burrow, Tulia; Harold Neves, Roby; Joe F. Robinson, Hebron: 
Robert Beasley, Dallas; James Toone, Waxachachie; Bill Ed Jackson, 
Ivanhoe; Bud Peace, Paris; Alton Marshall, Ovalo; Billy Huffman, 
Brady; Fred Kock, Jr., Gatesville; Herman Spoede, East Bernard: 
Ray Mowery, Almeda; Noel Yarling, Beasley; Arnold Neumann, Bren- 
ham. 


FREIGHT CLAIM DIVISION MEETING 


The dates for the 1937 annual meeting of the freight claim 
division, Association of American Railroads, have been set by 
the division’s general committee for June 15, 16 and 17. The 
place will be as selected at the 1936 annual meeting in Chicago. 
Toronto, Ont. 
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The Traffic World 


Questions and Answers 


N this column will be answered questions of both legal and practical 

nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 

The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or questions 
from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Routing and Misrouting—Duty of Carrier Where Bill of Lading 
Contains Notation for Stop in Transit for Partial Unloading 


Missouri.—Question: We would appreciate your advice on 
what recourse the shipper or the consignee has against the 
carriers in the following case: 

The seller’s agent, who was also the consignee, located at 
X, Texas, had an order for a carload of dried fruit and in talk- 
ing with the traffic representative of the C Railroad was advised 
that the car from Y, Washington, may be stopped in transit for 
partial unloading at Z, Texas, as authorized by the Southwest- 
ern Lines stop-over tariff. The consignee questioned this priv- 
ilege seriously but was given the assurance of both the traffic 
representative and the freight traffic manager of the A Railroad 
that this privilege was available and consignee was given the 
following route to use; from Y, Washington to X, Texas; B 
Railroad, C railroad, D Railroad, E Railroad: stop-off at Z, 
Texas, for partial unloading. 

When the shipper had loaded the car he first billed it to the 
A Railroad, who first refused to accept it and therefore the 
shipper wired the consignee of the carrier’s action, whereupon 
the consignee immediately took it up with the E Railroad who 
sent wires through to the B Railroad and A Railroad giving 
them tariff authority and assuring them that the car could be 
handled for stop-over, protecting the through rate. The A Rail- 
road then signed the shipper’s bill of lading, and forwarded the 
car, although through error the bill of lading signed was a 
shipper’s order bill of lading, notwithstanding that it carried 
the notation for the stop-over in which the route and also pro- 
vided the through rate which the shipper desired to protect. 

Two days after the car was in transit the consignee dis- 
covered that the shipment was moving upon a shipper’s order 
bill of lading but was quoted in item by the E Railroad in 
stop-over tariff providing that shipment could be stopped for 
partial unloading on shipper’s order bill of lading providing 
lading was surrendered to the carrier by the time the car ar- 
rived at the first stop-over point. Therefore the consignee 
secured the bill of lading from the bank and surrendered it to 
the E Railroad at X, so that stop-over could be accomplished in 
line with their advices. 

After the car had arrived at Amarillo and been partially 
unloaded and reforwarded the E Railroad discovered that the 
stop-over privilege would not apply because of the restrictions 
in Toll’s tariff and advised the consignee that charges would 
have to be collected on the basis of combination over Z. Can 
the consignee be forced to pay this undercharge? 

Answer: In Gibson Fruit Co. vs. Chicago & N. W. Ry. Co., 
21 I. C. C. 644, the Commission held that the obligation rests 
upon the carrier’s agent to refrain from executing a bill of lad- 
ing which contains provisions that are contradictory or impos- 
sible of execution; that when the rate and route are both given 
by the shipper in the shipping instructions, and the rate given 
does not apply via the route designated, it is the duty of the 
carrier’s agent to ascertain from the shippver whether the rate 
or the route given in the shipping instructions shall be followed. 

In this case the Commission held that where the reconsign- 
ment order given by the shipper put the carrier on notice that 
the shipper desired to secure the benefit of a joint through rate 
named in the order, but specified a route over which the rate 
did not apply, it was the agent’s duty to ascertain from the 
shipper whether the shipment should be forwarded via the route 
named in the shipping instructions or via the route over which 
the rate named in said instructions was applicable and that 
the carrier was responsible for any increase in charges which 
resulted from failure of the agent to follow this course. 
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If, however, there is no route over which the joint through 
rate applied and via which route stopping in transit is per- 
mitted on the basis of the joint through rate, it is our opinion 
that the principle of the Commission’s decision in Apperson 
Brothers’ Automobile Co. vs. Lake Erie Western R. Co., 81 
I. C. C. 392, is applicable. In this case the Commission holds 
that the combination rate is applicable where a shipper is 
erroneously informed that a stop in transit was permissible 
under a specific tariff, that irrespective of the rate quoted the 
legal rate must be paid by the shipper and collected by the 
carrier. 

In the case above cited, the finding of the Commission that 
the applicable charge was the combination rate to and from the 
point at which the shipment was stopped was based upon the 
absence of a tariff provision for stopping in transit for partial 
unloading at the point at which the shipment was stopped for 
partial unloading. In the instant case there is likewise, as we 
understand, an absence of a stopping in transit privilege. 

In the instant case, even though the route, the joint through 
rate and the notation to stop the shipment in transit for partial 
unloading were all shown in the bill of lading, if it is a fact that 
there is no route over which the joint through rate applies if 
the shipment is stopped in transit to partially unload, the 
failure of the carrier to advise the shipper to this effect is, 
in our opinion, the equivalent of a misquotation of a rate by 
the carrier. See Fisher & Co. vs. Cleveland, C. C. & St. L. Ry. 
Co., 178 I. C. C 737, the principle of which case is, in our opin- 
ion applicable to the facts in the instant case. 

Based upon the decisions of the Supreme Court of the 


‘United States, the Interstate Commerce Commission has held in 


a number of cases that a shipper is charged with notice of the 
lawful tariff rate and that a misquotation of a rate is not ground 
on which to base a complaint for reparation. See Obear- 
Nester Glass Co. vs. Mo. Pac., 41 I. C. C. 466; Utah Wholesale 
Grocery Co. vs. N. & W. Ry. Co., 39 I. C. C. 345; also Hender- 
son Elevator case, 226 U. S. 441, 38 S. Ct. 176, and T. & P. vs. 
Mugg, 202 U.S. 242, 26 S. Ct. 628. 

While the rate and route shown in the bill of lading to X, 
the point of final destination, were in agreement in so far as a 
through shipment to X is concerned, the bill of lading neverthe- — 
less contains provisions which were impossible of execution, in 
that the rate to X the final destination, was not applicable on a 
shipment stopped for partial unloading at Z. 


In the instant case, if the carrier could be held liable for 
damages for having failed to inform the shipper that it was 
impossible to sign a bill of lading containing conflicting in- 
structions in a case where there existed no route over which 
the joint rate was applicable, rebates would be possible. A 
carrier is liable for damages only in cases where it should have 
done something which, under its published tariffs, it could law- © 
fully have done. In the instant case it did not fail to do some- 
thing it could lawfully have done under its tariffs, namely, for- 
ward the shipment over a route over which the joint rate 
would apply. 


Under the decision in Apperson Brothers’ Automobile Co. 
vs. Lake Erie & Western R. Co., 81 I. C. C. 392, the rate to 
apply, in the absence of a tariff provision for stopping in transit 
is the carload rate on the amount, subject to the applicable car- 
load minimum weight, which moved into the transit point, and 
the carload rate from the point at which the shipment was 
stopped to final destination, subject to the carload minimum, 
on the amount shipped out of the point at which the shipment 
was stopped for partial unloading. 


Rates—Released or Declared Valuation 


Pennsylvania.—Question: Will you kindly advise the writer 
whether any decision has been rendered by the Interstate Com- 
merce Commission relative to the valuation placed on ship- — 
ments; in other words, are transportation companies responsible 
for the full value of the merchandise shipped, regardless of © 
whether or not the valuation is placed on the receipt. 

Answer: Section 219 of the Motor Carrier Act—1935 states 
that the provisions of section 20 (11), Part 1 of the Interstate ” 
Commerce Act, shall apply with like force to common carriers © 
by motor vehicle. 

Section 20, paragraph 11 of Part 1 of the Interstate Com- 
merce Act provides that any common carrier, railroad or 
transportation company, subject to the provisions of Part 1, 
receiving property for transportation shall issue a receipt or 
bill of lading therefor and shall be liable to the lawful holder 
thereof or any party entitled to recover thereon, for the full 
actual loss, damage, or injury to such property caused by it, 
or by any such common carrier railroad or transportation com- 
pany to which such property may be delivered or over whose © 
line or lines such property may pass when transported on 4 
through bill of lading, notwithstanding any limitation of liability 
or limitation of the amount of recovery or representation or 
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model roadbed — well graded and 

smooth, with deep stone ballast, and 
surmounted by the heaviest: steel rail — 
is the foundation for the fast merchandise 
freight service maintained by the Norfolk 
and Western Railway between the Midwest 
and the Virginias and Carolinas, and be- 
tween the North and the South. 

A roadbed is, perhaps, of little signifi- 
cance to the average shipper. But to the 
railroad man, it means speed with safety, 
dependability and efficiency in operation. 

The roadbed of the Norfolk & Western 
is one of the elements that has helped to 
make Precision Transportation the favored 


service of thousands of shippers through- 


out the nation. 
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agreement as to the value in any such receipt or bill of lading, 
or in any contract, rule, regulation, or in any tariff filed with 
the Interstate Commerce Commission, and any such limitation, 
without respect to the manner or form in which it is sought 
to be made is declared to be unlawful and void; provided, how- 
ever, that the provision thereof respecting liability for full 
actual loss, damage, or injury, notwithstanding any limitation 
or liability or recovery or representation or agreement or re- 
lease as to value, and declaring any such limitation to be unlaw- 
ful and void, shall not apply to property, except ordinary live 
stock, received for transportation concerning which the carrier 
shall have been or shall hereafter be expressly author.zed or 
required by order of the Interstate Commerce Commission to 
establish and maintain rates dependent upon the value declared 
in writing by the shipper or agreed upon in writing as the 
released value of the property, in which case such declaration 
or agreement shall have no other effect than to limit liability 
and recovery to an amount not exceeding the value so declared 
or released, and shall not, so far as relates to values, be held 
to be a violation of Section 10 of part 1 to regulate commerce, 
as amended; and any tariff schedule which may be filed with 
the Commission pursuant to such order shall contain specific 
reference thereto and may establish rates varying with the 
value so declared and agreed upon; and in case where rates 
dependent upon and varying with declared and agreed upon; 
and the Commission is hereby empowered to make such order 
in cases where rates dependent upon and varying with declared 
or agreed values would, in its opinion, be just and reasonable 
under the circumstances and conditions surrounding the trans- 
portation. 

Under the above provisions of the.Motor Carrier Act and 
Section 20 of the Interstate Commerce Act, released or declared 
valuations with respect to goods delivered to a motor carrier for 
transportation are only lawful when expressly authorized or 
required by an order of the Interstate Commerce Commission. 


Motor Carrier Act—Application to Private Carriers 


Oklahoma—Question: We, as an Oklahoma refiner, have 
gasoline jobber customers in the states of Kansas, Missouri and 
Arkansas who get their supply of gasoline by motor transport. 

What we would like to know is, when we own the gaso- 
line, the motor transports, and deliver the preducts ourselves 
to the customers in these others states, is it hecessary for us 
to get a permit from the Interstate Commerce Commission? 

There is some difference of opinion on this question seem- 
ingly based on whether or not we are strictly a private carrier 
over which the Commission has no control. 


Answer: Section 203, paragraph 14, of the Motor Carrier 
Act—1935, defines the term “‘common carrier by motor vehicle,” 
paragraph 15, of the same section defines the term “contract 
carrier by motor vehicle’; paragraph 17 of the same section 
defines the term “private carrier of property by motor vehicle” 
as any person not included in the terms “common carrier by 
motor vehicle” or “contract carrier by motor vehicle,” who 
or which transports in interstate or foreign commerce by motor 
vehicle, property of which such person is the owner, lessee 
or bailee, when such transportation is for the purpose of sale, 
lease, rent or bailment, or in furtherance of any commercial 
enterprise. 


Section 204, paragraph (a), subdivisions 1, 2 and 3, defines 
the duties and purpose of the Commission with respect to the 
regulations of common carriers, contract carriers, and private 
carriers. In so far as private carriers are concerned, provision is 
made only for the establishment, if need therefor is found, of 
reasonable requirements to promote safety of operation. 


In Section 206, paragraph (a), and Section 209, paragraph 
(a), provision is made for the issuance of certificates of public 
convenience and necessity to common carriers by motor vehicle, 
and permits to contract carriers by motor vehicle. 


There is no requirement in Section 206 or Section 209, nor 
in any other section of the Motor Carrier Act that a private 
carrier of property by motor vehicle shall obtain a certificate 
of public convenience and necessity or a permit, and in our 
opinion, regulation of such carriers by the Interstate Commerce 
Commission is limited to the establishment of, if need therefor 
is found, reasonable requirements to promote safety of opera- 
tion under the provisions of Section 294, paragraph (a) 3. 


Damages—Measure of—Damaged Goods Stolen from Carrier's 
Warehouse 


Pennsy!vania.—Question: We desire your opinion of the 
following: 

Immediately preceding the flood period during the month 
of March, 1936, we received a car containing L. C. L. merchan- 
dise which had been inundated by flood waters prior to delivery 
to our road. With reference to a particular consignment therein 
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consisting of one carton of clothing, comprising 12 suits of 
men’s clothing, we relate the facts as follows: 

Upon unloading the consignment at our station, the same 
was discovered to be saturated with water and mud. The 
various other shipments in the car were released from their 
containers by the action of the water. The carton of clothing 
being open, account saturation resulted in the contents being 
hopelessly intermingled together with the mud residue of the 
flood waters, with the loose soap, tobacco, bird seed, etc., 
which comprised the other shipments in the car. The shipment 
of clothing was placed in our station overnight at which time 
the entire contents were pilferred. To date we have been unable 
to trace any of the stolen articles of clothing. 

Had this shipment not been stolen, carriers would not 
have been liable for the damage resulting from an act of provi- 
dence under Section 1, paragraph B of the Bill of Lading Act. 
However, the shipper would have been entitled to salvage pro- 
vided permission was given by the Board of Health Authorities. 

Despite -the fact that we have agreed to settle the claim 
presented by the shipper on the basis of a fair salvage value, the 
claimant insists that he is entitled to full value of the shipment. 

Will you kindly advise the carrier’s liability under such 
circumstances, citing reference to any similar cases, if any? 

Answer: We have been unable to locate decisions of the 
courts in point. While it is true that, except where the negli- 
gence of the carrier contributes to the loss or injury (see the 
answer to Michigan on page 583 of the Sept. 26, 1936, Traffic 
World, and page 825 of the Oct. 24, 1936, Traffic World, under 
the caption “Act of God—Negligence of Carrier Concurring’’), 
a carrier is not liable for the loss of or injury to goods where 
the act of God produces the loss or injury, it appears to us that 
in the instant case, assuming that the negligence of the carrier 
did not contribute to the injury of the goods in the flood, the 
burden is upon the carrier to prove with reasonable certainty, 
by competent evidence, the value of the goods at the time they 
were placed in its warehouse, if it would avoid liability for 
the full value of the goods. The fact that they were stolen 
from the warehouse is some evidence that they had some value. 


Reconsignment on Condition of Protection of Through Rate 


Pennsylvania.—Question: We would appreciate information 
in connection with misrouting on a shipment for which over- 
charge claim is at the present time pending against the railroad. 

The circumstances are that diversion instructions were 
placed with the railroad, specifying routing and protection of 
the through rate from shipping point to final destination, this 
rate being shown in dollars and cents. The carrier acted on 
the instructions furnished without any further advice to us, but 
on arrival of the shipment at destination, combination rate was 
assessed. The overcharge claim involves the difference between 
the combination and the through rate. 


It developed that the through rate specified did not apply 
via the route specified. However, the through rate did apply 
via several other routes. In view of the conflict between the 
route and rate and also as it happened that the carriers had 
checked the route and rate prior to our placement of the 
diversion instructions, carriers admitted that definite and specific 
instructions should have been secured from us before taking any 
— on the orders furnished and refund authority was issued 

y them. 


In connection with the claim pending the carriers advised 
that while they are agreeable to making the refund they wish 
to have some legal reference or authority for doing so. 

Would you, therefore, favor us with your opinion and deci- 
sions covering? 

Answer: In its decision in Gibson Fruit Company vs. C. & 
N. W. Ry. Co., 21 I. C. C. 644, and Martin & Co. vs. A. T. & 
S. F. Ry. Co., 176 I. C. C. 573, the Commission holds that 
where the rate and route are both given by the shipper in a 
reconsignment order and the rate does not apply via the route 
designated, it is the duty of the carrier to ascertain from the 
shipper whether the rate or the route given in the shipping 
instructions shall be followed, and that the carrier is responsible 
for any increased freight charges which result from the failure 
of the agent to follow this course. 


Conversion—Delivery by Carrier to Other than Party to Whom 
Order Bill of Lading Endorsed 


New York.—Question: A shipment was forwarded on an 
order bill of lading and the bill of lading endorsed by the 
shipper to deliver to John Smith. The bill of lading on its way 
to the bank and attached to the draft to be paid by John Smith 
miscarried and fell into the hands of another person who pre- 
sented it to the carriers and received the shipment. Can the 
carriers be held for conversion, as the bill of lading was en- 
dorsed to John Smith and the carrier has been negligent and 
has not taken the necessary measures to ascertain whether the 
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Peneil sharpening 
for a new purpose 


We are presuming to offer a tradition-upsetting suggestion—a sharp pencil, 
sales promoting idea which will never cut into profits. 


Freight schedules across country demand certain interchanges. These inter- 
changes may be reduced to a minimum by shipping through Peoria—via 
P. & P. U. Ry.—because fourteen trunk line railroads, serving all sections of the 
country, center at Peoria. The P. & P. U. serves them all. 


Use your sharp pencil in figuring time in transit closely. . In the first place, the 
P. & P. U. makes interchanges in record time. We have the set-up-arrangement, 
equipment and personnel—to do just that. In the second place, quick inter- 
change at Peoria makes possible earlier connections at distant points—the time 
saving at Peoria multiplies itself. 


Fast deliveries are even better sales arguments than cut prices. 
Write for further details to 
E. F. STOCK, Traffic Manager 


PEORIA AND PEKIN UNION RAILWAY COMPANY 
Union Station, Peoria, Illinois 
Switching service between: 


Peoria & Pekin Union Ry. Co. Chicago, on aoe f Iinois Central R. R. New York, Chicago & St. Louis 

Alton R. R. Chicago & i] Iilinois Terminal R. R. System R. R, 

Atchison, Topeka & Santa Fe Ry. Chicago Rock tlend'4 Paine RY: Inland Weterunre Coperstion Pennsylvania Railroad 

Chicago & North Western Ry. Cleve., Cin., Chi. & St. Louis Ry. Minneapolis & St. Lowis R. R. Peoria Terminal Railroad 
(Peorie & Eastern) Toledo, Peoria & Westem R. R. 
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shipment has been delivered to the person to whom the bill of 
lading was endorsed? 

In other words, at the present time it is our practice to 
endorse order form bills of lading in blank, and as we read 
the transportation act the carrier must deliver the shipment 
upon presentation of the original bill of lading, except in the 
event it is endorsed by an individual or firm, and it is then his 
duty to deliver only to the person or firm to whom the endofse- 
ment has been made or on his order. Are we correct? 

Answer: Section 9 of the bills of lading act provides: That 
a carrier is justified, subject to the provisions of the three fol- 
lowing sections, in delivering goods to one who is: * * * (a) A 
person in possession of an order bill for the goods, by the terms 
of which the goods are deliverable to his order * * *. 

Section 10 of the act provides: 


That where a carrier delivers goods to one who is not lawfully en- 
titled to the possession of them, the carrier shall be liable to anyone 
having a right of property or possession in the goods if he delivered 
the goods otherwise than as authorized by subdivisions (b) and (c) 
of the preceding section * * *, 


The duty of the carrier is not merely to convey safely 
the goods intrusted to it, but also to deliver them to the party 
designated by the terms of the shipment, or to his order, at 
the place of destination. This duty to deliver to the proper 
person is absolute. If the carrier delivers goods to a person 
not entitled to receive them it is liable to the person who is 
entitled to receive them for conversion, rendering it immedi- 
ately liable, regardless of the subsequent destruction of the 
goods by an act of God, and irrespective of its good faith in 
making the delivery. 

Under the above provisions of the Bills of Lading Act, the 
carrier apparently misdelivered the shipment in question and 
is therefore liable in damages for the value thereot. 


Tariff interpretation—Stopping in Transit for Partial Unloading 
—Application of Charges Where No Tariff Provision for 
Stop 


Wisconsin.—Question: Can you quote us any decision cov- 
ering the following: 

We shipped a carload from A to B with a stopover at C to 
partly unload. It later developed no stop over was permitted 
at C and we then issued a new bill of lading covering portion 
unloaded at C and paid on the basis of L. C. L. rates on this 
portion to C and carload rate on the car from A to B. 


The carriers now take the position that we must pay car- 
load rates from A to C and carload rates from C to B and are 
attempting to collect this undercharge. 


Our position is that as shipment was packed and marked 
in accordance with the Classification, carriers receive all the 
revenue they are entitled to and was in reality a benefit to them. 

Answer: While we can locate no case in which the par- 
ticular point was in issue, the Commission in Apperson Broth- 
ers Automobile Co. vs. Lake E. & W. R. R. Co., 18 I. C. C. 392, 
found that charges based on a combination of the carload rate 
to and from the point at which a shipment was stopped for 
partial unloading, where there was no tariff authority for the 
stop, were not unreasonable. 

Unless the shipment is delivered to the carrier at the point 
of stoppage as a less-than-carload shipment, it is our opinion 
that the carload rate must be assessed. As to whether a carload 
or a less-than-carload shipment is made is a question of fact 
to be determined from the circumstances surrounding the 
delivery of the shipment to the carrier. 

With respect to that question see the decisions of the Com- 
mission in Smith & Sons vs. Director General, 132 I. C. C. 593; 
Atkins & Co. vs. Ill. C. R. Co., 152 L C. C. 599; Peterson Con- 
struction Corp. vs. Chesapeake & Co. Ry. Co., 165 I. C. C. 185; 
Belt Line Brick Co. vs. Ill. C. R. Co., 168 I. C. C. 549, and 
Endicott-Johnson Corp. vs. Delaware, L. & W., 172 I. C. C. 89. 


Routing and Misrouting—Shipment Moving Via Lower Rated 
Route than Route Specified by Shipper in Bill of Lading 


Georgia.—Question: Referring to your answer to “New 
York,” on page 490 of the September 12th issue of The Traffic 
World under the caption “Routing and Misrouting—Shipment 
Moving Via Lower Rated Route than Route Specified in Bill 
of Lading by Shipper’: 

Boston Wool Trade Association vs. Director-General, 81 
I. C. C. 131, 133, exactly covers a situation of this kind. 

Answer: The decision of the Commission to which you refer 
ee apply to the facts covered by the answer to which you 
refer. 

The Commission, in its decision, stated that where routing 
instructions were ignored by the defendant and the shipments 
moved via lower-rated routes, complainants were entitled to 
the rates applicable over the route of movement, and that 
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the same was true with respect to shipments covered by bills of 
lading containing higher rates without routing instructions and 
which were moved via routes either all-rail, water-lake-and- 
rail, or water-ocean-and-rail, over which rates lower than those 
inserted in the bill of lading applied. 


Motor Carrier Act—Application to Carriers of Fish 


New Jersey.—Question: Does a truckman, hauling fish for 
hire interstate, have to file tariffs and rates for the same? Also 
is it necessary when hauling only fish to carry property damage 
and liability insurance in accordance with the Interstate Com- 
merce Commission ruling ? 

I have filed tariffs and rates and complied with the law re- 
garding this, but several of my competitors claim that it is not 
necessary. Please let me hear from you. 

Answer: Paragraph (b) of Section 203 of the Motor Car- 
rier Act, 1935, which is Part 2 of the Interstate Commerce Act, 
states that nothing in this part, except the provisions of Section 
204 relative to qualifications and maximum hours of service of 
employes and safety of operations or standards of equipment 
shall be construed to include any motor vehicle used exclusively 
in carrying fish, including shell fish. 

If you are engaged exclusively in the transportation of fish 
by motor vehicle, it is not necessary for you to file a tariff pub- 
lishing rates thereon with the Motor Carrier Bureau of the 
Interstate Commerce Commission to cover the interstate trans- 
portation thereof. 

Furthermore, the provisions of Section 215 of the Motor 
Carrier Act, relating to security for the protection of the public, 
in the form of insurance, have no application to an operator 
of motor vehicles used exclusively in the transportation of fish. 


Tariff Interpretation 


illinois.—Question: Please look back to your answer to 
“Ohio,” in The Traffic World of October 3, 1936, page 639, 
wherein you agree that class ratings 37 and 52 on pneumatic 
tires and inner tubes, in Item 8040 of C. F. A. Tariff No. 130-X, 
I. C. C. No. 2845, apply from Dayton, Ohio, to Minneapolis, 
Minnesota. 

Hoping to change your opinion with the view of righting 
this question in the minds of your readers, I submit the fol- 
lowing: 

On page 17 of Supplement 35 to C. F. A. Tariff 130-X, it is 
set forth that, except as otherwise provided in individual items, 
where reference is made to “Central Freight Association” ter- 
ritory the ratings and other provisions published therein will 
apply between points in Central Freight Association territory 
(Dayton, Ohio) and points in Minnesota as per Note 19, page 94 
of tariff (Minneapolis, Minnesota) in connection with class rates 
governed by Official Classification or Exceptions thereto named 
in C. F. A. Tariff No. 12-G, I C. C. No. 2122. 


Since certain class rates in C. F. A. Tariff 12-G, remain 
in effect, as indicated on page 2 of Supplement 43, the reason 
for not removing this tariff from the description of Central 
Freight Association territory up to as late as September 15, 
1936, in Supplement 35 to C. F. A. Tariffs 130-X is immediately 
evident. 


The only ratings and provisions of C. F. A. Tariff 130-X 
applicable in connection with Tariff 491-B, Agent Jones I. C. C. 
No. 2920 on traffic to Minneapolis are those applying to North 
West territory, such as Item 8035 of C. F. A. Tariff 130-X. See 
page 156 of this tariff for list of Minnesota stations in North 
West territory. 

Class 55, Item 8035, is therefore, the properly applicable 
rating on tires and tubes from Dayton, Ohio, to Minneapolis, 
Minnesota. 

Answer: Under the provisions of the cancellation notice 
published in Supplement 43 to C. F. A. Tariff 12-G, Agent Jones 
I. C. C. No. 2122, class rates named in this tariff, as amended, 
are canceled, except from I. C. R. R. station Owensboro, Ky. 
(Index No. 10951), and except from L. & N. R. R. stations 
Owensboro, Ky. (Index No. 11602), to Soaper, Ky. (Index No. 
11710), inclusive, and except on certain commodities in car- 
loads, including among these petroleum and petroleum products, 
reference being made to C. F. A. Tariff 491, Agent Jones 
I. C. C, No. 2462 for rates. 

Therefore, as you state, the rating published in Item 8035 
of C. F. A. Tariff No. 130-X, Agent Jones I. C. C. No. 2845, 
applying to Northwest territory applies on shipments moving 
from Dayton, Ohio, to Minneapolis, Minnesota, the ratings in 
Item 8040 of C. F. A. Tariff No. 130-X applying to C. F. A. ter- 
ritory being limited in their application to rates published in 
the tariffs listed on page 17 of Supplement 35 to C. F. A. Tariff 
No. 130-X, among which tariffs is included C. F. A. Tariff 12-G, 
Agent Jones I. C. C. No, 2122. 

Inasmuch as there are effective rates remaining in C. F. A. 
Tariff 12-G, Agent Jones I. C. C. No. 2122, Rule of C. F. A. 
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TO EVERY SHIPPER 


The Canadian-American trade agreement has greatly 








stimulated industry and commerce between the two 
countries. The Soo Line makes direct connection with 
Canadian lines at Soo, Mich., Portal, N. D., Noyes and 


Duluth, Minn., on traffic to and from all points in Canada. 








The Railroad Business Map 
of the Northwest 


Your attention is called to 
the vast territory it covers. 





To avoid delay ... shipments for CANADIAN 
DESTINATIONS must be accompanied by 
SHIPPERS’ EXPORT DECLARATION made in 
Triplicate. This document must be delivered to 
Railroad Agent at initial point with the shipment 
and accompany same to Canadian port of entry. 


SOO SERVICE WILL BE SATISFACTORY TO YOU 
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Tariff No. 130-X, Agent Jones I. C. C. No. 2845 has no appli- 
cation. 
Freight Charges—Liability of Consignor 


Ohio.—Question: We shipped a car of perishables from 
point A to point B. It was a shipper’s order. The carriers, in 
collecting the freight, omitted the refrigeration charges, amount- 
ing to $65.00. Some months after the delivery of the car, the 
consignee failed, went into bankruptcy, or receivership, and 
now the carriers are demanding that we pay this $65.00, which, 
to us, looks unreasonable. It appears to us that if they extend 
credit to consignee in any market, they should not be permitted 
to call on the consignor for such claims. 

We will be pleased to have your opinion. 

Answer: Where a party is shown in the bill of lading as 
the shipper or consignor and he fails to avail himself of the 
provisions of the “no recourse” clause of the bill of lading, 
i. e., section 7 thereof, he can as a rule be held liable for an 
undercharge, there being an implied promise on his part to pay 
the freight charges, as a result of his delivering the goods to 
the carrier for transportation. His obligation is ordinarily a 
primary one. L. & N. R. R. Co. vs. Central Iron & Coal Co., 
265 U. S. 59, 44 S. Ct. 441; Western Maryland Railway Co. vs. 
Cross, 123 S. E. 572; Chicago Junction Railway Co. vs. Duluth 
Log Co., 202 N. W. 24. That the correct through rate was 
shown on the bill of lading and that a lesser amount was 
collected from the consignee does not, in our opinion, release 
you from liability, as the published tariff rate must be collected, 
regardless of the carrier’s error. P. »C. C. & St. L. Ry. Co. vs. 
Fink, 250 U. S. 577, 40 S. Ct. 27. 

Routing and Misrouting—Terminal Delivery 

Georgia.—Question: Please give us case reference involving 
the following situation. 

A shipper furnished the initial line a bill of lading, routed 
via A, B, and C railroads for consignee’s storeroom, giving street 
location. Railroad C. indicated in the bill of lading. did not 
reach destination and it was necessary for them to deliver to a 
connection not specified in the shipner’s bill of lading. Rail- 
road C delivered the car to railroad X, who took the car to 
destination. but consignee’s warehouse was not located on their 
line nor did they have interchange facilities with railroads W 
and Y, necessitating back haul of some fifteen or twenty miles 
to nearest interchange point, the delivering carrier assessing 
consignee for this back haul in addition to the regular rate. 

Can railroad C be held for misrouting when they could 
have made delivery to the proper line? 

Is railroad X responsible in accepting a shipment for a 
point on their line when they could or should have known they 
could not make delivery? 

Answer: In Ohio Iron & Metal Company vs. C. M. & St. P. 
Ry. Co., 28 I. C. C. 703, the Commission, in effect, held that 
carriers could not be exnected to know on what line a consignee 
is located; that if the shipper desires delivery made by a certain 
line at destination he should so state in the bill of lading; that 
if two or more lines reach the destination, and, because of the 
shipper’s failure to state delivery desired, the shinment arrives 
via a line other than that on which the consignee’s plant is 
located, or the one most convenient to his plant, the carriers 
may not be charged with misrouting. 

In our opinion, carrier C is not liable under the decision 
in the above referred to case. That Carrier X is not liable 
is apparent from the decision in Lynchburg Chamber of Corh- 
merce vs. Southern Railway Co., 115 I. C. C. 625. Under the 
facts in this case a shipment moved from Johnston. S. C., to 
Elizabeth. N. J., routed over the Pennsylvania Railroad. Deliv- 
ery snecified in the bill of lading was “National Biscuit Com- 
pany Sidinz.” which is located on the Central Railroad of New 
Jersey. Holding that the shipment was not misrouted, the 
Commission said: 

The car arrived at Elizabeth, was placed for delivery by the Penn- 
sylvania at its freight station yard in Elizabeth, and consignee was 
notified of its arrival. On June 24, 1922. consignee ordered the car re- 
consigned to ‘‘National Biscuit Siding, Central Railroad of New Jersey, 
Elizabeth, N. J., all charges to follow.'’ Under proper routing instruc- 
tions the rate of 43.5 cents was applicable from Johnston to the siding 
of the National Biscuit Company on the rails of the Central Railroad of 
New Jersey at Elizabeth. The mere designation of the siding of the 
National Biscuit Company at Elizabeth, without specifying the name 
of the carrier on whose rails the siding was located, was not sufficient 
to insure delivery of the car at the rate of 43.5 cents. Ohio Iron & 
Metal Co. vs. C. M. & St. P. Ry. Co., 28 I. C. C. 703; Hooven, Owens, 
Renschler Co. vs. C. H. & D. Ry. Co., 31 I. C. C. 550. 


REPRESENTATION OF EMPLOYES 
The National Mediation Board has certified that the Broth- 
erhood of Maintenance of Way Employes has been designated 
to represent employes of the maintenance of way department 
of the Long Island Railroad. 
The Brotherhood of Railroad Trainmen has been designated 
to represent dining car stewards of the C. M. St. P. & P. 
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Personal Notes 


P. W. Reder has been appointed district freight and pas- 
senger agent for the Chicago and Eastern Illinois at Terre 
Haute, Ind. 

John R. Cavan has been appointed district passenger agent 
for the Chesapeake and Ohio at Richmond, Va. 

S. C. Rhodes, general agent, passenger department, Union 
Pacific, Kansas City, Mo., has retired. He has been succeeded 
by E. M. Mattes. 

The Gdynia America Line, New York, has announced the 
following appointments: A. M. Shelow, assistant passenger 
traffic manager in charge of the cruise department; T. R. 
Hartnett, in charge of cruise reservation books; S. Sylski, as- 
sistant in the cruise department; S. Y. Smith, assistant pas- 
senger traffic manager in charge of tourist class department; 
L. Komer, manager, third class department; S. L. Winkelman, 
assistant manager, third class department; Joseph Turck, 
agency and sales promotion manager; Sigismund Dattner, gen- 
eral traveling passenger agent. 

A. K. Holmberg has been appointed assistant general 
freight agent for the Chicago, St. Paul, Minneapolis and 
Omaha, at Minneapolis, Minn. 

George P. Flood, special assistant to the general manager, 
C. M. St. P. & P., died at his home at Grays Lake, IIl., No- 
vember 8. 

Friends and coworkers of Alfred D. Davis attended a fare- 
well dinner November 16 in his honor, on the occasion of his 
leaving New York to become director of sales for the Keeshin 
motor transport interests at Chicago. William Hildebrand was 
chairman of the committee on arrangements. 

Henry C. Hall, formerly a member of the Interstate Com- 
merce Commission, died at Ashfield, Mass., November 9. 

The C. M. St. P. and P. has announced the following ap- 
pointments in its passenger and dining car departments: L. M. 
Jones, assistant passenger traffic manager; W. J. Cannon, gen- 
eral passenger agent; Joseph Caldwell, first assistant general 
passenger agent; William Dolphin, superintendent of sleeping 
and dining cars, all with headquarters at Chicago. Thomas M. 
Durkin has been appointed assistant superintendent of sleeping 
and dining cars, at Tacoma, Wash. 

Paul L. Grove, assistant to the general manager, Pennsyl- 
vania Railroad, Chicago, died at Evanston, Ill., November 10. 
He was with that railroad more than 42 years. 

L. A. Gossage, formerly with the traffic department, Ten- 
nessee Central, has been appointed traffic manager for W. G. 
Bush and Company, T. L. Herbert and Sons and San Gravl 
Company, affiliated corporations, at Nashville, Tenn. 


James L. Merrick has been appointed special representative 
in the public relations department of the Atchison, Topeka and 
Santa Fe at Chicago. He was formerly a soliciting freight 
agent for that railroad. 


Roy Cannon has been appointed general superintendent 
of operations, Detroit district, for Acme Fast Freight, Inc. 


D. C. Wilkens has been appointed general agent for the 
Western Pacific, the Sacramento Northern and the Tidewater 
Southern, at Sacramento, Cal. 


Isaiah Hale, safety superintendent, Atchison, Topeka and 
Santa Fe, spoke on “Safety from Another Viewpoint” at the 
stock yards safety forum of the Chicago Safety Council No- 
vember 12. 


Luther R. Martin, well known in traffic and transportation 
in the middle west for many years, died at his home in South 
Bend, Ind., November 13. 


John F. Miller has been elected chairman of the board of 
directors, and C. Bedell Monro, president, of the newly formed 
Pennsylvania-Central Airlines Corporation of Pittsburgh. The 
corporation, operating the Washington-Detroit-Milwaukee air- 
line route, is the result of a consolidation of Pennsylvania Air- 
Ines and Transport Co. and Central Airlines, Inc. Other officers 
are: Frederick R. Crawford, vice-president and secretary; W. J. 
Austin, vice-president in charge of traffic; R. G. Lochiel, treas- 
urer, and J. H. Coulter, assistant secretary and assistant treas- 
urer. Directors are: George T. Ladd, president, United Engi- 
neering and Foundry Company, Pittsburgh; F. R. Phillips, 
president, The Philadelphia Company, Pittsburgh; A. F. Hum- 
phrey, vice-president, Pitt National Bank, Pittsburgh; C. L. 
McCune, vice-president, Lewis Production Company, Pittsburgh; 
W. L. Munro, president, American Window Glass Company, 
Pittsburgh; A. E. Archbold, New York; R. W. Coulter, Greens- 


- burg: J. F. Webb, Detroit; Franklyn Ludington, New York. 


and R. S. Richards, Pittsburgh. 
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Docket of the Commission 





NOTE—Items in the docket marked with an asterisk (*) have 
been added since the Jast issue of The Traffic World. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


November 16—Indianapolis, Ind.—U. S. Court Rooms—Examiner Stiles: 
27494 and sub. 1—E. Rauh & Sons Fertilizer Co. vs. A. & E. et al. 
November 16—Washington, D. C.—Argument: 
Fourth Section Application 16222—Bituminous coal from Myersdale 
region to Niagara frontier. 
27235—Louisiana Oil Refining Corporation vs. T. & P. 
BMC 2600—Application of Earl W. Slagle. 


November 16—New York—Hotel Pennsylvania—Examiner Dillon: 

MC 50312—Application of J. B. Trucking Co., Long Island City, N 
Y., to operate as contract carrier. 

MC 50377—Application of Steve Lagrosa, Fairlawn, N. J., to operate 
as common carrier. 

MC 50534—Application of Kaiser Trucking Co., Hackensack, N. J., 
to operate as contract carrier. 

MC 50779—Application of Frederick Mandile, North Bergen, N. J., 
to operate as common carrier. 


November 16—Phoenix, Ariz.—State Bldg.—Joint Board 47: 
MC-F 96—Peoples Freight Line, Inc.—Purchase of Desert Freight 
Lines. 
November 16—Marietta, O.—Federal Bldg.—Examiner Sullivan: 
|. & S. M-34—Rates over Jarvis and Harness. 


MC 64707—Application of Jarvis & Harness, Marietta, O., for certifi- 
cate. 


November 16—Portland, Ore.—Hotel Portland—Joint Boards 6 and 172: 
MC 70947—Application of Mt. Hood Stages, Inc., Bend, Ore., for 
certificate and to extend operation. 


November 16—Memphis, Tenn.—Peabody Hotel—Examiner Bradford: 
MC 11220—Application of Gordons Transports, Inc., Memphis, Tenn., 
for certificate. 
November 16—South Bend, Ind.—Federal Bldg.—Joint Boards 23, 73 
and 72: 
MC 50186—Application Crumet Trucking Co., South Bend, for permit. 
MC 59206—Application of Holland Motor Express, Inc., Holland, 
Mich., for certificate also extend present operation. 


November 16—Salt Lake City, Utah—Hotel Utah—Examiner Olentine: 
MC 39063—Application of Union Pacific Stages, inc., for certificate. 


November 16—Kansas City, Mo.—Chamber of Comm.—Joint Board 36: 
MC 50359—Application of George N. Kastl, Bronson, Kan., for cer- 
tificate. 
MC 50384—Application of Charles R. Murphy, Abilene, Kan., for 
permit. 
McC 50791—Application of O. E. Thieme, Jr., Goff, Kan., for permit. 


MC 70082—Application of Ruben E. Melgren, Olsburg, Kan., for per- 
mit. 


November 16—Washington, D. C.—Examiner Prichard: 
* Finance 11374—Application of Philadelphia, Baltimore & Washing- 


ton to acquire line in Prince Gorges county, Md., and P. R. R. 
to lease said line. 


November 17—Kansas City, Mo.—Chamber of Comm.—Joint Board 36: 
MC 50853—Appin. of H. K. Weide, Yates Center, Kan., for permit. 


November 17—Washington, D. C.—Examiner Weaver: 
27197 and Sub. Nos. 1 and 2—Stanolind Pipe Line Co. vs. Alton et al. 
November 17—Washington, D. C.—Argument: 
Valuation No. 1202—Petition of Valvoline Oil Co. in the matter of 
valuation of its pipe lines. 


November 17—New York—Hotel Pennsylvania—Examiner Dillon and 
Joint Board 159: 
MC 40428—Application of Cross Trucking Co., New York, N. Y., to 
operate as contract carrier and extend present operation. 
MC 50683—Application of Frank J. Schwetz, Port Byron, N. Y., to 
operate as contract carrier. 


November 17—South Bend, Ind.—Federal Bldg.—Joint Boards 9 and 23: 
MC 55778—Application of E. E. Mills Trucking Co., Inc., South Bend, 
Ind., for certificate and extend present operation. 


November 17—Memphis, Tenn.—Peabody Hotel—Examiner Idol: 
MC 41381—Application of Fisher Transports, Inc., Memphis, Tenn., 
for permit or certificate. 
MC 69842—Application of D. L. Wartena, Inc., Memphis, Tenn., for 
permit or certificate. 


November 17—Washington, D. C.—Examiner Carter: 
1. & S. 4254 and ist sup. order—Pyrophyllite from Glendon and 
Hemp, N. C. 
November 17—Memphis, Tenn.—Peabody Hotel—Joint Board 176: 
MC 22366—Application of L. & T. Fast Freight, Inc., New Orleans, 
La., for certificate. 
November 17—Salt Lake City, Utah—Hotel Utah—Examiner Olentine: 
MC 50411—Application of Leatham Bros., Wellsville, Utah, for permit. 
November 18—Chicago, Ill.—Sherman Hotel—W. A. Hill: 


Ex Parte BMC i—Rules and regulations governing settlement cf 
rates and charges by motor common and contract carriers. 
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November 18—Washington, D. C.—Argument: 

BMC F-2—Application of Virginia Carolina Coach Co. to purchase 
from J. M. Evans, trading as Virginia-Southern Coach Lines, his 
equipment and certificates, etc. 

November 18—Buffalo, N. Y.—Hotel Buffalo—Examiner Dillon and 
Joint Boards 27 and 67: 

BMC 50896—Application of Joseph Zambroski, Bergen, N. Y., to 
operate as common carrier. 

MC 50570—Application of Parsons Transportation Lines, Albion, 
N. Y., to operate as common carrier. 

BMC 50397—Application of Gates Trucking Service, Dansville, N. Y., 
to operate as common carrier. 


November 18—San Francisco—Merchants Exchange—Joint Board 78: 
MC C-21—Bamberger Electric R. R. et al. vs. Lang Transportation 
Corporation. 
November 18—Hagerstown, Md.—Federal Bldg.—Examiner Molster: 
Finance 11279—Application of Western Maryland and Williamsport, 
Nessle & Martinsburg Railway to abandon lines from Charlton 
to Snyder and from Nessle Junction to Nessle in Md. and W. Va. 
November 18—Seattle, Wash.—Olympic Hotel—Joint Boards 45 and 80: 
MC 224—Application of North Coast Transportation Co., Seattle, 
Wash., for certificate and to extend operation. 
November 18—Kalamazoo, Mich.—Chamber of Commerce—Joint Boards 
23 and 76: 
MC 482—Application of Peoples Rapid Transit Corporation, Kalama- 
zoo, Mich., for certificate and extend operations. 


November 18—Memphis, Tenn.—Peabody Hotel—Joint Board 4: 
MC 86214—Application of Crenshaw Transfer Co., Charleston, Miss., 
for certificate. 


November 18—Salt Lake City, Utah—Hotel Utah—Examiner Olentine: 
MC 50590—Application of Thos. D. Leonitt, Jr., Bunkerville, Nev., 
for permit. 


November 18—Indianapolis, Ind.—U. S. Court—Examiner Macomber: 
1. & S. 4269—Transit on silk at Indianapolis, Ind., for beyond. 


November 18—Kansas City, Mo.—Chamber Comm.—Joint Board 36: 
MC 19414—Application of Lawrence Earl, Neosho Falls, Kan., for 
permit. 
MC 50479—Application of M. M. Melchert, Ottawa, Kan., for permit. 
MC 50581—Application of Peterson & Peterson, Vernon, Kan., for 
permit. 


November 18—Newark, N. J.—U. S. Court Rooms—Joint Board 119: 
* MC 50429—Marathon Bus Line, South Amboy, N. J., application for 
certificate. 


November 18—Washington, D. C.—Examiner Hosmer: 
* 24069—A. C. L. et al. vs. Arcade & Attica et al. 


November 18—Washington, D. C.—Examiner Leasure: 
* Air Mail Docket 16—Air mail rates for Delta Air Corporation. 


November 19—Buffalo, N. Y.—Hotel Buffalo—Examiner Dillon: 

MC 50608—Application of Peter Radwan, Buffalo, N. Y., to operate 
as contract carrier. 

MC 50647—Application of Kermit Roth, Leroy, N. Y., to operate as 
common carrier. 

November 19—Washington, D. C.—Division 5: 

Ex Parte MC-2—Maximum hours of service of employes of common 
and contract motor carriers and employes of private carriers of 
property by motor vehicle. 

November 19—Buffalo, N. Y.—Hotel Buffalo—Joint Board 22: 

BMC 50355—Application of Monroe Freightways, Rochester, N. Y., to 
operate as common carrier. 

November 19—Memphis, Tenn.—Peabody Hotel—Joint Board 38: 

MC 86219—Application of Delta Coach Lines, Blytheville, Ark., for 
certificate. 

November 19—Washington, D. C.—Argument: 

1. & S. 4214—Meats and packing house products from Chicago. 
November 19—Washington, D. C.—Examiner Carter: 

1. & S. 4260—Classification of fish in official territory. 
November 19—Washington, D. C.—Examiner Wilkinson: 

Finance 10913—Western Pacific reorganization. 

November 19—Kansas City, Mo.—Chamber of Commerce—Examiner 
Woodrow and Joint Board 179: 

MC 40223—Application of Interstate Transit Lines for certificate and 
also extend present operations. 

1. & S. M-38—Minimum charges of Blowers Transfer Co. 


November 19—Kansas City, Mo.—Chamber of Comm.—Joint Board 180: 
* MC 293—Application of Blowers Transfer Co., Kansas City, Mo., for 


certificate. 
November 19—Philadelphia, Pa.—Chamber of Commerce—Examiner 
Sullivan: 
MC 86188—Application of Alboum Transport Co., Lancaster, Pa., for 
permit. 


November 20—Omaha, Neb.—Hotel Paxton—Examiner Clifford: 

MC-F 112—Watson Bros. Transportation Co., Inc.—Purchase of prop- 
erty, etc., of Lesser Transportation Co. 

MC-F 118—Watson Bros. Transportation Co., Inc.—Purchase of cer- 
tificates, etc., of Robert R. Lester, receiver, for Service Transfer 
Co. 

MC-F 135—Watson Bros. Transportation Co., Inc., to purchase op- 
erating rights and property of North American Freight Lines. 

November 20—Buffalo, N. Y.—Hotel Buffalo—Examiner Dillon: 

MC 37918—Application of William Winters, St. Catharines, Ont., to 
operate as common carrier. 

MC 60215—Application of Avery Eaton, Genesee, Pa., to operate as 
common carrier. 
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The jam 
comes out of 
your files 


@ Try the snet cars, elevated, or subway, in rush hours. 
Buttons come off, seams are ripped, and dispositions suffer. 
In the tariff files the same things happen, especially with the 
flood of new tariffs crowding in—and particularly when the 
order is ‘Step Lively, Please”. 


@ Now, Automatic Tariff Files eliminate all that. Crowd 
them to the last quarter inch and when the drawer is opened 
they come out without a tug—and go in without a push. 
Incidentally, there is room for 20% more tariffs in these files 
without adding to the number of drawers or the floor space 
occupied. And the location of every tariff is instantly 
apparent. 

@ We tell how these things are accomplished in our Tariff 


File booklet. You should have it. Drop us a line for one— 
you will need new files for expansion and replacement. 





Traffic Department 


AUTOMATIC FILE & INDEX COMPANY 


629 W. Washington Blvd. Chicago, Ill. 
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CALI FORNIA 


The Direct —- Po ene Route 


DEN STATE wen 
ay, APACHE 


Both i Air-Conditioned Throughout 


No Extra Fare 


Quickest daily through service Chicago to Phoenix. Shortest 
route to San Diego. Most novel and colorful to Los Angeles 
and Santa Barbara. Only through service to El Paso, Tucson, 
Chandler, Indio and Palm Springs. 

Daily Pullmans also from Minneapolis- 

St. Paul and St. Louis via Kansas City 


Very Low Winter Tourist Fares 
Fast Through Freight Service 


Many trains carrying carload and less than carload shipments 
to and from the West, Northwest and Southwest. Free Pick-up 
and Delivery of less than carload freight. Merchandise cars 
between all important points. Let the Rock Island handle your 
shipments. 


ROCK ISLAND 


TRAVEL BY TRAIN FOR COMFORT SAFETY ECONOMY 


OGhe 
German National Railways 


not only represent the unified railway system of Germany, but 
as a member of the Association of European Railroads and 
through close transit-agreements with the railway systems of 
her surrounding countries, directly link the seaports of the 
North and the Baltic Seas to every corner of Europe. 


Fast, Dependable, Safe Transportation 
Economical Freight Rates 


Special Commodity Rates on Export, Import 
and Transit Shipments 


EXPORTERS, IMPORTERS 
FORWARDERS 


may obtain all information as to rail freight rates, routes, 
transportation facilities, etc., through the 


GERMAN NATIONAL RAILWAYS 


Freight Information Office 
11 BROADWAY, NEW YORK CITY 
Telephone: DIgby 4-1895 


Our information service—free of charge—no obligation 


A MAP OF GERMANY or EUROPE 
is yours for the asking. 
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MC 50638—Application of Melvin J. Robinson, Colden, N. Y., to 
operate as contract carrier. 

MC 86104—Application of Harold Gifford, Bradford, Pa., to operate 
as contract carrier. 


November 20—San Francisco—Merchants’ Exchange—Examiner Koebel: 
26210—Gasoline from San Francisco Bay points to Ogden, Utah. 


November 20—Spokane, Wash.—U. S. Court Rooms—Joint Board 169: 
MC 1893—-Application of Matthews Auto Freight, St. Maries, Ida., 
for certificate. 
McC 50067—Application of Roy Arthurs, Sandpoint, Ida., for certificate. 
MC 50919—Application of Matthews Bus Line, St. Maries, Ida., for 
certificate. 


November 20—Binghamton, N. Y.—U. S. Court Rooms—Joint Board 67: 
MC 50798—Application of Frank Tinklepaugh, Hancock, N. Y., for 
certificate. 
November 20—Lansing, Mich.—Federal Bldg.—Joint Boards 73 and 76: 
MC 50201—Application of J. E. Douglas Trucking Lines, Owosso, 
Mich., for certificate. 
MC 50488—Application of Michigan Cab Co., Inc., Lansing, Mich., 
for certificate. 
November 20—Kansas City, Mo.—Chamber of Comm.—Joint Boards 
178, 36, and 55: 
MC 50982—Application of Henry N. Gardner, Olathe, Kan., for per- 
mit. 
MC 86221—Application of Simmer Oil Corporation, Dodson, Mo., for 
permit. 
MC 2373—Application of Jake Hannon, Olathe, Kan., for permit. 
November 21—Washington, D. C.—Argument: 
27254—Hudson County Coal Dealers’ Assn. vs. Central of New 
Jersey et al. 
MC 19201—Operations of Pennsylvania Truck Lines, Inc. 


November 21—Spokane, Wash.—U. S. Court Rooms—Joint Boards 5 


and 45: 

MC 39092—Application of Cecil Wilson Wilmot, Spokane, Wash., for 
certificate. 

MC 86235—Application of Cecil Wilson Wilmot, Spokane, Wash., for 
permit. 


November 21—Lansing, Mich.—Federal Bldg.—Examiner Stillwell: 
MC 50339—Application of Steve’s Van Lines, Lansing, Mich., for 
certificate. 


November 21—-Kansas City, Mo.—Chamber of Comm.—Joint Board 19: 
MC 86136—Application of Ulrich Oil Co., West Point, Neb., for per- 
mit. 


November 23—San Francisco—Merchants’ Exchange—Examiner Koebel: 
27440—Pacific Coast Container Association vs. Alton et al. 

1. & S. 4206—Eastbound fruits and vegetables in fibre boxes. 
27564—Kieckhefer Container Co. vs. Alton et al. 









DEPENDABLE FREIGHT SERVICE 


@ Between ST. PAUL, MINNEAPOLIS, DULUTH, 
WINNIPEG, BUTTE, GREAT FALLS, HELENA, 
BILLINGS, PORTLAND, SEATTLE, TACOMA, 
SPOKANE, KLAMATH FALLS, SACRAMENTO, 
OAKLAND, SAN FRANCISCO, VANCOUVER / 
and VICTORIA, B. C., and Intermediate Points. 


For complete information see any Great Northern 
freight traffic representative about 


FREE PICK UP AND DELIVERY ON 
LESS THAN CARLOAD SHIPMENTS 














RETURN Limit 


Cc. W. Meldrum 
Asst. — ig Agent 
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November 23—Albany, N. Y.—State Commission—Examiner Dillon: 

BMC 50316—Application of Lake Champlain Transport Lines, White. 
hall, N. Y., to operate as contract carrier. 

BMC 50475—Application of Leon L. Fairley, Inc., Troy, N. Y., to 
operate as contract carrier. 

BMC 50535—Application of Lemuel O. Morris, Granville, N. Y., to 
operate as contract carrier. 

BMC 50597—Application of Lewis R. Pomeroy, Granville, N. Y., to 
operate as contract carrier. 


November 23—Washington, D. C.—Argument: 


Ex Parte No. 104, part 6—Warehousing and storage of property by 
carriers at Port of New York, N. Y. 


November 23—Washington, D. C.—Examiner Walter: 
Air Mail Docket 15—North American Aviation, Inc., vs. American 
Airlines, Inc. (continued hearing). 


November 23—Washington, D. C.—Examiner Molster: 

Finance 11394—Application of Union Railroad Co., Monongahela 
Southern and St. Clair Terminal to merge the corporate rights, 
powers, etc., of last two named companies into and with Union 
R. R. Co. 


November 23—Washington, D. C.—Examiner Schutrumpf: 
* Finance 11390—Application of the A. T. & S. F. to acquire control 
of Pecos & Northern Texas and the Pecos River R. R. 


November 23—Detroit, Mich.—Fort Shelby Hotel—Joint Board 163: 
MC 50602—Application of Pugh Transport, Ltd., Chatham, Ont., 
for certificate and/or permit. 
MC 50747—Application of Ed Goyeau, Windsor, Ont., for permit. 
MC 50603—Application of Pugh Transport, Ltd., Chatham, Ont., for 
permit. 


November 23—St. Paul, Minn.—Minnesota Comm.—Examiner Peterson: 
BMC 47113—Application of Empire Motor Freight Line, Minneapolis, 
Minn., to operate as a broker. 


November 23—San Francisco—Merchants Exchange—Joint Board 11: 
MC 19241—Application of Guy Cox, Medford, Ore., for permit. 
MC 25686—Application of Guy Cox, Medford, Ore., for certificate. 


November 23—Shreveport, La.—Chamber of Commerce—Examiner Idol 
and Joint Boards 164 and 165: 
MC 2130—Application of Herrin Motor Lines, Inc., Shreveport, La., 
for certificate. 


MC 50945—Application of Kansas City Southern Transport Co., Inc., 
Kansas City, Mo., for permit. 

MC 61438—Applications of Kansas City Southern Transport Co., 
Inc., Kansas City, Mo., for certificate and to extend present op- 
erations. 


J. F. Pewters 
SAFE e SCENIC TRAVEL WV Seattle Wash 
@ Vie the scenic GLACIER PARK ROUTE between H. G. Dow 
CHICAGO, TWIN CITIES, GLACIER PARK, SPO- Eastern Traffic Mgr. 
KANE, SEATTLE, TACOMA, PORTLAND, other Rd egg 
NORTHWEST CITIES . . . CALIFORNIA, HAWAII istlhe's cxhaneliale 
and the ORIENT. P. H. Bershom 
Freight Traffic Mgr. 
See any Great Northern passenger traffic representative St. Paul, Minn. 
for complete information. 
NOW—SUMMER FARES FOR WINTER TRAVEL avy. la’e8e sen 
EAST AND WEST 105 Wome R. 620 
F. O'Hara B. S. Merritt 


= 
Asst. Gen. Freight 
and Passenger Agent 
Helena, Mont. 


A. J. Dickinson General Freight Agent 
759 Monadnock Bidg. 


aul, Minn. San Francisco, Calif. 
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HOUSTON 


THE 
COFFEE PORT 
OF 
TEXAS 


OFFERING: 


Dependable steamship serv- 
ices from the Coffee-producing 
countries of Brazil, Colombia, 
Venezuela and Mexico, and 


Competent Coffee handlers 
ready to serve the Southwest- 
ern roasters as well as the 
importers. 


All charges from the steam- 
ship rates to the seal on the 
car are comparable to charges 
at other Ports. 


Ask your Importer to quote 
prices for delivery via 
Houston. 


J. RUSSELL WAIT 
DIRECTOR OF THE PORT 


The Traffic World 


MOOREMACK GULF LINES 


SEMI-WEEKLY SAILINGS 
PHILADELPHIA TO NEW ORLEANS 


WEEKLY SAILINGS 


From BOSTON, BALTIMORE, TAMPA to NEW ORLEANS 
From PHILADELPHIA end BALTIMORE to MOBILE 


to 
From TAMPA to PHILADELPHIA and BOSTON 


Between NEW ORLEANS, HOUSTON end CORPUS CHRISTI 


MOORE and McCORMACK, Inc., Agents 


NEW YORK, 5 Broedway PHILADELPHIA, Bourse Bidg. 
BALTIMORE, Seaboard NEW ORLEANS, Whitney Bank Bids. 
BOSTON, 75 State Street TAMPA, 512 E. ette St. 
CHICAGO, 503 Marquette Bids. DETROIT, 556 Book Bids. 

BATON ROUGE, 1758 Government St. PITTSBURGH, Oliver Bids. 

ST. LOUIS. Railwey Exchange Bids. ROCHESTER, 1408 T. Bide 
MEMPHIS, Cotton a Bide. HOUSTON, Stete National Benk Bids 
CORPUS CHRISTI. Nixon Bidg. MOBILE. Merchents Benk Bids. 
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Hammers and saws go into action 
—contractors drive their men to get 
jobs finished on scheduled time—and 
it’s mighty important that materials 
be on hand when needed. 


SuipreRs and 
contractors rather take it for granted 
that lumber shipped by Union Pacific 
will be there on time. That’s fine. 
We want them to keep on thinking 
that way and we intend to keep 
right on making on-time deliveries. 


- e 1} 
Can we be of service to you? 
R. R. MITCHELL, Freight Traffic Manager 


Union Pacific Railroad 
Omaha, Nebraska 


UNION 
PACIFIC 
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STARRETT LEHIGH 
BUILDING 


Look Before You Locate 


Starrett Lehigh Building, bounded by West 26th and 
West 27th Streets and 11th and 13th Avenues, New 
York City, affords an excellent location for manufac- 
turing and distribution. 


IT HAS — 
® Lehigh Valley Railroad freight terminal on street level. 
Freight elevators direct to platform in rail yard. 


® Truck elevators to all floors with convenient truck pits, 
offering street floor facilities throughout the building. 


® Floor areas, 52,000 to 124,000 sq. ft. Smaller units may 
be leased. 


® Low insurance rates. 
® Live steam for manufacturing purposes. 
® Fast passenger elevators. 


® Restaurant and barber shop. 


INVESTIGATE THE ADVANTAGES OF THIS BUILDING 


You will find it easily adaptable as your Eastern manu- 
facturing and distributing plant, sales and display 
offices. It is situated on wide thoroughfares in the 
center of Manhattan. 


Nationally-known concerns, already occupants of the 
building, have been able materially to lower their New 
York operating costs and at the same time increase 
their efficiency. You, too, can save here. 
Write ot telephone for descriptive booklet. 
Starrett Lehigh Building 


D. R. CROTSLEY, Manager, 60] West 26th Street 
Telephone: CHickering 4-**20 


—_—— eee 
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November 23—Salt Lake City, Utah—Hotel Utah—Joint Board 173: 
MC 50302—<Application of Inland Pacific Stages, Salt Lake City, 
Utah, for certificate. 


SPIRIT OF ST. LOUIS ANNIVERSARY 


The Spirit of St. Louis, fast St. Louis-New York passenger 
train of the New York Central, observed its twenty-seventh 
anniversary November 7. The train was placed in service No- 
vember 7, 1909, as the St. Louisan westbound and the New 
Yorker eastbound. Its name was changed in 1927 in honor of 
Col. Charles A. Lindbergh, whose airplane was named the 
Spirit of St. Louis. The trains make the run between the two 
cities, a distance of 1,052 miles, in 20 hours 55 minutes. In 
27 years they have made nearly 20,000 round trips, carrying 
more than 19,000,000 passengers and covering over 20,000,000 
miles. 


EGGS FROM UNITED STATES BY AIR 


That Argentina’s poultry industry may be improved by the 
introduction into that country of hatching eggs shipped by air 
from the United States is indicated in a report to the Commerce 
Department from Assistant Commercial Attache D. C. Clark, 
Buenos Aires. 

Three dozen hatching eggs were recently imported by an 
Argentine poultry breeder via airplane. It is understood that 
these eggs originated in Florida, arriving in Buenos Aires in 
eight days after shipment. The eggs were immediately declared 
through the customs and placed in incubators. 

The imported eggs were from blooded White Leghorn stock 
and if the hatch returns a fairly high average there is a prob- 
ability that shipments of this type will increase in the future, 
according to the report. 

If it is possible to profitably import eggs into Argentina for 
hatching, the report points out, this would mean not only an- 
other commodity for air traffic but also an excellent opportunity 
to advance conditions in the local poultry industry, according 
to the report. 


FLORIDA PASSENGER SERVICE TO BEGIN EARLY 


Railroad passenger traffic men are expecting a substantial 
increase in Chicago-Florida traffic the coming winter season. 
Indications also are that the travel will begin earlier than usual. 
Two trains which heretofore have begun operating in the week 
between Christmas and New Year’s Day, will go into service 
this year December 10. They are the Floridan, operating over 
the Illinois Central, and the Florida Sunbeam, operating over 
the New York Central, the Southern and the Seaboard Air Line. 


PENNSYLVANIA BUYS RAILS 


Purchase of 100,000 tons of new steel rail at a cost of 
approximately $4,000,000 was announced by the Pennsylvania 
Railroad November 12. Of the new rail, 36,000 tons will be 
152 pounds a yard in weight, the heaviest used on the main- 
line tracks of the railroad. The rest will be 131-pound rail. 
According to the announcement, the purchase was made in 
anticipation of “further track improvements in 1937 in the 
light of the increased volume of traffic moving and in prepara- 
tion for continued advances in the speed and comfort of serv- 
ice.” 


FREIGHT LOADING BOOKLETS 


The transportation division, operations and maintenance de- 
partment, Association of American Railroads, has issued three 
additional pamphlets in its series of recommendations for the 
safe loading of commodities in carloads. They deal specifically 
with the loading, bracing and blocking of carload shipments of 
cast iron radiators, pulp grinder stones and stoves and ranges 
in crates in. closed cars. Each pamphlet contains instructions 
and sketches showing the proper building of bracing and method 
of stowage. They were prepared by the committee on preven- 
tion of loss and damage of the freight claim division, A. A. R. 


Digest of New Complaints 


No. 27580, Atkinson Milling Co. et al., Atchison, Kan., vs. Alton et al. 
Rates, grain, combinations on rate-break points in violation of 
section 1. Rates and transit service on shipments stopped at 
rate-break points in violation of section 2 and denial of transit on 
grain and grain products to mills at rate-break points under the 
same rules, regulations and charges and on the same conditions 

as transit is granted to interior mills located on the same routes 
through the rate-break points and on other routes from the points 
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of origin to the same destinations alleged to subject complainants 
to prejudice in violation of section 3, the preference being for &b 
competitors at interior points. Ask new rates and transit rules 
- and regulations. (S. J. Wettrick, atty., One LaSalle St. Bldg., 
Chicago, Ill.) 
No, 27581, Columbus Brick & Tile Co., Jacksonville, Fla., vs. A. C. L. 


et al. 
Rates on what the complainant billed as crude chert but on . v 
which the carriers collected undercharges on a claim that the 
material was crude shale, Daisy, Tenn., to Dixston, Fla., in viola- 
tion of section 6. The controversy is in court. Shipments were 


made between July 29 and December 31, 1933. Asks reparation. 


(F. C. Hillyer, atty., Chamber of Commerce Bldg., Jacksonville 
Fla.) | 
No. 27582, Jackson Cooperage Co., Jackson, Tenn., vs. G. M. & N. et al. 
Rates, staves, Jackson, Tenn., to Live Oak, Fla., and Valdosta, 
Ga., in violation of sections 1, 3 and 4, the undue preference being 
for those having the benefit of lower rates. Asks new rates and 
reparation. (R. M. Jones, practitioner, Jackson, Tenn.) 
No. 27583, R. Hoe & Co., Inc., New York, N. Y., vs. N. Y. C. et al. 
Unreasonable rates and charges, moulding sand, Stuyvesant, N. 
Y., Selkirk, N. Y., and Catskill, N. Y., to Dunellen, N. J. Asks 
reparation. (Samuel H. Blake and William F. Kavanah, practition- 
ers, 874 Broadway, New York, N. Y.) 
“OPPORTUNITIES 


AIR-CONDITIONING 


All “North Western” principal trains—and 
many a pe air-conditioned. The enjoy- 
ment of a trip begins the moment you stepon 
to a “North Western” train. There is a con- 
stant supply of pure fresh air—at just the 
proper temperature. 
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In Traffic Management” 


“Opportunities in Traffic Management,” a 
64-page book, FREE, should be read by every 
man seeking advancement in traffic work. 


of financial success. Many LaSalle- 
trained traffic managers—both in the 
railroad and industrial field — now com- 
mand salaries of $4,000, $6,000 a year 
and better. Investigate! Send for this 
rg free book today. Find out how you can 
sible positions. The field of Traffic Man- qualify for these hi her positions through 
agement offers real opportunity only to LaSalle home-study training and guid- 
the man who knows, Spare time study ance, Write now for your free copy of 
and the will to succeed have pushed “Opportunities in Traffic Management.” 
scores of traffic employees up the ladder Address— 


LaSalle Extension University, Dept. 1195-TA, Chicago, Ill. 


ea oy Te fe ree 
Sei ee tee Zee ae, oe 


This book points the way to the higher 
positions in the field of Traffic Manage- 
ment. It tells how men once on small 
salaries have demonstrated their ability 
to make savings for the companies they 
work for and thus rise to more respon- 
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“The train that set the y go for the World” 

—in opr. luxury and smooth riding. 6% > 

hours between Chicago and St. Paul—Minne- ay 

opens 7 hours. Air-conditioned throughout. o 
o extra fare. 


“STREAMLINERS” | 


NorthWestern-Union Pacific have contributed 
to transportation the finest, fastest fleet of 
trains in the world. 


CITY OF DENVER — daily — ba 
16 hours between Chicago and Denver “ 
CITY OF LOS ANGELES ; 
CITY OF SAN FRANCISCO ra 
CITY OF PORTLAND ue 
Sailings 5 times monthly each direction 
393/, hrs. between Chicago and the Pacific Coast 





THE 


Southern Steamship Company 


(Pioneer Steamship Line to Houston ) 
OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Pa.; Norfolk, Va., 


and Houston, Texas 
SAILINGS: 
From Philadelphia ....... Wednesdays and Saturdays 
From Norfolk te Houston ...........+.. Thursdays 
From Houston to Philadelphia . Mondays and Thursdays 
Frome Houston to Nerbolk ....sccceccses. Mendis 


Low Rates Quick Dispatch Thru Package Cars 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 












TY Western” has for six consecutive years 
= all class I American railroads in employee 


SAFET 


DOUBLE TRACK and | 
AUTOMATIC TRAIN CONTROL f 


“North Western” is the only railroad with oak 
double track and continuous automatic train 
control all the way between Chicago and the 
Missouri river. 








EXPORTERS IMPORTERS 
and COASTWISE SHIPPERS 


You are assured of speedy and efficient handling 
of your traffic—when you route via 


GALVESTON 
“PORT OF QUICK DISPATCH” 
GALVESTON WHARF COMPANY 


Established 1854 





For information concerning freight or passenger 
rates or movements, consult any 
C. & N. W. RY. REPRESENTATIVE 


navel ond Shap via | 


“CHICAGO & * 
ORTH ESTERN 
RAILWAY 









Geo. Sealy, President F. W. Parker, V. P. & G. M. 
Kansas City Office—434 Board of Trade Bidg. 
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The Traffic World 


PROFESSIONAL SERVICES DIRECTORY 


Attorneys at Law — I.C.C. Practitioners — Commercial Traffic Managers — Traffic Bureaus 


Vol. LVIII, No. 20 


Attorneys at Law and Interstate Commerce Commission Practitioners 

















Alphabetical Index 


( ne are Arranged Geographically) 


Harry C. Ames...... .......Washington, D. C. 
Charles "y Cotterill ewe licell New York, N. Y 
isn cscaceul Cleveland, Ohio 
H. D. Driscoll....... Washington, D. C 
nS i wie avs nok OSE Chicago, II! 
Thomas E. Grady. . —_ » * 
maorand A, Bhaid. .. 1... 2.2 cence St. Louis, Mo. 


Hitt & Munson Washington, D.C. 


T. J. McLaughlin .. ... Washington, D. C. 
George H. Parker. ........... Washington, D.C. 
Henry J. Saunders. .. Washington, D. C. 
ee eee .Chicago, Ill. 
Somnes 3. GROW. . 2... 6c sccscccce : Houston, Texas 


This Directory has been designed to provide 
shippers and carriers with a central source of 
information on practicing attorneys at law 
and |. C. C. practitioners equipped to handle 
cases before state commissions and _ the 
Interstate Commerce Commission. It is 
published in the second issue of each month. 





“The simple professional card may with propriety 
contain only a statement of the practitioner's name 
(and those of his associates), occupation, address, 
elephone number, and special branch or branches of 
practice. Such cards may be inserted in reputable 
lists and may give authorized references, or name 
clients with their permission. 

“It is the opinion of the Committee that professional 
cards in the directory of attorneys in the Traffic World 
which comply strictly with the foregoing provisions 
are not improper.” 

Reprinted from the Bulletin of 1. C. C. Practitioners, 
July, 1932. 





WASHINGTON, D. 
HARRY C. AMES 


) Successor to Keene & Ames 
-remennntane A ot Law Law 


Formerly Att 2 4. ¢C. C. 


Transportation Bide, Washis Washington, D.C. 





WASHINGTON, D. C. 
H. D. DRISCOLL 


Commerce Counsel and Attorney 
Southern Building, Washington, D 
Oklahoma City Office, Terminal Bldg. 

Tulsa, Okla., 1503 E. 27th St. 
















WASHINGTON, D. C. 
HITT & MUNSON 


Practice before the Interstate Commerce Commission, 
other gov't depts., and the courts. 

Members: D. of C. Bar Assn., Amer. Bar Assn., 

Association of Practitioners before the I. C. C. 

Suite 1122, Munsey Bldg. Washington, D. C. 





WASHINGTON, D. 


1 ? McLAUGHLIN 
Traffic Counselor 


Interstate Commerce and State Commission Cases 
Rail and Truck Cost Analyses 
1010 Earle Bidg., Wackinaben. Dt. 

















WASHINGTON, D. C. 


GEORGE H. PARKER 
Attorney at Law, Consulting Accountant, 
Transportation Analyst 
510 Munsey Bldg. 





Washington, D. C. 








WASHINGTON, D. C. 






HENRY J. SAUNDERS 


Consulting Engineer, Statistical 
and Accounting Analyst 
Studies of Operating . and Traffic 
644 Transportation Bldg. Was x 





















MIAMI, FLORIDA 
THOMAS E. GRADY 


Interstate Commerce Commission 
Practitioner and Statistician 


Special attention to matters before the 
Interstate Commerce Commission and 
other rate regulatory bodies 


SURVEYS AND ANALYSES 


Rail, Water and Motor Transportation. 
Electric, Gas and Water, Public Utilities 


Associates 
John A. O’Rourke 
A. C. Spires 
Interstate Commerce Commission 
Practitioners 


B. M. Grady, Statistician 


BISCAYNE BUILDING 
MIAMI, FLORIDA 



















CHICAGO, ILL. 
EARL GIRARD 


Specializing in Motor Carrier traffic service, including 
permits, certificates, all matters involved in 
the Motor Carrier Act of 193 


767 Milwaukee Ave. Chicage, Ill. Tel. Hay. 3585-6-8 












CHICAGO, ILL. 
T. P. SCANLAN 


I. C. C. Practitioner 

Rate and Tariff Practice 
Member: Traffic Club of Chicago, Assn. Practitioners 
1608 Milwaukee Ave. Chicago, IIl. 





ST. LOUIS, MO. 





EDWARD A. HAID 
Attorney at Law 
900 Beatmen’s Bank Bidg., St. Louis, Mo. 
















NEW YORK, NN. Y. 
CHARLES E. COTTERILL 


Attorney at Law 
Motor Carrier Regulation 


70 East 45th St. New York City 





CLEVELAND, OHIO 
G. H. DILLA 


I. C. C. Practitioner 
Specializing in Practice before the Commission 
3812 Superior Ave. Cleveland, Ohio 














HOUSTON, TEXAS 
JAMES J. SHAW 


Attorney at Law 
Tinto and Transportation Litigation 


Am. Bar Assn., Texas Bar Assn., Asen. Practitioners 
1605 Sterling Building, Houston, Texas 


MAKE IT HANDY 


ir x your business friends to find your professional card 
mam Chay want tp ont Ss See AD yoy, op, sete 
paasene & Yee. Print your card in the Guide. 





Commercial Traffic Managers and Traffic Bureaus 












Alphabetical Index 


Big Four Freight Traffic Assn...... Chicago, Ill. 
The Service Bureau Co...... . Cincinnati, Ohio 


—- —@-- - 


Traffic managers will find this section of the 
Directory of material aid in getting outside 
assistance when pressed for time on special 
work, and in answering inquiries made of 
them by smaller shippers who wish to em- 
ploy specialists in traffic on a part-time basis. 











No. 27584, J. C. Compton, McMinnville, Ore., vs. A. T. & S. F. et al. 


Unreasonable charges, liquid asphalt, 


No. 27585, Montana-Dakota Utilities Co. 
& N. W. et al. 






Richmond, Oleum and 
Avon, Calif., to Goldendale, Wash. Asks cease and desist order, 
rate not to exceed 37% cents and reparation. 
practitioner, 79 New Montgomery St., San Francisco, Calif.) 


, Minneapolis, Minn., vs. C. 


Unreasonable rates, iron or steel pipe and couplings, Saco, Mont., 





CHICAGO, ILL. 
Big Four Freight Traffic Association 


Freight Auditors — Routing Control 
Tariff Compilers 


1608 Milwaukee Ave., Tel. Armitage 3470, Chicago, Ill. 








CINCINNATI, OHIO 
THE SERVICE BUREAU CO. 


A. G. Linnemann R. A. Ellison 
Traffic and Tpeapertation Specialists 
Interstate and State Practice 1. C. C. Practitioners 
Neave Building, Cincinnati, Ohio 












(Robert Hutcherson, 





Look in the Guide 


when you need outside assistance on any 
phase of trafic management or transporta- 
tion law, and when you are asked to 
recommend an attorney, practitioner, or 
commercial traffic manager in another city. 
It is the clearing house of information 
on professional services in the transpor- 
tation field. 





to Blacktail, S. D. Asks cease and desist order, rates and repara- 
tion. (F. R. Gamble, asst. treas., Second Ave. South and Ninth St., 
Minneapolis, Minn.) 





YOUNG MAN, single, with 18 years’ experience, now employed 
as traffic manager, desires connection with organization covering broader 
territory. Can furnish best of references. Address, Box FFT-1, Traffic 
World, 418 South Market St., Chicago, Ill. 
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The Traffic World 


PORT 
HOUSTON 


Low freight rates to and 
from interior points. 


Adequate modern ware- 
houses and grain elevators. 


Experienced and reliable 
forwarding agents. 


Regular port of call for 


steamship lines. from 
almost every world port. 


Careful supervision of all 
shipments. 


Every up-to-date device 
for the rapid and econom- 
ical handling of your ship- 
ments. 


These are some of the factors 
which enable Houston to 
render the shippera service of 
unusual merit and on which 
we solicit your patronage. 


J. RUSSELL WAIT 
DIRECTOR OF THE PORT 





SHIP THROUGH 


We solicit specific inquiries relating to 
our facilities, our rates and terms. 
Charles H. Gant, Manager 
WILMINGTON MARINE TERMINAL 
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